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position were responsible for a slight increase in the 
Treasury bill tender rate on April 21st, the average rate 
being 9s. 6.30d. per cent., compared with 8s. 10.03d. per 
cent. the previous week. The average price for Conver- 
sion Loan also moved in applicants’ favour from 
£94 3s. 9.49d. to £94 2s. 7.61d., and in face of this the 
Treasury only allotted £4.5 millions out of the original 
offer of £10.0 millions. A further £10.0 millions is on 
offer this week, but if applications are again unfavour- 
able, the full amount is not likely to be allotted, and this 
will add to the number of Treasury bills. Last week’s 
hardening of discount rates did not persist, for the con- 
tinuance of heavy bank buying of short bills has driven 
the rate for May and June bills down to } per cent. or 
even lower, especially as until Thursday holders were 
unwilling to sell owing to the absence of any alternative 
outlet for their money. Hot Treasury bills were quoted 
on Thursday at $ per cent., and three months’ bank bills 
at +-} per cent. with ~ per cent. upwards the rate for 
standstills. Rates for more distant maturities are 3 per 
cent. for four months’ bills and 4}-? for six months’ bills. 


























April 6, | Apr. 12,| Apr.19) Apr. 27,| Previous Rate 
1933. | 1933. 1933. | 1933. |and Date Changed. 
%o ‘70 | % % \% ; 
Bank Rate .............. 2 2 2 2 24(June30,’32) 
Banks’ Deposit Rate 4 4 4 4 (1 (May 12,’°32) 
Discount f Call ........ 4 4 4 + |1 (May 12, 32) 
Houses Notice .... 3 3 } ; hig (May 12,’32) 
Market rate (‘ hot” 
Treasury bills) ....-.| 48 (zi gn : 
Market rate (3 months’ | | : | 
bank bills) ........... H-? | K-38 |) ae | OG E | 
Market rate (stand- | 
SEE csercssceses §-12? | 3-12 | §-1}3 | §-1} 
. e * * 


The main changes in the Bank return are due to the 
return of the Easter currency from circulation and the 
repayment of the money borrowed on Ways and Means 
to cover the repayment of Treasury Bonds on April 15th. 
The note circulation is reduced by £4.2 millions, and as 
the week's gold acquisitions amounted to £2.0 millions, 
the Reserve has risen by £6.2 millions to £74.0 millions. 
This last figure may be compared with the record figure 
of £81.0 millions touched last March before the reduction 
of the fiduciary note issue. In the Banking Department 
the increase in the Reserve has been more than offset by 
the reduction of £6.7 millions in Government securities, 
due to the repayment of Ways and Means advances, and 
as publie and other deposits are slightly higher, bankers’ 
deposits have been reduced by £3.0 millions to £100.9 
millions. The Proportion has risen to 50.3 per cent. 

8 * s 

Much quieter conditions prevailed in the foreign ex- 
change market towards the end of this week. Rates were 
steadier, business was more limited, and foreign currencies 
strengthened against sterling. While some members of 
the market believe that the control was operating at the 
end of last week and at the beginning of this week, there 
is no evidence of any official intervention during the last 
day or two, and the improvement in foreign currencies is 
probably due to bear covering of open positions. It is 
noticeable that both the spot and forward New York rates 
have improved, though Continental forward rates are 
weaker. The market is inclined to regard the Chancellor's 
announcements of an impending increase in the Exchange 
Equalisation Account as being mainly a precautionary 
measure. It must be remembered that the authorised 
size of the Account represents its maximum limit and that 
the authorities are not compelled to acquire devisen or 
even tangible sterling assets, such as Treasury bills, to the 
full extent of the Account. Any unwanted balance can 
be returned to the Exchequer as a Ways and Means ad- 
vance. 

* * a 

Coming now to actual movements, New York spot has 
improved from 3.90 to 3.74, and three months’ from 7 to 
44 cents discount. Montreal spot has strengthened 
from 4.40 to 4.84. The Paris spot rate went from 87.50 
first to 90 and ‘ en back to 863, while three months’ 
francs have gone from 21 to 25 centimes discount. 
Brussels spot stood on Thursday at 24.45, against 24.70 
the week before, and three months’ belgas at 7 centimes 
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against 3 centimes discount. Milan : 
65§, but three months’ weakened to tt oo 1} at 
| Amsterdam spot improved from 8.56 to 8.51. } ea 
| months’ fell from 4 cent to 5 cents discount. Swit se 
spot rallied from 17.83 to 17.68, but three month ey 
_ ened from 1 to 14 centimes discount. Berlin de é a 
| from 14.60 to 15.60, but later recovered to 14 ‘ P — 
Scandinavian rates, Copenhagen improved from 29 _e 
22.45, but Stockholm relapsed from 19.05 to 19.35 7 
Oslo from 19.56 to 19.60. As regards South eel sa 
rates, Rio was unchanged at 3,4d., but Buenos Aires fol 
from 31d. to 304d. Japanese yen rose from Is. 2434 = 
ls. 3¢;d. A keen American demand inspired by ces Z 
regarding the American Government's silver policy ie: 
the spot price of silver up from 193.4. to 20.4 ‘te 
profit-taking subsequently brought the spot price richt 
down to 18d. Forward silver had a net fall from 1914 
to 18;d., but the China silver exchanges appreciated 
Hong Kong from Is. 4d. to 1s. 4§d., and Shanghai from 
1s. 24d. to 1s. 3d. - 




























a 
The fall in the Swedish exchange coincides with 
the appointment by the Minister of Finance of 4 
Committee of Economists and Bankers to advise him 
on monetary policy. The present authority for the suspen. 
sion of the gold standard expires on May 20th, and wil! 
have to be renewed. It is believed in Sweden that th's 
Committee will include representatives possessing ey- 
pansionist views, and as a precautionary measure there is 
a tendency for traders to cover their exchange needs for 
ward. It is, therefore, natural that the rate should have 
weakened slightly, and there is no evidence of any move- 
ment of capital out of Sweden. 
* * e . 


No change was announced last week in the New York 
rediscount rate, which remains at 3 per cent., but follow- 
ing the suspension of the gold standard open market dis- 
count rates were raised on April 20th by 4 per cent. to 
3-3 per cent. for 90-day bankers’ acceptances. These new 
rates only remained in force for a few days, for on Tuesday 
a reduction to the previous rate of §-4 per cent. was 
announced. The rate on six months’ bills was similarly re- 
duced to 14-1 per cent. The inside call rate remains at 
1 per cent. Gold movements are almost entirely sus- 
pended, but $5 millions was shipped to France on 
April 21st. Foreign exchange rates against ‘‘ free ’’ gold 
currencies were on April 26th as follows:—Paris, 4.55} 
cents (parity 3.918 cents); Brussels, 15.45 cents (parity 
13.90 cents); Amsterdam, 44.40 cents (parity 40.1% 
cents); and Switzerland, 21.35 cents (parity 19.30 cents) 
The average degree of depreciation is 10.0 per cent. against 
Paris and Brussels, and 9.5 per cent. against the two 
remaining centres. 


The London Stock Exchange regarded the Budget as 
colourless and uninspiring. Gilt-edged stocks were Un- 
affected by the suspension of debt redemption, @ sig! 
loss of ground on Monday being regained in mid-week. 
Home Rails and commercial vehicle manufacturing shares 
were easier for opposite reasons, shareholders in the former 
case regarding the new road transport duties as unduly 
lenient, and in the latter as an unconscionable ienposte 
Oil shares were unaffected by the duty on heavy oils. The 
market had fully discounted the lower beer tax In advance. 
Kaffirs remained active, the decision to increase wale 
sources of the Exchange Fund being taken as a er 
New York proved susceptible to moderate profit-taking i? 
the middle of the week, when the upward es 
of values was sharply checked. Paris and ta as 
firm, but became irregular, the results of the Washing 
Conversations being considered disappointing. Z 
ee 

MONTHLY TRADE SUPPLEMENT un wil 

We publish this week our Monthly Supplement, in ve and 
be found an appreciation of the trade situation at =e 
abroad, together with statistical information on the fore ms com- 
price movements, currency, and production of the lead index of 
mercial countries of the world. Its contents ayy trade 
electricity production and a series of indices of 
activity. 
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A “HALF-AND-HALF”’ BUDGET. 


ExpoUNDED half-apologetically, half-complacently to a 
Youse of Commons which expected, and received, 
‘wie to stir its enthusiasm, Mr Chamberlain’s second 
Budget has been accorded a welcome scarcely less 
jilly and apathetic than that which greeted his first. 
ris attitude on the part of Parliament, Press and public 
', nion Will doubtless have disappointed the Chancellor. 
‘ij he not point to the formidable difficulties confronting 
.he steward of the Exchequer in these times, and the 
-jatively favourable situation of Great Britain as com- 
sre with that of other countries? Did he not combine 
, sound moral lecture addressed to the naughty 
,jvocates of deliberate ** unbalancing ’’ with a bid for 
popularity by concessions to income-tax payers and beer 
sopsumers achieved with dexterity rather than over- 
ecrupulous obedience to orthodox canons of sound finance ? 
Why then, he may ask himself, has the Budget been 
jamned, at best, with faint praise, and dubbed, in less 
‘rendly quarters, a pedestrian make-shift ? 

lhe answer is surely to be found in the fact that Mr 
Chamberlain, victim of shortcomings in policy for which 
the whole Government must bear collective responsibility, 
bad to present what was, in essence, a record of failure, 
and had to ask Parliament to foot the bill. Obviously 
anxious to please, he had not the financial resources to 
make his desire effective. Faced with the shrinkage of 
revenue and the evidence of decreasing yields which 
dominate the accounts, he had to abandon budgetary 
purism—only to be inhibited by innate conservative 
caution from the ‘* expansionism ’’ which is the only 
alternative to a ruthlessly logical, but politically imprac- 
ticable deflation of expenditure. Forced implicitly to admit 
that tariffs—the one positive element in last year’s 
Budget—had brought neither their anticipated receipts 
nor a revenue-producing recovery of internal trade, he 
could offer the House little prospect either of a lighter 
vurden of taxation or of greater incomes with which to 
bear the existing load. With the comfortless courage of 
his own lack of constructive convictions, the Chancellor 
—lke the poet’s ‘‘ wanderers in the middle mist ’’—bade 
the country be thankful, in effect, for small mercies in the 
shape of financial proposals half Draconian, half prodigal. 

With the details of the accounts we deal in later 
coumns. The essential features of the Budget can be 
readily summarised. On the expenditure side Mr 
‘hamberlain was able to take credit for a prospective re- 
wetion of £52 millions, as compared with last year’s 
‘stimate, in respect of National Debt interest, but had to 
provide for £463 millions, against £447 millions, of Supply 

utgoings, in which he included the questionably adequate 
margin of £22.5 millions to cover Unemployment Supple- 
tentaries. Thus his total ordinary expenditure in prospect 
‘mounted to £36 millions less than a year ago. By re- 
peating last year’s precedent of leaving all potential 
ery and payments on War Debt account out of the 

‘udget, and by making no provision whatever for Sinking 
ind (ve., the amount required for statutory redemption, 
‘stimated at £7.6 millions, will be borrowed) he was able 
Roe his requirements, by £68 millions in all, to 
“041.9 millions, 

Revenue in prospect, however, showed a fall of almost 
i ones dimensions, compared with last year's estimate. 
millions and _ ago, he anticipated receipts of £767 
a actually received £745 millions, this year he 
of the an ee more than £713 millions—a reflection 
declining — shrinkage of directly taxable incomes, the 
expected ee of beer and spirits, and the “* un- 
a oie —— 1s the tariff in excluding imports or, 
prosperity of r: illing the foreign trade on which the 

ok lese ane depends. 
himself’ with S preiminary draft the Chancellor found 
foings to - surplus ’’ of income over current out- 
edjustmente ot pa of some £15 millions. After minor 
duction of 104 axes—fresh duties on road transport, re- 
: Per cent. in the duty on new capital issues, 
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imposition of ld. per gallon duty on heavy hydro-carbon 
ous, additional duties (mainly protective) on matches and 
lighters)—this ‘“‘ surplus "’ was raised to £17 millions, to 
which Mr Chamberlain added a nest-egg in the shape otf 
£10 millions from a Depreciation Fund attached to the 
o per Cent. War Loan and now no longer required. With 
£27 millions thus at his disposal he proceeded to ‘‘ take a 
penny off the pint ’’ by a modification of beer duties cost- 
ing £14 millions this year, and to reinstate the “* fifty- 
fitty ’ system of income-tax payments (i.e., half in Janu- 
ary, half in July) at a non-recurring cost of £12 millions. 
This left him—after taking credit, be it said, for £750,000 
from presumed taxation (not yet formulated) of the co- 
operative societies—with a prospective surplus of just over 
£1,000,000. 

Reviewing the estimates and proposals as a whole, we 
are ready to admit that the Chancellor has done his not 
very imaginative best within the limits imposed by a situa- 
tion which is, in part, of the Government's own creating. 
We do not quarrel with his decision to eschew the falla- 
cious lure of a deliberately incurred large-seale deficit, and 
we agree that the suspension of debt redemption was a 
wise compromise between the extremes of crippling the 
taxpayer and abandoning the last vestige of ‘* sound 
finance.’’ Except perhaps in the case of income tax, the 
estimates of prospective revenue seem conservative; in- 
deed, in assuming that the lower duty on beer will not 
elicit any increase of consumption, he may be unduly pessi- 
mistic. If, therefore, no payment to the U.S.A. on war 
debt account is made without corresponding receipts from 
our war debtors, and if the slender margin for contin- 
gencies is not absorbed, or exceeded, by increased central 
charges for unemployment assistance, the 1933-34 
Budget may reasonably be expected to balance at least 
approximately. 

But what of the future? To achieve an arithmetical 
balance on paper to-day, without attempting to lay 
foundations which will stand the strain of to-morrow, is 
the part of a ledger-clerk, not of a statesman. To us the 
most disquieting aspect of Mr Chamberlain's speech was 
the absence of any sign that the Government even 
now appreciates that, unless the national income 
expands, a balanced Budget on a £700 million scale 
—and that, too, after realising all the possible 
savings from conversions and _ low-interest rates— 
becomes a patent impossibility. Unless the Govern- 
ment are prepared to wield a retrenchment axe which 
does not spare even contractual obligations—and the in- 
justices and disadvantages involved in such an approach 
to the problem are grave—the vital question is not whether 
the balance of this Budget is meticulously secured, but 
whether the Government has a policy calculated to raise 
the taxpayers’ resources to a level capable of sustaining 
next year’s burden. 

For any hint of such a policy we look in vain. Mr 
Chamberlain expressed perfunctory approval of ‘‘ national 
devélopment ’’ and the principles of international colla- 
boration; he hoped, too, that good would come of the 
Premier’s visit to Washington and the coming Economic 
Conference. But he gave no indication that the Govern- 
ment are even thinking seriously of any bold schemes of 
housing or other productive “ works ’’; he accepted the 
indefinite continuance of economic war with the Irish Free 
State; and he had nothing to offer in the way of policy 
leading to expansion of foreign trade save, presumably, a 
vista of vicious bargains on the lines of the Anglo-Danish 
agreement, which we discuss on a later page. Those who 
will may toast this Budget appropriately in the cheapened 
‘ half-and-half ’’ conceded to devotees of the pint pot. 
Those who would prefer to see evidence of determination 
to create revenue-vielding income must once again suffer 
disappointment. ‘A Government which lacks the will or 


the courage to stimulate economic activity by a bold loan 
policy outside the Budget gives the Budget-maker an 
impossible task. 
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THE BUDGET ACCOUNTS. 


Tue Financial Statement for 1933-34, circulated by the 
Chancellor of the Exchequer in amplification of his 
speech, enables us to give a more detailed picture of a 
Budget whose main lines of policy we have discussed in 
the preceding article. In the first of the following tables 
we compare the expenditure forecast for 1933-34 with 
the estimated expenditure and actual issues from the 
Exchequer in the previous financial year :— 


EXPENDITURE (000's omitted). 





| Estimate 


| 
for 1933-34 
Budget | Actual | Budget | compared 
Estimate,| Issues, | Estimate, with 


1932-33. | 1932-33. | 1933-34. | Estimate 























for 
1932-33. 
Cons. Fund Services and £ £ £ & 
National Debt :— 
Interest, &c. ......... | 276,000 | 262,305 | 224,000 | — 52,000 
Sinking Fund ...... 32,500 | 17,239 - — $2,500 
ea Nae 
ND aecirscamnsiie | 308,500 | 279,544 | 224,000 | — 84,500 
Payments to N.Ireland) 6,800! 6,966| 6,750|— 50 
Other Cons. Fund Serv. 3,500 3,337 3,550 | + 50 
Total Cons. Fund | 318,800 | 10,300 | 234,300 | — 84,500 
Supply Services :— ta | 
Army Votes ......... | 36,488 |) f 37,950; + 1,462 
Navy Votes ......... | 50,476 | }102,990|< 53,570 | + 3,094 
Air Votes ............ | 17,400 | } 17,426; + 26 
Civil Votes and Rev. | 
Depts. (excluding | 
Post Office) ...... | 342,840 | 355,280 | 354,240*| + 11,400 
Total Supply............ | arm | 458,270 | 463,186 | + 15,982 
Total Ord. Expendi- | 
eatin ecaceael | 766,004 | 748,114 | 697,486 | — 68,518 
Payment to U.S. | 
Government ... | 28,956 none 
Grand Total ............ | 766,004 | 777,070 | 697,486 | — 68,518 


* Including £22-5 millions for probable Supplementaries for 
Ministry of Labour. 
Reviewing the past year, the Chancellor explained that 
though supplementary estimates of £21.6 millions had 
to be added to the original Budget estimates of £447.2 
millions (£18 millions for unemployment and £3.5 millions 
on account of the non-payment of sums due from the 
Irish Free State) only £18.5 millions of the extra sum pro- 
vided for unemployment had actually been spent and an 


additional £6 millions had been saved under other Supply 
heads. 


Turning to the estimates for 1933-34, it will be seen 
that, as compated with last year’s actual issues, the 
Budget estimate for interest and management of the 
National Debt shows a fall of £38 millions. Since this 
corresponds to the gross saving resulting from the past 
year’s conversion operations, it would appear that Mr 
Chamberlain has put the cost of the floating debt at 
approximately the same level as a year ago. By making 
no provision for Sinking Fund, the total Consolidated 
Fund charge is brought down to £234.3 millions, or 
£84.5 millions less than last year’s total Budget esti- 
mate, which included the provision of £82.5 millions for 
debt redemption. The remaining items on the expendi- 
ture side of the accounts had, of course, already been 
foreshadowed by the published estimates ; but it will be 
noted that Mr Chamberlain, following last year's pre- 
cedent, again makes no provision for the payment of 
war debt to the United States and allows only 
£22.5 millions for probable supplementaries to cover the 


cost of transitional benefit for the period July 1, 1933, 
to March 31, 1934. 


Faced with estimated expenditure of £697.5 millions, 
Mr Chamberlain proceeded to give his forecast of revenue 


on the basis of existing taxation. The | 
figures are arranged in the next table :— Mparative 


REVENUE (000’s omitted.) 


Estimate Estimate 























. Actual fi for 1933-34 
E or | 

ca in ____jon basis of, ,, ¥'*t 
eta T ccs | Batimae 

t ion. | or 
&xation. | 1932-33. 
l serPetena, 

£ £ £ £ 
Customs ........esseeee 174,570 | 167,235 | 168,000 | — ¢ sm, 
INE vcttescenietininate 125,430 | 120,900 | 113,000 | ~ 3243 
Total Customs and | =) Prope 
Excise  ........00. 500,000 | 288,135 | 281,000 | ~ 19,09 
Income Tax .........00. 260,000 | 251,539 240,000 pe 20.000 
UN” icSoudssatccouiaad 66,000 60,650 51,000 | — 15.000 
Estate, &c., Duties ... | 76,000 | 77,140 | 75,000 | — 100 
DORIS. 20000600sevecebese 25,000 19,220 | 21,000 | — 2,00 
PEE M, cnnsnscneses 1,200} 2,200} 2,200) + low 

Land Tax, &c. ......... 800 770 | 800 in 
Total Inland Rev.... | 427,000 | 411,519 | 390,000 | — 37,000 
Motor Vehicle Duties | poner. 

(Exchequer share) 5,000 5,000 | 5,000 

Total Tax Revenue | 732,000 | 704,654 | 676,000 | — 56,000 
Crown Lands ......... 1,250] 1,220/ 1,230/- » 
Sundry Loans ......... 4,350 5,125 3,800 | — 550 
Miscellaneous Receipts 17,500 22,922 | 20,000 | + 2,500 

P.O. Net Receipts ... 11,700 10,870 11,700 i. 
Total Non-Tax Rev. | 34,800 | 40,137 | 36,730) + 1,930 





Total Ordinary Rev. 766,800 | 744,791 





712,730 | -- 54,070 


Setr-BaLtancinG Items (000’s omitted). 


£ £ fag 
Post Office............... 59,188 59,330 59,439 | + 231 
Road Fund ............ 22,910 22,910 24,100 | + 1,19 





82,098 | 82,240 wen) 1,441 


With regard to the receipts for 1932-33, the Chancellor 
observed that Customs and Excise had shown a gross 
deficit of rather more than £15 millions, reduced to one 
of nearly £12 millions by the increment of £2.5 millions 
from the Irish Free State duties and £1.75 millions from 
additions to the general tariff made as a result of the 
Ottawa Agreements. There had been substantial in- 
creases in revenue from oil, spirits and tea, but beer 
revenue had been £6 millions below the estimate and 
the new tariff duties had shown a short-fall of £9 millions 
in comparison with a Budget estimate of £32 millions. 
Further, there had been serious disappointments in respec 
of Inland Revenue. The short-fall of £8.5 millions on 


we 
account of Income Tax had been due to the fact that th 


le 
amount of arrears due for collection had been unusually 
small and had fallen below the estimate by £7 millions. 
On the other hand, the short-fall of £5.4 millions ” 
account of Surtax reflected the great decline in ae 
incomes. No less than 12,000 persons whose eet a 
been liable to Surtax in 1981 were found in 1932 = = 
dropped below the level of liability. Estate mae failed 
to certain windfalls, had done well, but Stamps had fl 
to live up to expectations. No explanation was ores 4 
Mr Chamberlain of the unexpected surplus of *° 
millions on account of Miscellaneous Receipts. - 
With regard to next year, Mr Chamberlain — 
a further fall of £6 millions from beer ee tarif 
of £1.5 millions from spirits. The yield from f aig 
he placed at £24.5 millions (including receipts a than 
Irish Free State duties), or some £10 emerge oa a. 
last year’s Budget estimate. After making aoe aaa 
a number of minor probable changes, his i. ee than 
for Customs and Excise showed a fall of no at he 
£19 millions as compared with last year 5 — 9 in all 
main Inland Revenue estimates represent a deciin 


’ s but 
cases as compared with last years Budget forecast, 0U 


of nearly *- 


in the case of Stamps an _ increase an last year's 


millions is shown in comparison wW! 








ctual receipts. Total tax revenue Mr Chamberlain 
ssnced at £56 millions less than he was able to forecast 
“ear ago. In the case of non-tax revenue, potential 
, ¥ ts on reparation and war debt account have been 
lt a of account, as have potential payments to the 
United States on the expenditure side. Details of the 
sums thus held in suspense on both sides of the account 
will be found in a Note of the Week. 


Having thus produced a preliminary balance, showing 
3 surplus of approximately £15 millions of revenue over 
current items of expenditure (i.e. excluding payments on 
‘oternal and external debt account), Mr Chamberlain pro- 
ceeded to announce various comparatively small changes 
of taxation, mostly in an upward direction. The main 
Customs duty on matches would be increased from 4s. 4d. 
to 4s. 9d. per gross of boxes, the Excise duty remaining 
unchanged at 4s. 2d. The duties on mechanical lighters 
would be increased from 6d. to 1s. for the home produced 
and 1s. 6d. for the imported article. A surtax of 6s. 
per gallon would be charged on British-made sparkling 
wines. Heavy hydrocarbon oils would be subjected to a 
Customs duty of a penny per gallon together with an 
equivalent Excise duty upon all stocks exceeding 10,000 
gallons. On the other hand, the company capital duty 
would be reduced from £1 per cent. to 10s. per cent., 
and the interest rates on arrears of Death Duties and of 
E.P.D. would be lowered in both cases to 3 per cent., 
as compared with 4 per cent. and 44 per cent. respec- 
tively. Finally, Mr Chamberlain announced fresh 
schedules of taxation on Diesel engine motor vehicles and 
various types of road goods-vehicles, details of which will 
be found in a later column. 


These changes, he estimated, would bring his total 
surplus to £17.5 millions, to which he added a capital 
asset of £10 millions in the form of the Depreciation Fund 
formerly attached to the 5 per cent. War Loan and now 
no longer required. Thus fortified, he proceeded to 
announce a reduction in the beer duty, at a cost this year 
of £14 millions, and a reversion—at a non-recurring cost 
of £12 millions—to the pre-1931 system of paying income 
tax under Schedules B, D and E in two equal instalments. 
The total estimated effect of alterations in proposed taxa- 
tion is given in the following table :— 





Estimate, Estimate ina 
1933-34. full year. 
Increase + Increase +- 
or or 
Decrease — Decrease — 
Customs £ £ 
TID adi edeiach«dibbacddbbbnactiaiias acid — 1,300,000 — 1,400,000 
ai EE i BE + 90,000 + 100,000 
Mechanical lighters............0sseese+ + 25,000 + 30,000 
Hydrocarbon oils ............eseecesscese + 1,500,000 + 2,300,000 
MIN io cn tae ccs + 315,000 + 1,030,000 
Excise— 
SO insists sesnhnciegaitiantonnpenbiantnasen — 12,700,000 —14,900,000 
British sparkling wines ............... + 7,000 + 7,000 
Mechanical lighters ................s0 + 25,000 + 30,000 
Petroleum oils ..........scccccccccoccess + 500,000 eee 
Total Excise Hee e ere eeeeeeeeeeeessess — 12,168,000 — 14,863,000 
Total Customs and Excise ....... —11,853,000 —13,833,000 
Inland Revenue— pt sa 
Estate, &e., duties— 
uction in rate of interest ... —- 250,000 — 300,000 
Stamps : Reduction in rate of duty 
: on companies share capital ........ — 600,000 — 1,500,000 
Heome tax: Alteration of instal- 
TEED inet derttiteritaleaiit lh en cath ee — 12,000,000 
Amendment of law relating to 
co-operative societies ............ +  750,000t + 1,200,000t 
Total Inland Revenue............ —12,100,000 — 600,000 
PI sitter aerate cel 2: —23,953,000 —14,433,000 
“lf-Balancing Revenue and Expendi- 
Motor vehicle duties ................ + 1,100,000§ + 1,750,000 


f Bee below. 


the This sum of £1,100,000 will enable the Road Fund to accelerate 
taken sey ment of its debt to the Exchequer, account of which is 
the Estimate of Miscellaneous Revenue. 
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YOUR WILL 


is drawn to your requirements — why not also 
your Insurance contract? 
The new 


“SAFEGUARD” Policy can be 
adapted to every need and GUARANTEES your 


dependants an INCOME of 15°%— €3 per week free 
of Income Tax from every £1,000 Assured, in the 
event of your death. 

Write for particulars to the 


LEGAL & GENERAL ASSURANCE SOCIBTY LTD. 
10 Fleet Street, London, E.C.4 


a Established 1836. Assets Exceed £25,000,000 
General Manager: W. A. WORKMAN 
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The question of taxing the undistributed surplus of co- 
operative societies was said by Mr Chamberlain to be one 
in which the Government sought agreement with repre- 
sentatives of the co-operative movement, but without 
success. Discussions were proceeding; but, though the 
matter could not be allowed to rest where it was and some 
provision would have to be inserted in the Finance Bill, 
the sum of £750,000 included in next year’s estimate of 


ais rineiae Ber SE han GS 


revenue must be regarded as ‘‘ purely provisional.’’ 
The final balance sheet, after these various adjustments, 


is given below :— 


I. Ornprnary REVENUE AND FExpenpiture, 1933-34. 


EstTimaTED 1933 RevENUE. 
£ Mn. 
Inland Revenue— 


| Estrimatep 1933 ExpenbDITURE. 
£ Mn. 


Interest and Management 


Income Tax............... 228-8 of National Debt ...... 224-0 
PN I ks cescidescdcccce 51-0 | Payments to Northern 
Estate Duties.............. 74-8 | Ireland Exchequer (in- 
I iiideannivnnsenanins 20:4 | cluding net share of re- 
Excess Profits duty..... | 9.2 | served taxes) ............ 6:8 
Corporation Profits Tax { “ | Miscellaneous Consoli- 
Land Tax, &e. ......... 0-8 | dated Fund Services.... 5:5 
Total Inland Revenue 377:9 | Total ...............ceeeee 234-3 
Customs and Excise— 
I ie cemintrrsercce 167-9 | Supply Services— 
iii cta chee wacehinws 101-2 Defence— 
sna PA, car cessaccecccnees 37:9 
Total Customs & Excise 269-0 | BOOT csscaceedpacstvess 53°6 
a Die FPOGOR vce ccccckc 17-4 
Motor Vehicle Duties— came 
Exchequer Share ...... 5-0 108-9 
meme Cwil : 
Total Receipts from | 1. Central Government and B 
, f er 2-0 
a ciisiraarcigendehs 652-0 | 4. Foreign and inperial 6-3 
eeeemennes lif. Home Department, Law 7 
Post Office Net Receipt... 11-7 | + oe panty ee 
Crown Lands ............... 1-2 \ Health Labour, Insur- 
Receipt from Sundry ance ({ineluding Old 
P ‘book re and Wi 'p 
Loans due to British Age and idows’ Pen- =e 
Government aes 38 } VI, Trade and Indust ry asi ; 9-0 
Miscellaneous ............... 350-0 VII. Works, Stationery, &c.... 8-1 
—___._—s«||d WiLL. War Pensions and Civil 
4 
y . | Pensions.... ; 48-9 
Non-Tax Receipts ...... 46-7 | 1X. Exehequer Contributions 
cope | to Local Revenues ..... 45-3 
| 319°3 
Margin for Supplementary 
Estimate (Ministry of 
| ) 
eee 22:5 
| Tax Collection— 
| Customs and Excise 
and Inland Revenue 
Votes (including 
Pensions, £967,000) 12-5 
| 463-2 
Torat 1933 Revenve 698-8 Torat 1933 ExPENDITURE 697: 
_ 
| Surplus...........csceeeeeeeees 1-3 
| 698-8 
_ Seur-BaLancina REVENUE AND EXPENDITURE. © 
II. Ser ¢ Mn 
Post Office.......ccccccccececscscescccccscecsesceccsscaseecscseersereveseees 4 
Road Fund ..........ccccceccccsccreccccccssesscscccccecsesscccscecsonsoeoees 24°] 
Total ....ccccccccccccccccccccccccccccscccccsccccccesssessoncocees 83-5 


The estimated surplus of £1.3 millions is conditional on 
two factors, namely, the doubtful increment of £750,000 
from taxation of co-operative societies and the adequacy 
of the margin for supplementary estimates of the Ministry 


of Labour. 
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THE WORLD AND WASHINGTON. 


From (ae Prime Minister’s week-end in Washington one 
concrete fact has emerged: the World Economic Confer- 
ence is to be summoned to meet in London on June 12th. 
This in itself is a considerable advance, for the tendency 
to make each fresh difficulty an excuse for further post- 
porzment would soon have led to complete abandonment. 
It is particularly gratifying, in this connection, that the 
French Government has not followed its Press in declaring 
that the depreciation of the dollar has condemned the 
Conference to futility. 

Beyond this single established decision all is still specu- 
lation. Nevertheless, it is permissible to draw several 
favourable inferences as to the trend of the conversations 
from the communiqué which was issued in Washing- 
ton on Wednesday. Announcement of a successful result 
is a matter of common form on these occasions, but the 
tone both of the joint statement and of an interview which 
Mr MacDonald gave on leaving Washington is more con- 
vincing than usual. An atmosphere of harmony has 
clearly been established between the two Governments, 
and it has been found possible to apoid at least direct 
disagreement on the questions which will come before 
the Conference. So much is revealed by the mere 
fact of its being convened for a date which is little more 
than six weeks distant. The two Governments would 
hardly have risked such an early meeting if nothing but 
deadlock were in sight. Some of the ugly suspicions of a 
week ago must therefore have been removed. The Prime 
Minister must, for example, have been able to convince 
the President that the operations of the Exchange Equali- 
sation Fund have not been aiming at a depreciation of 
sterling below its economic parity, and that the increase 
of the Fund does not presage a ‘‘ currency war ’’ between 
the pound and the dollar. Mr Roosevelt, for his part, 
must have been able to provide reassurances on the cur- 
rency policy which he proposes to pursue. It has become 
clearer during the past week that a violent depreciation 
of the dollar is not, at least immediately, in prospect; and 
it now appears that the inflationary powers which Con- 
gress is in process of conferring upon the President will 
be cautiously and sparingly used. In this aspect, the 
situation is unlikely to get out of hand. Moreover, one fur- 
ther deduction can perhaps be made from the date chosen 
for the opening of the Conference. It is known that War 
Debts were under discussion at Washington, and it is 
hardly conceivable that June 12th has been agreed upon 
if there is still reason to believe that a demand for pay- 
ment of the debts is to be made three days later. Mr 


Roosevelt feels it within his power to obtain at least a 
moratorium. 


For any more precise embodiment of these somewhat 
vague hopes and beliefs we are necessarily referred to the 


joint statement which was signed by Mr Roosevelt and 
Mr MacDonald. The salient passages are as follows :— 


Our discussions on the questions facing the World Conference 
were not designed to result in definitive agreements, which must 
be left to the Conference itself. But they showed that our two 
Government were looking with a like purpose and a close similarity 
of method at the main objectives of the Conference and were im- 
pressed by the vital necessity of assuring international agreements 
for their realisation in the interest of the peoples of all countries. 

The practical measures which were required for theit realisation 
were analysed and explored. The necessity for an increase in the 
general level of commodity prices was recognised as primary and 
fundamental. To this end simultaneous action needs to be ‘taken 
in both the economic and the monetary field. Commercial policies 
have to be set to a newer orientation. There should be construc- 
tive effort to moderate the network of restrictions of all sorts by 
which commerce is at present hampered, such as excessive tariffs, 
quotas, exchange restrictions, etc. The Central Banks should by 
concerted action provide adequate expansion of credit, and ever 
means should be used to get the credit thus created into circulation. 
Enterprise must be stimulated by creating conditions favourable 
to business recovery, and Governments can contribute by the 
development of approriate programmes of capital expenditure. 

The ultimate re-establishment of equilibrium in the international 
exchanges should also be contemplated. We must, when circum- 
stances permit, re-establish an international monetary standard 
which will operate successfully without depressing prices and avoid 
& repetition of mistakes which have produced such disastrous results 
in the past. In this connection the question of silver, which is of 
such importance in trade with the Orient, was discussed, and 
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proposals were tentatively suggested for an improvement of ite 
status. 

‘These questions are all inter-related and cannot be 
individual country acting by itself. The achievement of soupj and 
lasting world recovery depends on co-ordinating domestic remedies 
and supplementing them ry concurrent and simultaneous action jy 
the international field. The proposals examined will be discussed 
with the representatives of the other nations who have oe 
invited to Washington with a view to securing the fullest possible 
measure of common understanding before the Conference meets 
It is the hope of both Governments that it may be possible to con. 
vene the Conference for June. 


There is much in this which will meet with ready 
acceptance in this country. No renunciation of the belief 
that any country can ** lift itself by its own bootstraps " 
could be more complete, and no declaration of the vital 
necessity for international co-operation could be clearer. 
The popular American delusion that internationa| 
remedies for the depression are unnecessary, and in any 
case likely to involve attempts to defraud the United 
States, has been an unconscionable time a-dying, and if 
this statement marks its final demise, a very considerable 
step forward has been taken. The “ primary and funda- 
mental ’’ necessity for a rise of prices is re-emphasised— 
but with the significant and welcome rider that simul. 
taneous action must be taken in both the monetary and in 
the economic field. A ‘‘ newer orientation * of commer. 
cial policies is called for, together with * constructive 
effort to moderate the network of restrictions of all sorts 
by which commerce is at present hampered.” Finally, 
the ‘‘ ultimate re-establishment of equilibrium in the 
international exchanges ’’ is commended, provided that 
the mistakes of the past can be avoided. 

The means for attaining the agreed ends are sketched 
only in the field of credit policy. The easy money policy 
which is common to both countries is to be continued and 
‘‘ every means ”’ is to be used to get the credit thus used 
into circulation. Further, official approval is given to 
‘‘ the development of appropriate programmes of capital 
expenditure ’’ by Governments. The questions arises, 
however, whether Mr Roosevelt and Mr MacDonald at- 
tach the same meaning to these words. Mr Roosevelt 
obviously has in mind schemes such as those already pro- 
jected by his Administration, involving thousands of mil- 
lions of dollars. The cost of schemes on a similar scale 
in Great Britain, having regard to the relative normal 
national incomes of the two countries, would run into at 
least hundreds of millions of pounds. It is too much to 
expect that within twenty-four hours of the ae 
of Mr Chamberlain's Budget, the British Government as 
been converted to the extremer doctrines of expan: 
sionism.’’ It is far more likely that the programme « 
capital expenditure which will seem “ appropriate _ 
the Cabinet will be restricted to the construction of “a 
ernment offices in Whitehall and a five-year plan for the 
slums. Sora 
"aa hard to avoid the suspicion that similar —— 
underlie many of the otherwise unexceptionable phrases ; ' 
the statement. When a “ newer orientation of = 
mercial policies is called for, the object is clearly a ve : 
tion of tariffs and an increased willingness on the et 
all countries to buy as well as to sell. Does the Bri = 
Government make a tacit exemption of its own — . 
policy from the working of this beneficent pene sa 
If not, can the ‘‘ newer orientation "” be other t a 
return towards those older principles which they ot _ 
of denouncing as outworn? The statement furt ’ ws 
for ‘‘ constructive effort ’’ to remove quotas. Bu : : 
again the action of the British Government s oe z 
London seems to belie the words of its head in ieee 
ton, for the agreement with Denmark, published alm os 
the same hour as the Roosevelt-MacDonald eT . 
not only foreshadows a continuation and eee + 
own quotas, but virtually imposes the same me 
Denmark. ; 

Nor are the ambiguities restricted to the - cgewlneenah 
ings which may be attached to the words of the s = a 
in Whitehall and in Washington. Will the Frene os 
ernment, for example, be prepared to agree 


settled by any 


Rory. as will 
adequate expansion of credit ’’ in the same sense © 
be seed oLaaion and New York? sia ea 
an ultimate re-establishment of the gold stan 
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ent any change in the declared policy of this 
pe. provided the British definition of the word ** ulti- 
aan} F accepted. But the statement may be very 
pe reted in some other quarters, which have 
i fferently interp “~ : -hich . 

"cep appreciated the difficulties which stand in the way 
"any re-stabilisation of sterling, and such misunder- 
~-andings can have painful results. 

These questionings must not, however, be taken as de- 
yeting from the merit of the work which has been done 
. Washington during the Prime Minister 8 visit. For the 
eae clearly set American opinion in the 
‘-.orion of co-operation; and, though a swing back to 
~slationiem could easily occur if things go wrong, this is 
; mest accomplishment. As to methods of co-operation, 
i rican official policy is clearly still in the making, and 
yiile the normal machinery of Government is still barely 
‘nctioning—so far, the President’s ‘* brain trust ’’ is 
pparentl’ endeavouring, under conditions of terrific 
‘rain, to perform every Departmental function at once 
-» need not be surprised if contradictory proposals are 
canvassed from day to day. There is clearly much need 
sill of mutual adjustment of ideas before June 12th, but 
: President and Premier can continue to keep public 
pinion in the United States and the United Kingdom 
moving in favour of such broad outlines of policy as have 
seen laid down, first in the Preparatory Agenda and now 
in the joint statement, there is reasen for hoping that 
isagreements on method will not be allowed to obscure 
the community of interest which all nations have in the 


repres' 


yo 


rsations have 
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BLACKSHIRTS FOR BRITONS? 

\\uite people in this country are watching with dismay 
the disappearance of yet another European democracy and 
- emergence of a particularly odious form of neo- 
Prussianism, it is perhaps not altogether idle to ask the 
question Whether Fascism has any future in England. For 
the sake of convenience it will be as well to lay down some 
sort of definition of what we mean by Fascism, which is a 
form of polity unknown to Aristotle; he would perhaps 
have described it as a stasiocracy. For Fascism seems to 
ve a kind of nationalistic counter-revolution directed 
agaimst an imaginary revolutionary danger (Marxism, 
‘ommunism, Socialism, of Liberalism) promoted by a 
iemagogically generated party led by a dictator, which 
uiy Or May not represent the majority of citizens, but 
succeeds by violence in silencing its opponents and in 
bolishing by unconstitutional means the civil liberties of 
individual and the institution of Parliamentary 
Government. 
Now on the face of it there seems little enough danger 
a this country of any political disaster of this kind. 
For the Englishman, whatever party colours he may stick 
"his hat, has for more than two centuries been a chronic 
veral and the only approach to Fascism of which he has 
“Sperience—the protectorate of Oliver Cromwell—did not 
monte in arousing any great enthusiasm. Indeed, it 
"AY be said that in times of crisis, when other nations 
turn to a dictatorship, England has the rather curious 
—_— of forming a coalition (usually called a national 
a ag which it dislikes, but tolerates for fear of 
tgp to come. It is in fact somewhat remarkable that, 
ae many difficulties of the past decade, not 
mllio-aeheet ards, those extreme manifestations of the 
pnerate 0 Spirit, which might have been expected to 
ih ee of the strong hand,’’ have ever 
ia eae ne _— suspension of the Constitution. 
mepeet i 2 : the Dammit Shootem ’’ brigade 
Chonehii auble. Nor does anyone regard Mr 
f or Lord Lloyd as a potential Mussolini, in spite 

of the former’s tempo b : ; ’ p 
Strike. Tt ie te cor aberrations during the General 
Fasciste—a, sort > that there exists a body of British 
to most people . ee J ugendbewegung which is known 
08 it really 4 ms y an opprobrious abbreviation—but 
minotity of A anything but an extremely small 
influence ne th rics of the same order of magnitude and 
e White Rose League? We have our 


Mosley and his li 
ie ittle band, but no sensible person regards 
"mm 88 even a potential Catiline. i ; 
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But are we not inclined as a nation to thank heaven just 
a little too trequently that we are not as other men are, 
und to assume perhaps a little uncritically with the naiveté 
ot Milton that God reveals himself first to his English- 
men? Has our strong sense of liberal security really 
quite so firm a basis as we imagine? If we had been sub- 
jected, for instance, to anything like the political or econo- 
mic pressure that Germany has suffered since the war, 
would we have preserved the same indomitable belief in 
the blessings of democratic government? Has not, 
in fact, the dole done rather more than most people 
imagine to preserve us from revolution, to which we might, 
had we been a poorer country, have come appreciably 
nearer? ‘To weigh such ** might have beens ’’ is never 
perhaps a very profitable business, but it may be as well 
to point out that the horizon of the future is not quite so 
clear as some people imagine. 


Revolutions, whether Fascist or Communist, proceed 
from two conditions: the active discontent of a minority 
and the apathy of the majority, and in the long run 
Parliamentary institutions can only be preserved if they 
are actively supported by the will of the people, and not 
merely tolerated by its laziness. And who can deny that 
since the war the reverence of the people for the Parlia- 
mentary machine has sensibly diminished? Does anyone 
to-day, for instance, regard Mr Baldwin or Mr Lansbury 
with quite the same reverence as their grandfathers re- 
garded Mr Disraeli or Mr Gladstone? There is no use in 
denying the fact that Parliament is no longer the august 
institution of the Victorian age. It is less independent, 
more dominated by party caucuses, and in most respects 
much less efficient. Indeed, so greatly has the world 
grown in complexity that it is becoming more and more 
doubtful whether without some reform of procedure the 
present House of Commons can continue to function very 
much longer as an organ of democratic government. 
Machine-made majorities may be pleasant enough for the 
government in power for a while, but they have their 
dangers. The purpose of Guy Fawkes may in modern 
days be accomplished much less violently, but no less effi- 
ciently, through the electoral machine by the very simple 
expedient not of blowing up the Parliament, but of blowing 
away the Opposition. 


Fantastic as it sounds to-day, there is a real but still 
very remote danger that a growing disrespect for the 
‘* talking shop "’ may in the end lead to quite unforeseen 
consequences. Let us imagine, at some distant date, a 
really violent plunge by the electorate, comparable with 
that of 1931, but in the opposite direction, and let us sup- 
pose that a really Socialist Government, placed not only in 
office, but in power, were to proceed whole-heartedly on 
Maxtonian lines to an expropriation policy. Would the 
British bourgeoisie tolerate such a regime with patient 
submission? Might it not in the last resort have recourse 
to violence to protect its property even at the cost of sus- 
pending the Constitution? The question Is well worth the 
asking, even if the issue raised seems to-day almost in- 
credibly remote, for slow decay may imperceptibly bring 
about, like drv rot in the roof, surprising changes. We 
must take care not to allow the defects and abuses to 
which our existing parliamentary machine is subject to 
bring discredit on the ideal of democratic government in 
the minds of the politically uneducated. 
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In the meantime, we shall probably not be wrong in 
trusting to the national sense of humour as a potent safe- 
guard against such possibilities in the near future. In 
our present temper it would be safe to assume that a 
couple of cartoons by Low—our present-day Aristophanes 
—would bring down any would-be dictator to a more civil 
level as cheaply and as effectively as any machine gun. 
The destructive power of laughter may often be consider- 
ably greater than that of amatol or trinitrotoluene. But 
it is as well to remember that in Athens Aristophanes 
was finally suppressed, and that even in this country our 
Parliamentary liberties may yet require to be safeguarded 
by much more energetic vigilance than is displayed by 


most of us to-day. 





THE SEVERN BARRAGE PROJECT. 
(BY A CORRESPONDENT. ) 


A CoMMITTEE Was appointed in 1925, under the chairman- 
ship of Lieut.-Col. J. T. C. Moore-Brabazon, to inquire 
into the practicability of a Severn barrage, and it has 
recently published a Report, which is amplified by the 
Report of an expert Sub-committee, of which the chair- 


man was Sir John Snell, chairman of the Electricity 


Commission. 


The greater part of the Report is devoted to a discussion 


of the engineering problems involved in the construction 


of the barrage, its cost, and the secondary effects of its 
construction on navigation, irrigation, 
fisheries. The conclusion is that a barrage could be con- 
structed in a period of fifteen years from the completion 
of the preliminary negotiations, which are expected to 
take five years, at a total cost (including interest 


capitalised during construction) of £373 millions; that 


road and railway communication across the Severn would 
thereby be improved and navigation benefited; and that 


no serious damage would be done to any other facilities of 


the district. The net annual output of electricity from 
the generators installed in the barrage is estimated at 
2,207 million units, or about one-sixth of the 1932 output 
of authorised undertakers in Great Britain. 


Of the total cost, £12} millions, or approximately one- 
third, is debited against the improvement in communica- 
tion facilities. This seems a generous value to assign to 
them, and no logical basis of the allocation is disclosed. 
Yet any substantial change in the sums allocated would 
obviously have a very important effect on the assessment 
of the final value of the scheme. 

Allowing for interest at 4 per cent. per annum on the 
net cost of £254 millions, amortisation on an appropriate 
scale, and a reasonable estimate of operating expenses, 
the annual cost of generation at the barrage is estimated 
at £1,623,869, or 0.1765d. per unit sent out. The electrical 
output is, of course, only available intermittently; for 
some nine hours in every 24 there is no power available: 
and the output per tide fluctuates, in accordance with 
the lunar cycle, between 1.30 and 4.68 million units. The 
‘‘ grid "’ is the only obvious user of the supply, but the 
Committee points out that, since availability of the 
barrage power would be intermittent, it would not 
lead to any reduction in the generating plant to be in- 
stalled elsewhere to meet the national requirements: nor 
would any reduction be effected in the running costs of 
other stations, except for the saving of coal which would 
otherwise be burned—a component of costs which is sub- 
stantially less than the amount of 0.1765d. per unit. 

The Report passes on to examine the practicability of 
converting this ‘‘ dumped ’’ power—as it might be loosely 
termed—into commercially useful power by means of a 
secondary storage system such as has been used in Ger- 
many to perform the same office for ‘‘ dumped ”’ or “‘ off. 
peak ’’ power from steam generating stations. When 
the output of the barrage station exceeds the commercial 
demand for it the surplus will be used to pump water up 
to a high level storage, whence, when there is an effective 
demand, the water will descend and be passed through 
a set of turbines driving electrical generators. The capacity 
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of the latter is designed to be 550,000 kilowatts, and 
annual output of the combined plants is estimate) at |e 
million units, at a load factor of about 34 per cent _— 
is approximately the average load factor of this oo oa 

The cost of the secondary system is estimated at £1; ’ 
millions, bringing the total net cost up to eat 
millions; the cost of the transmission system needed t, 
bring the power to the load-centres where it wil] be us 3 
is put at £3 millions, of which, for reasons which are a 
entirely convincing, only half is debited to the scheme 
The Committee report that the net balance in fayour oi 
the joint scheme, as against the cost of generation of a 
similar output from steam stations, represents 
capital sum of nearly £2 millions. 

It appears, however, that this calculation js based on 
a figure of 0.375d. per unit for the cost of electricity 
generated by steam at a load factor of 34 per cent. T}; 
total cost of the Severn power, on the assumptions of the 
Report appears to be approximately 0.365d. per unit. Bu: 
at steam stations now under construction it is cop. 
fidently expected—as the Report admits—that costs at g 
load factor of 34 per cent. would not exceed 0.34. per unit 
It follows, therefore, that if this figure is used for com. 
parison instead of 0.375d. per unit the addition of th, 
secondary storage system still leaves the scheme yn- 
economic. If the progress of a very few years has 
resulted in this fall of costs from 0.875d. to 0.34. per unit, 
it would be hazardous to expect any economic advantage 
from a scheme to be completed in twenty years’ tim 
if its estimates did not show a very substantial saving 
over present-day costs of steam generation. 

Having claimed that the scheme thus developed shows 
a capitalised advantage of some £2 millions, the Report 
suggests a refinement in operation which purports to in- 
crease the economic advantage of the scheme, namely, t 
divide the output from the two stations into four blocks, 
as follows: — 


a 


Million Units per annum. 


420 at 34 per cent. load factor . > installation. 
824 at 10 per cont. load factor Pee ie peaery amen 
310 at 34 per cent. load factor dary installation. 
596 at 15} per cent. load factor ar ghetmseue demas 


The Report computes that the costs of this output from 
the barrage (including the same allowance as before fc r 
the necessary transmission lines) would amount to £24 
millions per annum, against a cost from steam stations 
of £33 millions for a like output, giving an advantage ol 
£1} millions per annum in favour of the Severn scheme. 

Of the comparative cost of £3} millions, approximate} 
a quarter—namely, the cost of the 730 million units a 
34 per cent. load factor—is taken at 0.3d. per unit. ‘This 
corresponds closely with figures of £2 10s. per kilowatt c! 
maximum demand and 0.1d. per unit of output, which 
may be taken as reasonable estimates of the cost to be 
expected at steam super-stations now under a a5 
But the remaining three-quarters of the comparat ive oe 
is, apparently, based on the performance of “— 
which are already out of date, and is demonstrably on 
sistent with the figures used in this part of the Repo 
for the costs at steam stations at 34 per cent. load ae 
If the basis of £2 10s. per kilowatt and 0.1d. per = we 
accepted, the figures shown in the Report eee 
adjustment, to the detriment of the scheme, by ‘ 
amount in excess of £500,000 per annum. of the 

But it appears that this subdivision of the _— a 
combined plants does not really represent a renne z 
in operation ; it seems to be, rather, a refinement 10 Poe 
sentation which seems to be totally fallacious. — an 
four blocks of power are valued as if they were equi\ ‘This 
to similar outputs from steam generating roa 
may be justified in the case of the output from the —, 
dary station, but as far as the output of the prim. 
station is concerned there is no sound basis for 't. os 

In the earlier part of the Report the Committee rm 
the fallacy of regarding the output of the ia the 
as being useful, directly, for any purpose other . neale 
saving of coal which would otherwise be burnt i oe 
stations; the same fallacy is here latent in the en 
tion that any part of the output of the primary, com 
can be valued on the same basis as “ firm 











b 


ol 





- 


I nD 


april 29, 1933.] 


perated electricity. In effect, the Report takes credit 
O respect of the primary station for 465,000 kilowatts 
of “firm” power, the existence of which is quite 
‘|lusory. ’ : 

The capacity of the secondary station, viz., 550,000 

‘lowatts, 1s the limit of the ‘‘ firm ’’ power on the basis 
4 which the whole output can be valued. If the total pro- 
juction of the scheme, viz., 550,000 kilowatts and 1,610 
7 ijion units per annum, were valued on a sound basis, 
such as the costs to be expected at steam stations now 
under construction, namely, £2 10s. and 0.1d. per unit, it 
gould be obvious that the scheme compares unfavourably 
«ith costs at the steam stations which constitute the al- 
ternative. Taking these suggested figures, the value of the 
Severn output is £2,045,833 per annum, against a cost, on 
cha Ggures in the Report, of £2,451,285 per annum. The 
scheme therefore fails to justify itself, even in competition 
with present-day possibilities of steam generation, by 
some £400,000 per annum. 
“It ean confidently be stated, therefore, that it would 
to-day be possible to erect steam stations to give the same 
utput as the proposed Severn scheme at a substantially 
ower cost. In view of the reduction which has taken place 
a the costs of steam generation in recent years—which 
s exemplified in the two figures made use of in the Report, 
:0.875d. per unit to 0.8d. per unit—one might expect 
that by the time the Severn scheme could be completed a 
further substantial reduction would have been achieved, 
leaving the Severn scheme even further from economic 
justification than it is at present. 

There are, however, two lines of possible development of 
the proposals of the Committee which might lead to a 
fruitiul result :— 

(1) The Severn barrage might be supplemented by 
another tidal barrage at some other point of the coast, 
where the tides lagged by an appropriate interval, prob- 
ably about five hours, behind those at the Severn. The 
two plants, supplemented by a storage plant to carry over 
irom neap tides to springs, might between them be able to 
supply to the ** grid ’’ commercially useful power at an 
economic price. A scheme on similar lines was suggested, 
using the Dee as the site for the second barrage, some 
vears ago. A feature of that scheme was an electrical 
transmission system interconnecting the two plants; but 
this would now be unnecessary owing to the existence of 
the ** grid.’’ 

2) ““ Dumped *’ power from the Severn barrage costing 
‘1/65d. per unit, cannot, in your correspondent’s view, 
ve converted into ‘* firm ’’ power by means of a secondary 
Storage system at an economic all-in cost. But there is 
“most unlimited ‘* dumped ’’ power available, off-peak, 
Tom steam generating stations in this country at prices in 
‘he neighbourhood of 0.1d. per unit. Taking the Report's 
em for the cost of the proposed secondary storage at 
‘elleck Grange, revising them upwards where it ap- 
pears necessary, and applying these figures in broad 
- ‘ulations, it appears probable that the use of 
000 kilowatts of secondary plant installed there 

* use for peak-load purposes would just be economic 

‘Ompetition witlh the alternative steam peak- 
: id Stations. If other sites could be found nearer 
= ‘he existing steam stations and centres of load (so that 
7 cost of the necessary transmission lines would be re- 
“ied) and of physical characteristics not markedly 
“*tior to those at Trelleck Grange, it might well be 
‘ Sound economic ease for the construction of such 
‘ons could be established. 
moe Sections of this Report which deal with the civil 
— i yl cognate problems maintain the high 
the Re 8 of the Blue Books; but it is to be regretted that 
oe “pe as a whole should be marred by such short- 
vn = " are here discussed, especially when it handles 
al of such magnitude. If capital expenditure upon 
uctive public works is to be undertaken, it will 


+ 
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tate much more drastic examination of the pro- 
schemes than ig evidenced in the present Report. 
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UNEMPLOYMENT RELIEF IN U.S.A.—II. 


(BY A CORRESPONDENT.) 


The previous article on this subject was published in 
our issue of April 15th. 


Evivencs of the growing popular demand in the United 
States for the enactment of some form of unemployment 
insurance legislation is afforded by the fact that such pro- 
jects are, or are about to be, under consideration by most 
of the State legislatures. Even in 1931 unemployment 
insurance bills were introduced in no fewer than eighteen 
States and, since that date, the increasing intensity of 
unemployment has lent additional momentum to the 
movement for such legislation. In the early part of last 
year the Inter-State Committee on Unemployment Insur- 
unce, which was composed of representatives of the 
Governors of New York, Ohio, Connecticut, Pennsylvania, 
Massachusetts and New Jersey, issued a report recom- 
mending the adoption of a system of compulsory unem- 
ployment insurance. At about the same time the New 
York State Joint Legislative Committee on Unemployment 
also issued its preliminary report advocating the introduc- 
tion ** as soon as a plan can be perfected of a compulsory 
State-wide system of unemployment reserves. ’’ 

Anxiety regarding the probable repercussions on indus- 
try of the introduction over a wide field of compulsory 
legislation, and the consequent bureaucratic supervision of 
and interference in industrial affairs, is exemplified in the 
efforts which are now being made to induce American 
employers to come to a voluntary agreement among them- 
selves regarding the fundamental principles to be observed 
in schemes of so-called ‘* unemployment reserves,’’ as 
distinct from unemployment insurance proper. The im- 
portant difference between these two methods lies in the 
fact that, whereas unemployment insurance endeavours to 
apply the canons of insurance to the risk of unemploy- 
ment, unemployment reserve plans merely aim at the 
provision of partial protection, on a non-actuarial basis, for 
the participating employees during periods of involuntary 
unemployment. Private employment guarantee and un- 
employment benefit schemes in existence in America are 
not based on actuarial principles proper, but are, in point 
of fact, an endeavour to provide the more staple workers, 
who are thrown out of employment through no fault of 
their own, with benefits at specified rates for limited 
periods, such benefits being made out of funds accumu- 
lated either on a non-contributory or a contributory basis. 
In the former case, the scheme is financed by appropria- 
tions made by the company concerned us current pay-roll 
expenses; in the latter both the employers and the par- 
ticipating employees contribute agreed amounts, usually 
on an equal footing. In neither case, however, are the 
payments insurance premiums, they are special reserves 
in the case of the employer and special savings in the 
case of the employee, destined for protection during 
unemployment. 

There can be no doubt that the legislative outlook re- 
garding unemployment insurance is forcing American em- 
ployers to pay much more attention to this thorny subject 
than would otherwise have been the case. It is becoming 
increasingly evident that the adoption of a purely negative 
and destructive attitude on the part of the employers 
would not only arouse grave distrust and suspicion at the 
present time, but would also be a serious error a 
long-term point of view, since there is little question tha 
in future American industry must, in one form or another, 
make some provision for its unemployed workers on a 
very much wider scale than has been attempted amet 
As has already been indicated, the private unemployment 
benefit schemes in existence in America afford very af 
stricted, if useful, experience, but in view of the tradi- 
tional American views on this question, it is not = 
that there has not been that intensive study of : e issues 
‘nvolved which is essential to the formulation ee 
hensive and satisfactory long-term programmes for appt 
cation to industry as a whole. . 

American employers of a progressive outloo oo 
penalised from the point of view of producing costs, wen 
compared with their competitors, because of their endea- 
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vours to operate unemployment and other social insurance 
schemes for the benefit of their workers. Consequently 
advocates of unemployment insurance schemes have not 
been slow to point out that, if such schemes are to be 
established on an equitable basis, it is imperative that 
they should be applied over as large an area of the indus- 
trial field as is practicable, so as to minimise their reper- 
cussions on competitive capacity. This almost inevitably 
postulates legislative action, since, without it, compre- 
hensive measures are impossible. ; 

Employers are being urged to make the best of this 
situation, and anticipate the adoption by the varicus 
State legislatures of unemployment insurance schemes 
of varying scope by taking an active part in the 
formulation of such legislation. In this way it is hoped 
that such legislation would be based on sound fundamental 
principles, and that provision would be made for the ex- 
emption of employers who are prepared to establish on a 
voluntary basis unemployment reserve schemes, which 
would be acceptable to the authorities as a substitute for 
the schemes laid down by legislative enactment, and 
which would entail the minimum of Governmental inter- 
ference and supervision. This may be illustrated by the 
Memorandum recently drawn up by the Chamber of 
Commerce in Ohio, in which State there are particularly 
interesting possibilities, 

The compulsory unemployment insurance Bill laid be- 
fore the Ohio Legislature is a direct consequence of the 
work of the commission on unemployment insurance, 
appointed by Governor White, which issued its report 
last year. This report showed that the Committee had 
accepted the theory that unemployment is an insurable 
risk, and had therefore disregarded the method of unem- 
ployment reserves favoured by most American industrial- 
ists. The scheme put forward by the Ohio Commission 
does not provide for the automatic exemption from partici- 
pation by employers who are prepared to adopt systems 
offering similar benefits to their own workers, but there 
is a proposal whereby the unemployment insurance com- 
mission, which is to be created under the provisions of 
the Bill, is instructed to report to the legislature on the 
desirability, or otherwise, of allowing individual em- 
ployers to contract out and to make their own insurance 
provision against unemployment. 

The proposed Ohio scheme is to be on a contributory 
basis, the employers to contribute, to begin with, 2 per 
cent. of their pay-rolls and the workers 1 per cent. of 
their wages. Provision is made, however, for the revision 
of the employers’ payments, after January 1, 1937, in 
accordance with the varying incidence of unemployment in 
the different industries, as determined by the commission. 
There is no restriction on the total amount of contributions 
which may be required from either employers or em- 
ployees, and the benefits to be paid out in the case of 
total unemployment are to be fixed at the rate of 50 per 
cent. of the average weekly wage, subject to the proviso 
that they are not to exceed 15 dollars per week for any 
individual. The maximum period during which benefits 
may be drawn is to be sixteen weeks in any twelve con- 
secutive months. i 

The first compulsory unemployment insurance law in 
America was approved by the legislature of Wisconsin in 
January last year and is to come into operation in July 
this year unless the employers of not less than 175,000 
employees shall, by June 1, 1933, voluntarily establish 
plans to guarantee minimum employment or to provide 
benefits for employees, who would be eligible for benefits 
under the new law, at least equal to those specified in the 
law. With certain exceptions such as personal and 
domestic service, public employment, farm labour, and 
inter-State transportation, the law is to apply to all em- 
ployers having ten or more workers. The scheme will be 
wholly on a “‘ non-contributory "’ basis as the funds for 
the payments of benefits are to be supplied entirely by the 
employers. Benefits are to be at the rate of 50 per cent. 
of the weekly wage, with a maximum of ten dollars per 
week, and the maximum period during which benefits are 
to be paid is to be ten weeks in any calendar year. The 


scheme is limited to employees receiving | 
dollars per annum. i a ee 
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In its report issued in November last year the Californ; 
State Unemployment Commission recommended fo 
pulsory State system of unemployment benefits & com. 
on the Wisconsin plan. Such developments in ae ‘ 
of compulsory unemployment insurance legislation aa 
reinforced ‘the views put forward by the more . ~ 
American employers that industry can no longer as’ 
to ignore this problem. On the contrary, if jt js a ord 
the extension of compulsory legislation, or to mitinate 
far as possible the unwelcome features of such |e slat iS 
it must be ready with alternative constructive en 
which should not only render bureaucratic 
unnecessary, but which should also serve as t} 
any other compulsory unemployment bene 
which may be contemplated. 


© proposals 
interference 
1€ model for 
fit schemes 








Notes of the Week. 





The Disarmament Conference.—After its Easter vac, 
tion the General Committee of the Disarmament Confer. 
ence met again on Tuesday of this week to begin discus. 
sions on the basis of the British Draft Convention. Wit) 
intensified fears of a spread of hostilities in the Far East, 
and with the unallayed tension created in Europe by 
political developments in Germany, the atmosphere at th: 
resumption could scarcely be said to be favourable: 
though a world waiting anxiously for signs of an approach- 
ing agreement could at least derive consolation from tl: 
fact that the discussions were now to be conducted be- 
tween plenipotentiaries and not between those ‘‘ experts 
whose past ingenuities have contributed largely to th 
Conference’s failure to make substantial headway. ‘Ti: 
General Committee began, as arranged, to consider tl: 
British Draft Convention article by article, starting with 
Part I, which contains the provisions for conciliation and 
‘* security.’ On Wednesday, however, an unforeseen de- 
velopment occurred in the shape of an important declara- 
tion by Mr Norman Davis, the United States delegat: 
Part I, he said, called for the codification of the princip. 
of consultation and its incorporation in a disarmament 
treaty. The United States Government appreciated tly 
importance of adequate organisation of the machinery ! 
preserving peace and would, at a later date, indicate how 
the United States in their opinion could best associat: 
itself in such efforts, consistently with their established 
policy. American ability, however, to make collaboration 
effective would depend in a large part on the realisation 
of a ** definite, substantial ’’ measure of disarmament. It 
was suggested, therefore, that the Committee should pass 
on from Part I to the later chapters of the Draft dealing 
with armaments, and he observed significantly that" there 
would be more security in measures of disarmament whic: 
would diminish the ability of any State to make « 
successful surprise attack on another. . . . This can 
brought about especially by two means: the abandonment 
of weapons which facilitate aggression and the establish- 
ment of effective and continuous supervision of arma- 
ments.’’ Mr Norman Davis's declaration, which seem 
to indicate that the United States is turning to the Frenc! 
view that at least a measure of safety should be sous 
in effective control, certainly implies drastic amendmen 
of the British Draft; for that Draft does not provide : i 
the abolition of aggressive weapons and is weak on the 
matter of supervision. As a result the Committee decided 
to adjourn, and, as we write, the Bureau of the Conference 
is meeting to determine future procedure. There Is appar 
ently a disposition in some quarters to criticise the Amer: 
can attitude on the ground that the United States Govert- 
ment is asking for quantitative reductions in ad 
from Europe without giving any pledge in advance Z 
American co-operation in the matter of guaranteeing " 
curity will ultimately be both substantial and ae 
For our part, however, we have consistently urged = 
only by means of a real quantitative reduction can 





problem of security be reduced to more manageable — 
We trust that the Conference will be stimuls 


sions. 
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-¢his lead from America into an endeavour to agree, 
by thi jsionally, on @ programme of armaments re- 
even. Pr hi ch reduces, under effective supervision, the 
du ity of successful aggression, and which can be 


Fly represented to Germany as an earnest of the 
ae armed Powers’ resolve to reach ‘* equality of 
beavis) 


ts” by a process of levelling downwards. 
sta . 





the Week in Germany.—This week, again, has been 
matked, in Germany, by a rapidly increasing extension of 
Nati control over every side of German life, and by a 
“orresponding increase in the tension between the Nazis 
ood the Nationalists. The degree of this tension—which 
sm robably the most important factor in the internal 
ities of Germany to-day, though it may be ancient 
| ory to-morrow, when the resolution of forces has once 
iken place—is something that can be gauged in two 
ways: partly by the recurrence of incidents between the 
\uyis and the Stahlhelm in the provinces, and partly by 
‘ho status of Herr Hugenberg in the Government. The 
coder of the Stahlhelm, Herr von Seldte, has so far 
managed to resist the pressure for the sheer absorption 
-f the Stallhelm into the Brown Army, but at the price of 
saving to dismiss his assistant, Colonel Diisterberg. 
The Stahlhelm leaders are anxious not to quarrel with 
Herr Hitler and his companions over the attacks on their 
osition in the country, and on Herr Hitler's birthday the 
Stahlhelm greeting to the Nazi leader was a model of 
But this is only one of many unmistakable signs 
‘hat the Nationalists are on the run. On April 22 Captain 
Goring took office as Prime Minister of Prussia—in lieu of 
Herr von Papen, who has held the Reich Commissioner- 
slip for Prussia for the past nine months. This change is 
polticully significant, though in practice it is perhaps not 
~. great—since Captain Géring has considerably relieved 
Herr von Papen of the greater part of the burden of his 
Prussian office ever since the beginning of the Hitler 
egime. The still unannounced disposal of the Prussian 
\linistries of Labour and Agriculture is a more important 
ssue in every way. So far, Herr Hugenberg has been 
ministering these Prussian offices in addition to the 
portfolios for Economie Affairs and Agriculture in the 
Government of the Reich. He has intimated that he has 
whip-hand, inasmuch as the powers granted to the 
present Government for the next four years are expressly 
dependent on the maintenance of the Nazi-Nationalist 
Coalition. Yet who can seriously imagine, at this stage, 
‘hat any constitutional pledges or stipulations will avail 
‘o stem the Nazi flood? Already, the German peasantry 
ve asking Herr Hitler that Herr Hugenberg should not 
'e ullowed to manipulate the agricultural policy of 
“russia and the Reich for the benefit of the landowners 
East of the Elbe. And the Nazis are seizing control of 
~ big business ’’—ineluding the newspaper business !— 
» Well as fastening their grip upon the Lutheran Churches 
) Germany and upon the Universities. While Herr von 
Papen telegraphs from Berlin to Signor Mussolini that 
Fascist Italy reminds him ‘‘ of the past traditions of the 
d Prussia,”’ the Nazis have done more, in a dozen weeks, 
‘0 sweep away the internal regime of old Prussia than 
their ‘* Marxist ”’ predecessors have accomplished in a 
‘ozen years. Nor has the Nazi purge stopped at domestic 
“fats and academic suspensions, for, presumably as a 
usequence of Dr. Rosenberg’s appointment as Nazi 
_ Foreign Adviser,’’ it is rumoured that Baron von 
Neurath 8 resignation from the Ministry of Foreign Affairs 
the es . days, while the German representative on 
Boon Werth ion Section of the League Secretariat, Dr. 
Party er werd (the author of Portrait of the Labour 
the Fixes be in this country), has been transferred to 
Mesnwhile an ao clearly at the instigation of Berlin. 
a « charee af ne ishman has been arrested in Bavaria 
: Gan, ae made disparaging remarks about 
juggernaut volte ne m @ private letter. Thus the Nazi 
a seemat orward on its facile and ponderous way; 
ng 


may yet chee no on distrust and misgiving, which 


jovally. 
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The Far East.—This week again there has been heavy 
fighting between Japanese and Chinese forces in Northern 
China inside the Great Wall—particularly along the line 
of the River Lwan; and a rumour to the effect that, on 
the invitation of the two combatant parties, an armistice 
is being negotiated by the British Minister in China has 
been categorically denied. As we go to press the Japanese 
forces are reported to be falling back towards the Wall 
again ; and there are further assurances that the Japanese 
authorities are not intending to set up, in the intra-mural 
Province of Hopei, a puppet buffer State to cover their 
existing puppet buffer State of Manchukuo. Be that as it 
may, there are clear indications that the Japanese hold 
over Manchukuo itself is being tightened rapidly. For 
example, Mr Komei, who is ** the Japanese member of 
the Manchukuo Privy Council ’’—that is to say, one of 
those Japanese adepts who have constructed this puppet 
and are now pulling the strings—has just made a public 
statement to announce the new tariff which is to be sub- 
stituted for the Chinese tariff by the Manchukuo Govern- 
ment. This tariff is to be based on reciprocity between 
Manchukuo and Japan; and the door for trade with 
Manchukuo is not to remain open to the nationals of 
States which withhold recognition of the Manchukuo 
Government's existence and independence. As for the 
Washington Treaties, how—Mr Komei asks—can anyone 
expect Manchukuo to be bound by them when she is not 
& party to them? And that is the end of the Japanese 
pledge to refrain from closing the former treaty-guaran- 
teed ‘‘open door ’’ in Manchuria: a pledge in which Sir 
John Simon has professed such diplomatie fait) and satis- 
faction. To turn from the general to the particular, we 
can observe .this week the Japanese boa constrictor pre- 
paring to swallow the Chinese Eastern Railway. The 
Russian Government’s complaints about the treatment 
to which the Russo-Chinese management of the C.E.R. 
has been subjected have been addressed to the Japanese 


| Government, which holds the reins of power. and are being 


passed on ironically by the Japanese Government to the 
Manchukuo Government, which tamely trots in Japanese 
harness. Simultaneously with the filing of the complaints 
in writing, M. Karakhan, the Russian Deputy Commissar 
for Foreign Affairs, whose special field is the Far East, 
is reported to have conveved verbally to the Japanese Am- 
bassador in Moscow an intimation that the Soviet Govern- 
ment would be willing to sell the Russian half-interest in 
the C.E.R. for ready money. It is natural enough that 
the Soviet Government, being unable to resist Japanese 
force in the Far East by force of its own, should try to 
realise those of its assets which are in Japan’s power. It 
is equally natural that the Japanese should be unwilling 
to pay for what they know to be in their power to take 
without payment as soon as the fruit is ripe. It is now 
reported that the Japanese have instructions to seize all 
the locomotives and rolling stock of the C.E.R. so as to 
immobilise Russian traffie and deprive Vladivostok of the 
shorter route. It would therefore appear that in the Far 
Kast Japan’s star is still rising—perhaps only to reach its 
zenith and decline. 


Beer.—The reason given by Mr Chamberlain for the 
reduction in the beer duty is that the duty is diminishing 
consumption to such a degree as to be endangering an 
important source of revenue. There is no doubt that con- 
sumption has declined steeply during the last few years, 
and that heavy increases in the duty have actually failed, 
though only by a little, to maintain the previous revenue. 
Since 1923, when the tax was reduced by a rebate from 
100s. to 80s. a standard barrel, the rate of duty, the tax 
receipts, and the consumption of beer have been as 
follows : — 

Duty (including 


rebate) 
per standard Tax Receipts. Consumption. 
barrel. £000,000. (Mill. barrels.) 
ipienbenents 80/- 82-0 22 
— 80/- 77:1 20-7 
1930-31 ......- 2 eevee 83/- 75°7 19-6 
1931-32 ..........e000- 114/- 752 16-9 
1932-33 ...-..eeeeeeees 114/- 73:7 13-8 


It is evident that a tendency to reduced consumption due, 
presumably, to a change in social habits existed before 
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the depression set in or the increases in duty were made. 
This tendency, reinforced by the usual influence of trade 
depression in reducing beer consumption, would certainly 
have eaused a big reduction even if the duties had not 
been imposed nor the price increased. Inereased duties 
would im any ease have been necessary to maintain 
revenue. But, at the same time, it cannot be questioned 
that the increases have depressed consumption still 
further. Whether they have depressed it so far as to 
produce a smaller absolute return than if they had not 
been made, and whether the proposed reductions will 
mean a gain or loss to the Treasury, must be regarded 
as open questions. The fall in brewery profits in the 
financial year 1932-33 has been estimated at £4 millions. 
With the object of stimulating consumption, Mr Chamber- 
lain now proposes a new system of taxation. The usual 
run of pre-war beer had a strength of 1055 degrees, and 
a 36-gallon barrel of this beer was accordingly taken as 
a standard barrel, beer of higher strength being taxed 
more, and of lower strength less. In 1923 a rebate of 
20s. was allowed irrespective of strength, which naturally 
favoured the production of light beers. Mr Chamberlain 
now proposes to tax at the rate of 24s. per 36-gallon barrel 
all beer of a strength up to and including 1027 degrees, 
with a rise of 2s. a degree over that strength. This will 
mean a reduction of the duty on beer of, for instance, 
the old standard strength of 1055 degrees from 114s. to 
80s. (the 1929 rate) ; and at a strength of 1027 degrees 
from 45s. 9d. to 24s. The reduction is considerable. In 
return the Brewers’ Society is recommending a reduction 
of a penny a pint in the retail price. The new scale of 
duties will naturally discourage the production of beer 
of a strength of less than 1027 degrees. How far it 
results in production of beer above that strength must 
depend partly on the relative demand for lighter and 
heavier beers and partly on the undertaking given by the 
Brewers’ Society to ‘‘ use its influence to induce all 
brewers ’’ to raise the gravity of their beers by at least 
two degrees. , 





New Motor Vehicle Duties.—It was anticipated that 
the new duties on commercial motor vehicles, when dis- 
closed by the Chancellor, would not go quite as far as the 
recommendations of the Salter Report ; but, as was pointed 
out in leading articles in the last two issues of the 
Economist, it was expected that Diesel vehicles would be 
taxed more heavily than the Salter Report envisaged. In 
the event, the Chancellor has been more lenient to com- 
mereial motor users than was expected ; though heavy oil 
comes in for a special tax of one penny per gallon. 
Hackney motor vehicles propelled by petrol are un- 
affected; those using coal-gas or heavy oils are to form 
two new classes from January 1, 1934, if they have seat- 
ing capacity for more than eight persons, and the duties 
are steeply graded, so that the heavier vehicles pay much 
more than the lighter per passenger carried, and the oil- 
burning vehicle is taxed about 25 per cent. heavier than 
the gas-consuming vehicle. The duties on agricultural 
tractors are exactly doubled, those up to 5 tons unladen 
paying £12 in lieu of £6 and those between 5 and 10 tons 
paying £20 in lieu of £10. Tractors for general haulage 
will pay 50 per cent. more up to 4 tons and almost 100 per 
cent. more between 9 and 10 tons. Showmen’s tractors 
are reclassified, so that the minimum unladen weight limit 
is reduced from 8 tons to 73, and the duties are only 50 
per cent. higher for the heavier vehicles. For goods 
vehicles three new principles emerge: (a) duty-rates are 
increased upon the heavier vehicles, (b) separate scales of 
duty are introduced for vehicles propelled otherwise than 
by petrol (except in the cases of agricultural vans and 
lorries, and showmen’s special vehicles), and (c) in lieu 
of a 20 per cent. rebate from a fixed duty for solid-tyred 
vehicles if pneumatics are used, the new duties are based 
on the use of pneumatics, but a 334 per cent. surcharge is 
made if solid tyres are used. The new scales for agricul- 
tural vans and lorries favour the vehicles up to 4 tons 
unladen with actually lower duties than at present ; there- 
after they pay cumulatively higher duties per ton. The 
same benefit is accorded to showmen’s special vehicles up 
to an unladen weight of 24 tons, with differential increases 
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above that figure. Trailers attach ‘ 

vehicles and not exceeding 23 “ean on Of goods 
in lieu of the present flat rate of £6 for al trail oe 
24 to 4 tons unladen they pay £15; and £20 if a 

the latter figure. The following table shows the «ie 
tions envisaged by the Salter Report, together with aime 
and the new duty rates for the three main cat 1€ old 
commercial motor vehicles :— “Bories of 














Vehicles Scale of Am of Tax in ¢ 
propelled Duties. Tyres. Vehicle of an = ao 
by Tons oe 
2-24 7 Tons, 
Former Pneu. 28 yt ~~ 
New Solid 35 60 . 
Light oils 170 Pneu. 30 110 170 
(petrol) Solid 40 1463 2264 
Pneu. 33 25 298 
Ss i2s 26 
[ alter Solid 41 156 a 
( wp Pneu. 28t “s .a 
Former Solid 35+ 60 
a New Pneu. 35 150 225 
cs Solid 463 200 300 
Ss Pnen. 64 214 332 
{| Saler 4) solid = 72 245 (385 
Pneu. 28 48 4 
Former 4 solid 35 60 © 
Pneu. 30 105 150 
Steam New Solid 40 140 - 
neu. 58 136 170 
{ Sete + ‘Solid 72 170 212 


+ Applicable to all vehicles exceeding 2 tons. 


Much the same figures apply to the categories of gas- and 
electricity-driven vehicles. It is to be noted that, although 
the gradation of these new duties involves a greater incid- 
ence upon all the heavier kinds of vehicle, it is still a long 
way from the scale proposed in the Salter Report. Pre- 
sumably this is to be ascribed to the Chancellor's refusal, 
in the course of his Budget speech, to accept either the 
Salter Report figure of £60 millions for the normal annual 
road expenditure, or the contention that the petro! duty 
was fixed primarily on commercial vehicles as a contribu- 
tion to road costs. In fact, it is to be assumed that the 
new duties are consistent with what the Chancellor 
described as ‘* the subsequent progress of the tax,’ and 
are not intended as penalising the classes of transport to 
which they are applicable. 





The Anglo-Danish Trade Agreement.—Last Monday tle 
first of the Government’s trade agreements since Britain 
became a protectionist country was signed by Sir John 
Simon and Mr Runciman, and by Count Laurvig for Den- 
mark, and, when ratified by the respective Parliaments 
will enter into force for three years at least. The text was 
issued as a White Paper on Wednesday, and though it has 
been hailed as a triumph of the new “‘ tariff diplomacy, 
examination of its provisions in detail is hardly calculated 
to inspire confidence in this new British method of inter: 
national economic co-operation. Denmark is guaranteed 
62 per cent. of the total permitted imports into the United 
Kingdom of bacon and hams from foreign countries, com: 


‘pared with her 67 per cent. in 1932, but the British Gov- 


. yn imports 
ernment reserves the right to regulate bacon impo 


‘* to secure the effective operation of a scheme or — 
for the regulation of the marketing of domestic supp - 
of these products,’’ which is the expected corollary 0 . : 
recent Agricultural Marketing Act. In effect, wee 
regard to Ottawa and the Pig Reorganisation 5¢ a 
Denmark may find herself guaranteed 62 YD tai * 
of nothing! Denmark secures an export quota eo De we 
of not less than 2,300,000 cwts. of butter in any ee 
compared with 2,584,000 ewts. in 1982, with provision® rts 
a pro rata increase if the total of British butter wT es 
from foreign sources is allowed to increase a FF sae 
figure of 8,100,000 ewts. (Imports last year were a rts to 
ewts.) The allocation to Denmark of egg asa ds in 
Britain is to be not less than 5,500,000 great huncr’st 
any year, as compared with 6,892,000 great hundr vetbe 
1982; but the proviso is made that the British as 
may, ‘‘ after consultation with the Danish pion reduc- 
subject the imports of eggs from Denmark to suc 
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vo hw 5 milion grat undress maybe noes 
¢ some greater reduction in the total imports from 

al foreign countries than is compatible with this quantity 
“jould be essential to secure the maintenance of a re- 
m tive level of prices "’ . . . in which case Denmark 
+o obtain not less than 38 per cent. of the total permitted 
foreign imports of eggs into Britain. This, in view of the 
quantitative reduction apparent above, is not likely to 
ove a substantial concession in the event of a reduced 

British quota for foreign eggs, * to secure the maintenance 
of s remunerative level of prices.’’ Against all these con- 
sessions, Denmark agrees, in a Protocol, to take at least 
a) per cent. of her total coal imports in any year from 
Britain, which means, on 1932 figures, that Denmark must 
take a third more of her 1932 coal imports from Britain 
‘which were 58 per cent, of her 1932 total coal imports). 
This would constitute a prospective increase of 782,000 
tons on her imports from Britain of 2,098,000 tons in 1932; 
while her imports of coal from Germany and Poland in 
1932 already show decreases of 27.2 and 8.6 per cent. 
respectively on their 1931 figures. It may welh be 
pondered what effects Denmark is likely to feel in other 
quarters as a result of her concessions to Britain in this 
connection, and whether, indeed, she is likely to import 
coal to anything approaching her total 1932 imports, which 
show a 2.6 per cent. decrease from 1931. If not, our 80 
per cent., in absolute terms, becomes illusory. The con- 
tracting Governments ‘* take note of ’’ the private nego- 
tiations which aim at securing to Britain increased exports 
to Denmark of iron and steel, and at maintaining the 
further private agreements as to British supplies of salt, 
saltpetre, wrappers, and paper for Danish bacons and 
hams. Finally, a list of Danish import duties in a 
Schedule to the Agreement are ‘‘ stabilised ’’ at the 
ruling, or at lower than the hitherto ruling, rates, although 
these come under the most-favoured-nation clause, and 
thereby may be expected to benefit other countries than 
Britain. A clause also provides that in the event of a 
substantial increase in Danish imports of certain goods 
from countries other than Britain, measures shall be dis- 
cussed between the two Governments “‘ for the purpose of 
preserving or restoring an economic level of prices.’’ This, 
in outline, is our first contribution to ‘‘ economic disarma- 
ment.’’ We have fastened on Denmark, as well as our- 
selves, a vicious system of quota restrictions as a dodge 
to circumvent the ‘* m.f.n. ’’ clause. If this is an earnest 
of similar “* benefits ’’ to follow, then the economic em- 
barrassment of the trading world, and of Britain in par- 


ticular, is not likely to be mitigated, but rather to be 
intensified in the future. 


munera 





Silk Duties.—Apart from the increase in the protective 
duties on matches and lighters which is referred to in a 
leading article on the Budget accounts, Mr Chamberlain 
gave additional evidence of the Government’s monotonous 
protectionism in announcing a change of policy on the silk 
and artificial silk duties. The existing duties were nomin- 
ally imposed for purely revenue purposes. As such, they 
can only be altered in the Budget, and are not subject to 
the decisions of the Import Duties Advisory Committee. 
A year ago, however, Mr Chamberlain asked the Com- 
mittee to recommend a method by which the duties could 
be made protective, and he has now decided to apply the 
machinery of the Import Duties Act to the silk duties in 
order that recommendations of the Committee may be 
immediately carried out by Treasury Order, without wait- 
ase for the Budget. It is accordingly to be expected 
that @ new scale of protective duties will soon be imposed 
_adeed, it would appear that they have only not been 
ae already because the pressure which the industry 
ii : — able to exercise has not all tended in the same 
the t ion. “ There are a number of different sections in 
ind wt®”” 28 Mr Chamberlain observed, “ with diverse 
id ieee rival interests.’’ Protective duties on arti- 
Switeerlant bound to have reactions in France, Germany, 
on a sub d and Italy, all of which export to this country 
: stantial scale. Meanwhile, with the imposition of 

Per cent. duty on buttons to make up for the expiry 


of the safeguarding duty, the Government has pushed the 
country a little further down the Protectionist slope. 
Suspended War Payments.—We reprint below a table 
from the Financial Statement giving the amounts of 
British credits and debits for the financial vear, 1933-84. 
held in suspense and not included in the Budget :— 


Reparation. War Debt, ¢ ¢.. payments which in | Payments which in the absenc: 
the absence of the Lausanne Agreement of other arrangements with 
would fall dve to Great Britain the United States Govern- 


nent would fall due by 
, £000 £000 (sreat britain. 
Reparations, ¢ ¢. (at 14-71 wold 

reichsmarks == £1) 

Reparations .........0........... 30,473 i 

Annuities due under the | Under the Agteement 
Hague Agreement from } of 18th June 
Belgium, France and Italy 2,128 } 923-— 

32,601 | $000 Si 


June, 1933. 75,950 


i 

j 

i ec 93. 17.95 
War Debt aes Dec., 1933. 107,950 


1&3 on 
NN hike ie ok ed 13,633 
ci ncetccissesssceace SLA 
NIE saiiesbSdrceccadevetiaves 265 } 
iii ae 372 ' 
Jugo Slavia.. eee 318 |} Under the Agreement 
I Nicaea ard atti ian srnie 371 ' of 4th'June, 1932 
19,447 December, 1933 ..... 9,721 
193,621 
Dominion, Ac. £000 
Australia .... ; cae 6.023 i at $3-80, the open- 
PP ID Sons cccidvedascens 1,852 } ing rate on 22nd 
South Africa ... ah cain 338 April, 1933 = 50,953 
Newfoundland c 23 nncieseedi 
ludia, War Contribution ...... dei 


Relief and Keconstouction 


Belgium ...... ivtbhidewes 6380 

Belgian Cong PeSrncevcccscoeces 273 i 
953 

' 

Other Relief and Miscellaneous Debts j 

which would fall due in the absence ! 
of « further suspension of payments 2,31 

64,434 } 


Chamberlain observed that ‘‘ none of these figures, 
whether representing assets or liabilities, can be said yet 
to be in a fixed or final form.’’ Among the assets re- 
parations at £50.5 millions can scarcely be regarded as 
a very sound asset. 


Commenting on this aspect of the situation, Mr 


Dr. Benesh and Treaty Revision.—A notable pro- 
nouncement on the ‘* Four Power Pact ’’ and on 
treaty revision was made last Monday by Dr. Benesh 
in a closely-reasoned speech to the Czechoslovakian 
Parliament. Dr. Benesh declared that the so-called Four 
Power Pact was really a recrudescence of the European 
balance-of-power principle in disguise, conceived to bring 
about a re-alignment of the Powers in the sole interests of 
Germany and Italy, and aimed at France, ** the one strong 
and healthy conservative Power which had succeeded in 
winning sincere and devoted friends amongst the Central 
European and smaller States.’ To talk of a French 
hegemony in Europe at this juncture, said Dr. Benesh, 
was idle; and, in view of the policy, principles, and aims 
of the present German Government, more Englishmen, 
we imagine, will now be found to agree with Dr. Benesh 
than at any time since 1919. But on the question ot! 
treaty revision Dr. Benesh was not as adamant as hereto- 
fore, and he went as far as to give three conditions for 
‘a small adjustment of frontiers ’’: (1) No external pres- 
sure, (2) mutual accord of the countries concerned, and 
(3) adequate compensation for the interests of parties, 
Parliaments, and public opinion. Now this conciliatory 
gesture comes at a time when Hungary is more kindly dis- 
posed to the Little Entente than at any time since the 
war, when closer co-operation between Poland and the 
Little Entente (as Dr. Benesh pointed out) was both pos- 
sible and to be desired in view of German developments 
and aims, and when Austria can only maintain a pro- 
carious existence between the rival but perhaps comple- 
mentary policies of Germany and Italy, the ultimate 
beneficiaries of the Four Power Pact. And Dr. Benesh 
appears even to have referred intentionally to — rats 
poration of Hungary in a wider Little Entente. This refer- 
ence, in view of the recent Statute of the Little Entente 
which has gone far to make of it a “* new Great aa | 
has evoked not unsympathetic echoes in Budapest. rm 
is no doubt that the Four Power Pact is mainly to be 
ascribed to the ‘“‘ awakening "’ of a “* greater a 
and its threat to European peace; and that Dr. Benesh’s 

t is in the main due to both the Pact 
recent pronouncement !5 Sait tis omen 
and to this latter cause. At any rate, he has me 
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quence been characterised this week in Germany as “ the 
spiritual leader and untiring instigator of that obstinate 
resistance to any kind of treaty revision,”’ and has incurred 
great Nazi displeasure, than which, however, no higher 
compliment could to-day be paid to his statesmanship. 
For his pronouncement, whether it is accepted or not, he 
has at least given cogent reasons—among which may 
safely be reckoned the present tendencies in Germany. 





The Russian Embargo and the Timber Trade.—Timber 
is one of the most important of the Russian commodities 
which have been excluded from the United Kingdom since 
April 26th by Royal Proclamation under Section 7 of the 
Russian Goods (Import Prohibition) Act, 1933. The effect 
of the embargo on the timber-using trades in this country 
will, of course, depend on its duration. In view of the 
embargo’s uncertain duration, the timber trade has so 
far been unable to ‘‘ take a view.’’ Substantial stocks 
of softwoods exist in this country, and prices will probably 
not rise appreciably in the near future, unless the probibi- 
tion is expected to continue indefinitely, for the low price 
of Russian timber has dominated the sawn softwood 
section of this market for several years. On the other 
hand, Russia will probably attempt to place its timber 
intended for the United Kingdom in other countries, 
which, indirectly, would prevent a too rapid rise in prices 
in this country. The importance of Russia as a source for 
British supplies of sawn and planed softwoods is shown in 
the following table, compiled by Messrs. Wm. Brandt, 
Sons and Company :— 


British Imports oF SAWN AND PLANED Sorrwoops 
(In thousands of standards.) 


Year. Russia. Finland. Sweden. Canada. Total. 
ee 380 420 375 87 1,742 
eg cen 517 493 430 79 1,915 
ee ice ate 523 389 365 82 1,790 
ee 513 375 301 55 1,602 
ees 467 385 347 77 1,538 


Imports from Russia account for around 30 per cent. of 
our total foreign purchases of sawn and planed softwoods 
in recent years. In addition to sawn and planed soft- 
woods, Russia supplied this country with more than 50 
per cent. of its imports of soft logs and with about one- 
third of its foreign purchases of pitwood. The next table 
shows the position of the United Kingdom in the world 
trade in sawn and planed softwoods :— 


ExrPortTina CouNTRIES 
(In thousands of standards. ) 


Country. 1929. 1930. 1931. 1932. 
MOWRY 20.0cc00scecc00008 121 103 66 58 
Ee 1,200 1,013 761 763 
Finland................... 1,200 900 779 732 
IED. cottocescysenccnses 829 965 955 981 
OS eee 145 194 123 94 
PIED ennccvscsnccscesces 294 320 264 160 
ERNMIEEED encccevecepeceptes 904 780 501 364 
Ms. cptesceneccecceeess 1,324 938 71 454 


6,543 5,715 4,541 


Total (inc). other coun- 
tries) 


i ee eas 3,860 
ImrPorTING COUNTRIES. 
a a i a 1,915 1,790 1,602 1,538 
NN aie ahi dena 481 548 462 341 
SEEDED sercendheaebvenne 343 264 282 225 
ERE eerie ll Tied 499 451 385 328 
Germany .............4. 650 541 219 232 
IOS nis ttknnbbivends 175 215 180 109 


Total (incl. other coun- 
tries) 


COR eee eee eeeeeee 


6,543 5,715 4,541 3,860 

The effect of the world depression on the timber trade is 
shown by a reduction of 41 per cent. in total exports 
between 1929 and 1932. The reduction of exports has 
been most pronounced in the case of Canada and the 
United States. On the other hand, Russia was able to 
increase her exports by 15 per cent. over this period. The 
table of imports shows that the United Kingdom has been 
the mainstay of the timber trade, for her imports declined 
by only 20 per cent. between 1929 and 1982, as compared 


with a reduction of practically 50 per cent. in the timber 
imports of other countries. 
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Significance of the Spanish Elections 
the Spanish municipal elections which ¢ 
Sunday in about a quarter of the wards i nok Place 
is symptomatic of the developments a Py district 
monarchy. Out of some 13,000 seats torn ye © fall of the 
by parties which are in Opposition to th rds were y 
Socialist Government coalition led by Setio Republican. 
that extent the elections were evidence of ai — 3 
and a desire for change. But, on the oth oe 
28 councillors have been returned as Monar hi an “y 
the same number as the Communists! It z <7 Pm 
an outside observer that Royalisin in Spain a 
as the dodo, and this will be perhaps the a oe 
lesson of these elections. King Alfonso a 
‘‘ national ’’ coalition Government made no — - 
suggest that the rural vote should weigh hae > 

C ; oe . € 8cal 

against the Republican-Socialist triumph on April . 
1931—when, quantitatively, there was a ‘seine 
majority for the Monarchy in these remote districts : he 
now Sefior Azafia has at once let it be known that : 
political consequences automatically follow from this ad. 
verse vote. One reason, of course, is that the traditional 
manipulation of the peasants by political bosses (caci - 
can still be adduced. In the present instance it ould 
seem that landowners have contrived to whip UP a con- 
siderable amount of opposition to the Government's Land 
Reform Act, in spite of the fact that the latter was passed 
mainly for the benefit of the small agriculturist. As ip 
the Russia of 1917-18, the peasants in some districts have 
refused to wait for the ‘* organisation "’ processes to take 
their course, and have simply seizéd the land which was 
promised but not yet distributed. Others have signified 
their impatience by this vote and are not placated by the 
earnest assurances of the Minister of Agriculture that 
plans for settlement will be completed in time for the 
autumn sowing. They resent particularly the prohibition 
to migrate from one district to another in search of work, 
which is no doubt due to Socialist-Trade Union influence 
in the Government. Sefior Azafia is therefore beset with 
problems, not least of which is the determined obstruc- 
tionism of Seftor Lerroux and his Radical following in the 
Cortes. Sefior Lerroux, however, has forfeited the sup- 
port of the ordinary forward-looking Republican—bvecause 
of his predilection for expedients and intrigues such as 
those of the old politicians—without, naturally enough, 
obtaining any real support from the Right. The Catholte 
Party, represented by men like Sefior Miguel Maura, is 
really the only alternative to the present Government, 
and Sefior Azania has had the good sense to resist anti. 
clerical blandishments from his own side. The Holy Week 
religious ceremonies, for instance, took place without an) 
unfortunate incident, the Government having deliberately 
postponed the Republican anniversary celebrations that 
were to take place on Good Friday. The Vatican, more 
over, has recently made an appointment to the apostolic 
see which the expulsion of Cardinal Segura, Archbishop 
of Toledo, had so long left vacant. It is also noteworthy 
that the Catalans do not altogether trust Sefor Lerroux 
to preserve the highly satisfactory relations at preset! 
subsisting between Madrid and Barcelona. 


—The result of 





Hungarian Finances.—As in most European countries 
Hungary pays her long-term and short-term creditors 
her own currency; as in most countries, her Budget !s h 
balanced; and as in most Central European countries, § i 
is a source from which constantly emanate — 
military preparations. The publication of the mung 
Budget and State finances is, therefore, of spine ose . 
particularly as Hungary is the first country er ae 
put forward the proposal to cover at least pert ° wa 
deficit by borrowing from the blocked balances 0 ns 
foreign creditors. In the Budget for 1933-34 "a 
published by the Hungarian Minister of Fin 
and to which further reference is made by our Bune e, a 
correspondent in his letter this week on another pee oh 
total deficit of 76.2 million pengé is envisaged, of wt 
64.1 million is provided by the excess of costs of © 
enterprises over revenue. It is now suggest 


million pengd should be borrowed from the blocked fore'g® 
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palances against ‘Treasury bonds, and the remainder is to 
be funded by an internal State loan. Army expenditure 
amounts to 41 million peng, but this item does 
not cover expenditure upon the various youth train- 
ng and other sporting associations, With regard 
to State enterprises it should be noted that during 
the last few years the State has erected numerous 
factories for the manufacture of metals, chemicals, 
machinery and other products which are of particular 
tactical importance. Despite the numerous tariffs and 
yotas, the products of these factories cannot at present 
be sold at a profit. Nothing was said in the Budget 
speech about wiping out the deficit on these State 
jactories. Special assistance is again to be given to agri- 
sylture whose interest burden is to be reduced by 2} per 
cent, in cases where the indebtedness exceeds fifteen 
times the rateable value. A special tax on interest, and 
other imposts burdening industry are allocated to cover 
the cost of this assistance to agriculture. On the other 
hand, industry is to be assisted by the repayment of the 
credits granted to the State, which have become frozen 
in the course of the last year. Part of the necessary 
amount of 120 million pengé will be found by again using 
the State credit with the National Bank, which since the 
stabilisation of the pengd has been reduced from its legal 
limit of 110 million pengé to 52.3 million pengé. Further 
assistance is to be given to industry by expenditure on 
public works, whilst trade and agriculture are to be 
assisted by special credits. This assistance is to be 
given through the Institute for Industrial Finance which 
will grant credits with a currency of three to five years. 
Part of the necessary funds will be found by borrowing 
from the Transfer Fund belonging to the foreign creditors, 
into which 95 million pengé were paid during 1982, i.c., 
about one-third of the annual interest service. It is there- 
fore hardly to be expected that the foreign creditors, 
private and public, will be pleased with the present Hun- 
garian budget. 


Germany’s Foreign Trade.—The low level of Germany's 
export surplus on merchandise account in January and 
February had given rise to anxiety concerning her ability 
to maintain the service of her public and private foreign 
debts which require about 115 million Reichsmarks per 
month. The latest returns, issued by the Statistische 
Reichsamt, show a substantial increase in Germany's 
export surplus in March :— 


(Millions of Reichsmarks.) 


Retained Domestic Export 

Period Imports. Exports. Surplus. 

I it itd 6,727 9,599 2,872 
A diac IL 4,666 5,739 1,073 
1932 October .............4. 398 482 84 
November ............ 393 475 82 
December ............ 423 491 68 

1933 January ...........0. 368 390 22 
February ...........+. 347 374 27 
Sl ela 362 426 64 


The expansion in domestic exports of merchandise 
between February and March was due to an increase 
‘rom 284 million Reichsmarks to 337 million Reichsmarks, 
in Germany's foreign sales of manufactures. The small 
ise in the value of retained imports is explained by an 
‘hereuse in purchases of food and drink from the 
abnormally low level of 93 million Reichsmarks to 102 
million Reichsmarks. Exports of gold and silver coin and 
bullion amounted to 80 million Reichsmarks in March, 
. compared with 25 million Reichsmarks purchased from 
oe Germany's export surplus was 216 million 

eichsmarks in the corresponding month of last year. The 


March improvement on trading account is clearly 
inadequate, 





Mr Ba 
Chamberlain was 
minster on Tuesd 


on Loan Expenditure. — While Mr 
making his Budget speech at West- 
te em ay afternoon, Mr R. G. Hawtrey, not 
Soe} : ‘Y, was discussing before the Royal Statistical 
ex ety the relative merits of public expenditure and credit 

jausion as methods of raising prices. Mr Hawtrey still 

“ves that credit expansion is far the more potent in- 
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estment channels, as the old go- 


maintained, or else by the creation 
of new credit. If the first were the case, total consumers’ 
incomes would not be increased; if the second, we should 
be organising recovery by the expensive and slow-moving 
method of Government borrowing when all the time 
cheaper and easier policy lay open to us. 
the possibility of the existence of idle savings awaiting 
investment is ignored by Mr Hawtrey. Indeed, he is 
explicitly sceptical about the existence of such balances. 
That there is idle money in the banks he does not deny: 
but he is inclined to regard it not as accumulated savines 
awaiting long-term investment—if it were, he thinks. the 
rate of interest would have touched zero—but as money 
held on deposit by dealers temporarily disinclined to pur- 
chase raw materials and stocks. The easiest way to end 
the deadlock, Mr Hawtrey maintains, is to force down 
the short-term rate of interest to the point where these 
dealers are tempted to buy stocks with their idle deposits. 
To the objection that, at the present nadir of confidence, 
no rate of interest, however low, would have any effect, 
Mr Hawtrey replies that this would only be true in a 
market in which everyone was expecting a fall in prices. 
Such a market he regards as an impossibility; since the 
expected fall would at once become a fact, at which point, 
a new price level being reached, borrowing would become 
profitable if the rate of interest were appropriately low. 
For these reasons Mr Hawtrey believes that purchases of 
securities on a sufficient scale by central banks offer the 
best chance of raising prices. There is in any case nothing 
incompatible in the two policies, each of which might well 
supplement the other. As Mr Hawtrey observed, divisions 
in the ranks of reflationists—those who do not believe in 
‘* bigger and better bankruptcies ’’—are to be deplored. 
For few will now quarrel with his central contention that 
to hope for revival without a general rise in prices is 
mere self-deception. ‘* To initiate the programme "’ of 
loan expenditure, Mr Hawtrev concluded, ‘‘ with the 
tacit assumption that inflation is to be prevented, is to 
milk the he-goat into the sieve.’’ 


In this analysis 





Work-sharing in South Wales.—Proposals to alleviate 
unemployment by a reduction of working time are usually 
inet with the objection that employers will not be able to 
increase wage rates, while workers already employed will 
refuse to accept a smaller aggregate income, even in 
return for increased leisure. The miners employed at the 
Blaenavon collieries, in Monmouthshire, however, where 
about one-third of the available labour is at present idle, 
have decided on an experiment of this kind. The 
employed men are asking the management of the col- 
lieries to agree to a scheme by which all the miners in 
the district would be employed for eight months in the 
year, as long as present conditions continue. For the re- 
maining four months unemployment benefit or transitional 
payments would be drawn. Neither total wage payments 
nor total unemployment insurance payments would be 
altered by the scheme, which has some advantages, as 
an emergency device, in an area lacking alternative sources 
of employment. Orgnised short-time schemes of this kind 
are admittedly no more than temporary palliatives which 
cannot touch the root causes of unemployment. Until 
world trade can be restored, shorter hours must necessarily 
mean lower wages; but in cases where, as in South W ales, 
an equal number of persons in the same family are 
employed and unemployed, work-sharing may succeed in 
re-distributing ‘‘ leisure ’’ without any reduction in the 
total family income. The objection, however, has to be 
faced that, as a permanent system, the attachment of re- 
dundant personnel to any industrial area or unit Is defi- 
nitely uneconomic. 





y f the 

Idle Shipping.—The latest quarterly return ¢ 
Chamber of Shipping of the United Kingdom, reveals a 
slight decrease in the tonnage laid-up and out of com- 
mission between January and April. For purposes of 
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comparison the figures of unemployed tonnage in this 
country since 1931 are shown below: — 


(In thousands of net tons). 


1931. 1932. 1933. 
January Ist ..........c0000- 1,593 1,966 1,971 
ii hiennanimncbeisn 1890 1,800 1,864 
iat 2,044 2,196 a 
October Ist ..........000000--. 089 2,182 


As compared with the return for January 1, 19383, the 
figure for April shows a reduction of 107,287 net tons, or 
5.4 per cent. 
fortunately, not been accompanied by a corresponding in- 
crease in the tonnage employed, as breaking-up is known 
to have been unusually heavy. As the figure of 1,863,814 


net tons for April 1st includes twelve foreign vessels of 


27,277 net tons, the British tonnage laid-up in United 


Kingdom ports was 1,836,537 net tons, as compared with 


1,934,536 net tons on January Ist, and 1,772,329 net 
tons a year ago. 


The Exchange Equalisation Account.—Mr Chamberlain 


in his Budget speech made the interesting announcement 
that it was proposed to increase the size of the Exchange 
Equalisation Account. No mention was made of the 


amount of the proposed increase, and for this we must 
In making 


await the introduction of the Finance Bill. 
this announcement he was careful to add that the decision 
was reached prior to the suspension of the gold standard 
in the United States on April 19th, and this makes it clear 


that the control is not being strengthened as a reply to 


the recent action of the American Government. Mr Cham- 
berlain had no difficulty in justifying the way in which 
the Account has been operated so as to smooth out minor 
exchange fluctuations and act as a deterrent to specu- 
lators. The Account, of course, was never intended to 
prevent major exchange fluctuations, which indeed can- 
not be controlled. He was able, too, to say that on 
balance the Account had not incurred a loss on its opera- 
tions. The heavy sales of devisen made at low rates last 
autumn must have proved profitable, but this vear’s 
operations, including the compensation paid to the Bank 
for the loss incurred on its gold purchases, must have 
been an expensive matter. The main point of interest 
in the decision to add to the fund is the implication that 
it is intended to continue exercising control even under the 
altered conditions that arose on April 19th. In any opera- 
tions upon the New York exchange we would stress the 
need for continual and close co-operation with the 
American authorities, who will most likely desire to exer- 
cise control from their side. Nothing would be more 
futile or disastrous than for there to be two Exchange 
Accounts in existence, one in sterling and the other in 
dollars, which were continually pulling against each other, 
so that each bought up all the exchange which the other 
offered. Such a reductio ad absurdum must be avoided 
but no doubt the authorities in New York and London 
have this danger in mind, even if means of averting it 
have not been discussed at Washington. In any case, 
Mr Chamberlain’s announcement should not be corre- 
lated too closely with current events either here or in the 
United States. As was pointed out on a previous page, 
the authorised size of the Exchange Equalisation Account 
represents its maximum size, and means exist of keeping 
the Account below its maximum except on those probably 
rare occasions when it has to be made use of to its full 
extent. Besides, the increase can only take effect on the 
passage of the Finance Bill, which will not take place for 
about two months. By that time the exchange position 
may radically have altered, and the authorities are well 
advised in making adequate preparations in advance to 
meet whatever needs may arise. 





Bolivian Finances.—At a time when, by reason of the 
depression, the economic affairs of Bolivia require very 
careful nursing, it is. writes a correspondent, regret- 
table that means should be found to continue the 
unfortunate conflict with Paraguay. Foreign interests in 
close touch with Bolivia believe that a decisive military 
victory on one side or the other is the only solution of 
the trouble, failing a change in the view-points of the belli- 
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gerents. Meanwhile, although exch is sti 

officially and nominally at 17 bolivianos he 7 quoted 
the “* bootleg ’’ rate continues to fall, and ic a sterling, 
bolivianos. Under recent Governm round 37 


et ent 
priation of ‘all foreign currency roe igs ore 
‘* physical ’’ gold, held by Bolivian banks was ented 


depositors to receive in exchange pa 

at the official rate of 17 boliviense ® pound. Tet 
corresponding to a portion of the gold holding of dé len 
is fixed as follows: Banco Central, £24( 5a9. -— . 
Mercantil, £50,000; Banco Nacional de Bolivia £60,000 
The expropriation is founded upon ‘‘the urgent and Vital 
necessities of the country in regard t : 


: O national d ' 
Whilst the Central Bank had no option but ey 
the gold and currency held by it, apparently it has done go 


under protest, and has pointed out that its gold reserves if 
reduced too much will endanger the stability of the mone- 
tary and banking system of the Republic. The gold and 
foreign currency requirements have been covered almost 
entirely out of the reserves which the bank held abroad 
Under the exchange control purchases of bills from ex. 
porters during the second half of 1932 totalled only 
11,940,000 bolivianos, against sales of 28,735,000 boli. 
vianos, of which sales to the public accounted for 
9,530,000 bolivianos and as much as 19,205,000 bolivianos 
to the Government. It will be seen that the deficit be. 
tween purchases and sales was as much as 16,795,000 
bolivianos, which has necessarily been covered out of the 
reserves of the Central Bank. Further, the public accounts 
reveal an unbalanced position, actual revenue for the first 
ten months of 1932 having been only 14,005,043 bolivianos 
against actual expenditure of 86,965,106 bolivianos. The 
cumulative shrinkage in foreign trade is shown in the 
following comparison :— 


Export 

Imports. Exports. Surplus. 
bolivianos. bolivianos. bolivianos. 
Year 1929 ...........000. 71,477,274 140,007,039 68,529,765 
go BED crtccccvcccesse 58,134,613 101,561,417 43,426,804 
go REED erevevnecocnenn 29,821,019 60,613,624 30,792,605 
Jan.—June, 1932......... 10,225,913 28,160,152 17,934,239 


The decline in the export surplus to less than half what 
it was in 1929 is obviously a serious matter from the 
exchange point of view. 





Railways in East Africa.—Arising out of the report of 
the Joint Committee on Closer Union in East Africa, Mr 
Roger Gibb, chairman of the Rhodesia Railways Com- 
mission, was appointed, in April last, to inquire into the 
railway rating and finance problems in East Africa; and 
his report to the Colonial Secretary has now been pub- 
lished. Mr Gibb states that there is a tendency in Kenya, 
Uganda and Tanganyika ‘‘ to think that as a matter of 
poliey a railway should be operated at a loss on account 
of the indirect advantages believed to accrue to a country 
from an unprofitable railway.’’ In his opinion the con- 
cealed motive behind this policy is to subsidise the Euro- 
pean at the expense of the native, as those activities 
which tend to receive preferential and unprofitable railway 
rates are often those in which Europeans are concerned. 
Mr Gibb disagrees entirely with this policy; in his opimon 
a railway should aim at paying, and rather vague ideas 
about territorial development should not be accepted a 
substitute for a satisfactory balance sheet. By this ° 
does not intend to infer that it is always possible to _ 
a railway on a paying basis or that railways In their = 
interests should not take considerable commercial Me 
when quoting rates in the hope of deriving delayed : ; ~ 
tages, but he contends that railway policy — re. 
judged by railway standards, and that subsidies an this 
advantages should not be deliberately given throug . 
medium. The control of the railways and = 
Kenya and Uganda is vested in a High SS - 
for Transport, who is advised by a Railway Adv that 
Council of non-railway character. The report states t) 


this arrangement is unsatisfactory, as, apart from n 
in favour of colonial development, the Council is no 7 ; 
ciently in touch with railway problems ; Teena eee 
ference of opinion between the Council and t a High 
management must ultimately be decided by 
Commissioner, who is also the Governor of ——, “en 
thus the forces in favour of the most popular pole’ 
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cvely td be strong. To remedy this state of affairs it is 
kely to abolish the post of High Commissioner and 
Pere ablish in London a board of three persons, one 
oe nated by Kenya, one by Uganda and a chairman 


minated by the Colonial Secretary. The Railway 
Ad gory Council should be retained but presided over by 
a neral manager of the railway and supported by two 
+e railway officials, all with votes. It is not intended 
; + the London Board should interfere with the details 
ye management—these should be settled by the 
vailway administration and the Advisory Council, the 
nore important questions of principle being referred to 
' ondon. Mr Gibb points out that at present the entire 
gk of success or failure of the railways in Kenya and 
‘ganda falls upon the Governments of the Colonies as 
directly 38 though the railway accounts were merged with 
‘he colonial budgets. The need for separating railway 
tom State finances is stressed, and to achieve this it is 
roposed to form a railway company somewhat on the 
‘nes of the Nyasaland Railway Company and issue shares 
‘n exchange for the capital sunk in the undertaking. As 
q Nyasaland, the Governments of Kenya and Uganda 
should have a sufficient holding to control the general 
soliev of the company, it being understood that in normal 
~reumstances the Government directors should not re- 
sive instructions from their Governments. With regard 
‘) the Tanganyika railway, Mr Gibb does not favour 
amalgamation with the Kenya and Uganda administration, 
is although economies would result, they would not be of 
suficient magnitude to outweigh the political disadvan- 
tages. 


INSURANCE NOTES. 
Norwich Union Life.—The total new business of this 


swiety Was somewhat smaller than in 1931, but the home 
usiness showed an increase of £240,000. Consideration 
for annuities, derived almost entirely from this country, 
nse from £162,000 to £397,000. The distribution of the 
veW business is shown below : — 


1931. 1932. 
United Kingdom ............seceseess 4,628,035 4,868,199 
MINE, ic ccnecataeseel 448,869 376,786 
Dominions Rela Wicea<nesdicniencennatieh alll 2,017,477 1,723,758 
IOI Fb oce 5 sus 5 sc<ockuclisensccebne 1,155,264 1,040,967 
8,249,645 8,009,710 


expense ratio fell from 15.2 per cent. to 14.7 per 

and considering the widespread organisation of the 
wty this ratio is very moderate. High net rates of 
nterest have been earned for many years, and even in 
82 the rate was still above the average of other offices 
{4 17s. ld. against £5 0s. 4d. The explanation of these 
“Wourable returns in the past is found in the large pro- 
portion of mortgages on property, and the following is a 


oad classification of the assets appearing in the 1932 
‘lance sheet. 


ent 


Noe 


£ 
(000) Percentage. 
Mortgages on property within the United 
m 


pinata sescbobecébesvetledsssseodbilbinedelinc cts 6,401 17-4 
, Kee on property outside the United 
aman seat eneteeeusiel pnilinteacesutaniiineuneds 5,417 14-7 
. UTI, - ‘tesintetande se cgrunscnee 4,348 11°8 
nih Government securities .................. 2,961 8-0 
t Stock Exchange securities (excluding 
, sn IE tial ican 8,575 23°3 
we a D srsrccvsrvcssessececcocccssccessness 137 4 
ViereMe rw ich Union Fire ........csecessees 6,088 16-5 
ec 2,912 7-9 
36,839 100-0 


Union ee owns the whole of the shares of the Norwich 
£6,088 re, and the return on the above book value of 
very le ; - less than 43 per cent. gross. In view of the 
sas thee ones invested in mortgages abroad it is a 
id not ref " chairman at the annual meeting this week 
evlewing th in some detail to the present position. In 
relerred to © accounts of the Law Union and Rock we 
the Canadi the large proportion of interest in default in 

mortgages of that company. It would be 


‘Struct 
Norwich Teno what has been the experience of the 


uife with their overseas mortgages and 


THE ECONOMIST. 905 





to be informed how interest arrears are dealt with in the 
accounts. A note appended to the balance sheet states : 
The mortgages, loans and investments (excluding the Stock 
Exchange securities) are taken at or under the values which were 
placed upon them by the directors at December 31, 1930, with the 
exception of any investment since made or acquired, which along 
with other assets are taken at cost or under. 
Financial conditions in many countries have suffered 
drastic change since the end of 1930, and some informa- 
tion as regards the present value of these mortgages, 
taking into account the exchange factor, would have been 
opportune. 





Norwich Union Fire.—The following table gives the 


results of this society in the past two years :— 








1931. 1932. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
be £ % £ % 

a 68,733 3°4 14,201 0-7 
am accident......... 

Employers’ liability...... 105,652 5-8 78,013 4: 
General ae ’ aieeenk . 
ER TN 15,000 8-8 15,000 7-7 

189,385 107,214 
Less taxes, &¢. ........0.0... 77,242 85,323 
» written off investments 79,974 aa 








Total net surplus ........... 32,169 21,891 


Conditions in the foreign field, and particularly in North 
America, are stated by the chairman to be the cause of 
the considerable fall in profits. The marine experience is 
again satisfactory, and the total assets now amount to 
£5,962,000, of which 70 per cent. are invested in Stock 
Exchange securities, standing in aggregate at less than 
the market values on December 31st last. The balance 
sheet is a strong one, as in addition to this hidden reserve, 
of probably very considerable size, there is a general 
reserve of £800,000 and a profit and loss balance of 
£415,000. The United States investiments and fire and 
accident figures are taken at $4.86; presumably this prac- 
tice will be altered to the current rate of exchange when 
this has attained a condition of comparative stability. 
On the share capital, the whole of which is held by the 
Norwich Union Life, a dividend of 24 per cent. has again 
been declared, costing £201,025, or slightly less than the 
combined interest earnings (£181,331) and net surplus. 


Legal and General Assurance.—The net new life assur- 
ances issued by this society in 1932 amounted to 
£10,173,000, compared with £9,780,000 in 1931; as these 
figures include decreasing term and group assurance busi- 
ness, which together fell by about £700,000, the increase 
in ordinary new life business was really about £1,100,000. 
This result is very creditable, as the increase represents 
24 per cent. of the total production of this class of busi- 
ness in 1931. The expense ratio suitubly adjusted for 
single premiums was the same as in the previous year, 
namely, 21.5 per cent., while the net rate of interest on the 
total funds, exclusive of reversions, showed a small de- 
crease only from £4 12s. 10d. per cent. to £4 12s. 1d. per 
cent. The society continues to transact a large sinking 
fund and annuity business, while the premium income in 
the fire and accident departments increased from £370,000 
to £429,000. Profits in the former department were satis- 
factory at £11,000, but, contrary to the experience of previ- 
ous years, a loss occurred in the latter department amount- 
ing to the substantial figure of £32,000 The total assets 
on December 31st last were £26,776,000, of which only 
£7,214,000 (27 per cent.) was invested in Stock Exchange 
securities, £3,726,000 (14 per cent.) being invested in 
reversions and life interests, and £12,183,000 (46 per cent.) 
in loans on real and personal property, excluding policy 
loans. During the year, British Government securijies 
were increased by £638,000 to about £1,950,000, Indian 
and Colonial Government securities by £312,000 to 
£557,000, and ordinary stocks and shares by £327,000 to 
£1,346,000. The profit on investments realised, £68,000, 
together with £280,000 from the investment reserve fund, 
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was applied to write down the book values of the Stock 
Exchange securities, which figure in the balance sheet at 
some £20,000 below middle market prices on Decem- 
ber 31, 1932. The whole of the investment reserve fund, 
now £650,000, thus forms a free reserve; in addition, there 
is a general reserve fund of £300,000. The dividend is 
maintained at 42} per cent., free of tax, at a cost of 
£85,000, and in addition a bonus has been declared equal 
to 10 per cent. free of tax. 





General Accident, Fire and Life—The Fire and 
Accident premium incomes of this important Corporation 
both show a reduction compared with 1931 ; the Fire 
premiums from £602,000 to £549,000, and the Accident 
and General premiums from £6,688,000 to £6,231,000. 
As about two-thirds of the business of these branches is 
obtained from overseas, the income appears to have been 
remarkably well maintained under present conditions, and 
the reduction would have been greater if the home income 
had not enjoyed a substantial increase. The following 
figures give the results of the past two years : — 








1931. 1932. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ % £ % 
I cia hace lalate hieeiaiies 74,146 12-3 54,865 10-0 
Accident and general... 198,391 3:0 237,077 3°8 
oa ea 915 1-1 241 2 
273,452 292,183 
Less items debited to 
profit and loss a/c. .... 217,937 317,272 
Total net surplus ...... 55,515 — 25,089 


It is fair to add that the net trading surplus shown above 
for 1932 is arrived at after allocating £150,000 to General 
Reserve. In the Life Branch there was a fall in New 
Business from £2,099,000 to £1,864,000, and the net 
rate of interest earned fell from £4 8s. 4d. per cent. to 
£4 4s. 8d. per cent. The total assets of the Corporation, 
including subsidiaries, now amount to £13,580,000, and 
it is stated that the reserve for depreciation on invest- 
ments and adjustment of Exchange, amounting to 
£775,000, is more than sufficient to provide for the 
difference between the book values of the assets and 
liabilities, and their market values at rates of exchange 
ruling on December 31, 1932. In addition, there is a 
General Reserve Fund of £750,000, and a carry-forward of 
£489,000 in the Profit and Loss Account. The dividend 
for the third year in succession is 56 per cent.; its cost 
is £183,750, contrasted with available interest earnings 
of £235,000. 





Law Union and Rock.—This company, formed by the 
amalgamation of the Law Union, the Rock, and the 
Crown Insurance Company, is itself a subsidiary of the 
London and Lancashire. While transacting fire and acci- 
dent business, the results of which are included in the 
accounts of the London and Lancashire, the Life Assur- 
ance branch is the most important, and in a sense it repre- 
sents the Life Assurance business of the London and 
Lancashire, which does not transact this type of assur- 
ance. New policies issued increased from £2,049,000 to 
£2,298,000, but net interest receipts fell by £54,000 to 
£417,000, in spite of an increase in the Life funds from 
£10,716,000 to £10,791,000. Asa result, the net rate of 
interest fell from £4 9s. 2d. per cent. to £3 19s. 1d. per 
cent., but it is explained that it has been considered 
prudent not to take credit for £47,055 interest which fell 
due in 1932 on Canadian mortgages. In addition the total 
interest outstanding on these mortgages on December 31, 


1931, £64,984, is treated as a liability in the balance sheet, | 


so that the entire outstanding interest on these mortgages 
is excluded from the assets. The total book values of 
mortgages on properties outside the United Ki 
the Life Fund is less than £1,3800,000, and in view of the 
serious mortgage position in Canada, as evidenced by the 
magnitude of these defaults in interest, the question 
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| naturally arises as.to the extent of the al 
for the depreciation of the mortgages. 
| advanced will, no doubt, have been 
there is the oncpenatiny element of 
into account, but it would seem tha wt 
entitled to a clearer statement of the oe are 
| vided by the directors, to the effect that ‘ In = hee 
| the assets set forth in the balance sheet are in the = 
gate fully of the value stated therein.” It is stated thr 
_ book values of Stock Exchange securities are less th ; 
| the market values on December 3lst last. The fre 
premium income fell from £494,000 to £468,000, and on 
of the Accident and General branch from £218,000 . 
£205,000. In both branches the underwriting profits wh 
satisfactory at 16.2 per cent. and 16.3 per cent., compared 
with 16.5 per cent. and 13 per cent. respectively in the 
previous year. The net trading surplus from all branches 
was £108,907, and the net interest credited to Profit and 
Loss was £53,414, making a total of £162,321. The cog; 
of the dividend, which was again 16s. per share, was 


£137,250, resulting in a net increase in surplus assets o! 
£25,071. . 


lowance mad. 
es. As the hen 
in Canadian dollars 


exchange to be taker 





London and Lancashire.—The premium income of this 
company's Life department, which is administered by th, 
Law Union and Rock, was £723,000; the remaining 
premium income, amounting to £5,997,000, or £536,000) 
less than 1931, was derived as to £2,872,000 from the Fire 
department, and as to £2,023,000 and £1,102,000 from the 
Accident and General and Marine departments respec- 
tively. The London and Lancashire, whose total assets 
now amount to £27,449,000, of which £10,885,000 repre. 
sents the assets of the Law Union and Rock, has contro! 
of nearly 30 subsidiaries both here and abroad. It has an 
enviable record of success, and if the underwriting profits 
of 1932 showed a considerable reduction this was almost 
inevitable on account of the large American and other 
foreign connections. The detailed results of the last tw 
years are given below :— 














1931. 1932. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ £ 
BIB] ccccccccccccccccccscccssece 345,319 11°4 316,054 11:0 
Accident and general ...... 77,766 3:5 40,916 — 20 
MAPine ..........sececeereeeeee 200,558 17-0 159,242 14-4 
BABS wocccoccerccccescvecesosccce 32,184 32,184 
Capital redemption.......... 1,502 4,824 
657,329 471,388 
Less: 
Balance of profit and 
loss debits ..........+++- 202,740 184,980 
Written off investments 240,000 os 
Total net trading surplus... 214,589 286,408 


The dividend is again at the rate of 50 per cent., and 
absorbs £568,642, contrasted with the available oat 
interest of £509,000. The ‘net increase in the surplus 
assets was £227,000. 





Scottish Union and National.—The customary qv» 
quennial valuation of the Life Branch of this company . 
due on December 31st last, and the results are po 
below, together with the corresponding figures of th 


previous investigation :— 1923-1927. 1928-198 
£ 


i i i 1,281,442 
Surplus earned during quinquennium ... 1,161,456 , 
Brought forward ...........csecseeeeeeeeeesees 412,904 421,556 


1,574,360 1,702,978 











Allocations : 


010 
* To Bonuses to policyholders ......------ oe 41° Eon 
” Inareholders .........-seeeeeeeeeeeeeees 171 536 425,9% 

»> Carry forward.............sseeeerseeeees 421, 


1,574,360 eee 
* The above bonuses to policyholders exclude interim cig 
; a 


i ing December 31, 1927, these 
to £62 ¢ in the absence of information in the report 
unable to state the amount so distributed in the past oe 
The rate of bonus declared is the same a8 0D re’ “ 
oecasions, namely, 48s. per cent. on the sum ass 
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the last quinquennium, however, the rate of interim bonus 
vas also 488. per cent., while for the present quinquen- 
nium it is reduced to 38s. per cent. The new business at 
-9.537,000 was greater by £102,000. The expense ratio 
‘howed a moderate increase from 17.6 per cent. to 18.3 


- cent. The net interest received fell from £467,000 
P** £464,000, and the net rate of interest earned from 
(47s. 6d. per cent. to £4 6s. 5d. percent. The large sum 
+ £30,000 is credited to the Life Account as ‘* Provision 
for income tax—not required, but has been excluded in 
sbtaining the above interest yield. As a result of the 
valuation of the Life and Sinking Fund branches £199,393 
has been credited to profit and loss account as the share- 
nolders’ proportion. The profits arising from the various 
jepartments are shown below :— 














1931. 1932. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ % £ % 
Fire wcsssesseeseeeerereeeeseoees —10,780 —0-9 —8,844 —0-8 
Accident.....+--ceseeseerereeers 1,438 5-4 2,688 9. 
Employers’ liability......... 4,107 7:9 1,636 3-3 
Miscellan@OUS ....++-+eeeeees 17,606 9-9 22,119 12-8 
eaeeeeeeeeeeeeaeeseeeees 30,000 9 ° 1 50,000 1 3 s 8 
Life and sinking fund ...... ‘ 199,393 
42,371 266,992 
Leas items debited to profit 
and loss account .......+. 129,268 149,997 
Total net trading surplus — 86,897 116,995 


The fire losses of the past two years have been quite excep- 
tional, as this branch has normally been very profitable. 
They are a result, no doubt, of present conditions in 
America, which probably also explain the further fall in 
the fire premium income from £1,155,000 to £1,051,000. 
The results in the various other branches are very satis- 
factory. The dividend for the fifth year in succession is 
65 per cent., costing £147,875, or little more than the 
available interest receipts of £143,400. 


Atlas Assurance.—This company was due to make a 
declaration of bonus at the end of 1981 in respect of the 
trennium ended December 31st of that year. In view 
of the very abnormal financial conditions then existing 
it was decided to postpone the declaration, but in the 
meantime to give interim bonuses at the rate of 48s. per 
cent. compound in respect of each of the years 1929, 1930 
ind 1931. Last October the directors made an announce- 
ment, which was referred to in these columns, that they 
nad declared a bonus of 48s. per cent per annum com- 
pound for the triennium referred to above. The 1932 
port is now published, and the following figures give 
‘he results for the previous triennium to December 31, 
(28, and for the four years to December 31st last :— 


1926-28. 1929-32. 











UII sscdonssnitidibisbideibiiobasitia tudes 590,833 1 070 848 
—_ profits taken credit for ................+ a — 8,595 
‘ought forward from previous valuation 30,101 , 
620,934 1,076,197 
Allocations i—_ 
To Boonass to Policyholders .................. 365,825 493,490 
” eer sreateinerets eeceececcccssseccees 55,454 92,787 
» wane — of actuarial valuation... 122,000 177,000 
» Writ BECUTILICS ..........ceeceseeees 
»Catied forward senna 13944 196,207 
620,934 1,076,197 


ee be seen that the carry-forward is practically 
shich - to one year’s bonus at 48s. per cent. compound, 
conditions Th high rate, particularly under present 
been very. — carry-forward could, no doubt, have 
bean wire stantially increased if the investments had 
The Invest at their market values on December 31, 1932. 
Set up in on Reserve Fund of £500,000, which was 
dow been el aa of the Life Assurance Account, has 
aod Annui — and incorporated in the Life Assurance 
In the Life und before arriving at the valuation surplus. 


from £8,061, ogo tment, new business showed an increase 


the year the bo ,258,000, and since during most of 


nus declaration was in suspense, this result 
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i8 very creditable. “t is to be expected that new business 
in the current ye: will receive considerable impetus from 
the handsome race of bonus ultimately declared. The net 
rate of interest earned on the combined Life Fund and 
Investment Reserve was notably high at £5 Os. 10d. per 
cent., and compared with £5 Os. 5d. per cent. in 1931. 
The expense ratio showed little change at 14.8 per cent., 
against 14.1 per cent. In fire business the past year was 
much less profitable than usual, the underwriting profit 
being £49,000, against £103,000 in 1931 and £195,000 in 
1930. The profits of the Accident and General Branch 
were well maintained at £45,000, against £55,000 and 
£36,000 respectively in the two immediately preceding 
years. The net trading surplus, after deducting items 
debited direct to the Profit and Loss Account, is £69,000, 
compared with £17,000 in 1931 and £114,000 in 1930. 
The dividend declared is at the same rate as in each of 
the previous four years, namely, 32 per cent., tax free. 
The cost of this dividend is £176,000, against which there 
were net interest earnings of £128,000 credited to the 
Profit and Loss Account. 


@Oberseas Correspondence. 


ae 


UNITED STATES. 
Legislative Programme — Business Recovery — Banks. 


(FROM OUR CORRESPONDENT.) 


New York, April 17. 
(This letter, it will be noted, was written before Presi- 
dent Roosevelt's reimposition of the embargo on gold 
exports. } 


Numerous bills are now under consideration in Wash- 
ington. The Senate has passed the $500 millions Rehef 
Bill, and the Black 80-hour Week Bill ; and the House 
of Representatives has passed the Arms Embargo Resolu- 
tion and the Farm Relief Bill, with its farm mortgage 
re-financing. Major bills under consideration but not 
yet passed by either House cover urban home mortgage 
re-financing, the regulation of security issues, the Muscle 
Shoals project, banking reform, and the St. Lawrence 
Waterway project and treaty. Beyond these, in a still 
more nebulous stage, are proposals for minimum wages, 
tariff revision, stock market regulation, railway reorgan- 
ization and a programme of public works. Except for 
the short work week, all these measures are regarded as 
part of the ‘‘ Administration Programme.’’ Obviously 
the enactment of any considerable proportion of these 
measures would profoundly affect the public and private 
economy of this country. The financial community is 
rendered hesitant, not to say nervous, by this uncertainty ; 
and particularly by the apparent levity with which 
Congress uses the word “* billion.’’ 

This state of affairs is not without its bearing on 
municipal finance. These letters have several times 
mentioned the serious difficulties of numerous govern- 
mental units, especially municipalities. It is now re- 
ported from Detroit that the city proposes to meet its 
next payroll by the issue of $8 millions of municipal 
scrip. A vigorous campaign has been undertaken to 
persuade merchants to accept the municipal paper. A 
recent statement of the Daily Bond Buyer reports 
895 local government units are in default on their bonds, 
including one State, 172 counties, 309 cities and towns, 
136 school districts, and 277 other units. | 

The firmness in commodity prices continues, especially 
in cereal prices. The official condition report of winter 
wheat, issued last week, proved about 10 per cent. under 
the private estimates, anticipating a winter wheat crop 
of under 340 million bushels. Assuming that the winter 
wheat prospect does not improve and that the spring 
wheat yield does not exceed the average, it seems probable 
that domestic consumption will draw heavily upon the 
large domestic carry-over. This condition has been re- 
flected in Chicago prices, which have continued to 
advance. Even with a poor crop outlook, higher prices 
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improve the status of the wheat growers, for a large part 
of the domestic carry-over is still held on farms in the 
wheat belt. 


The indices of business activity continue their sharp 
rebound from the low point touched in mid-March. Motor 
production, steel production and freight car loadings have 
all recovered approximately to the level at which they 
stood in February. While this recovery is not yet proved 
to be more than a seasonal recoil from an unseasonal 
slump in March, it is a pleasing contrast with memories 
of April, 1932, when commodity prices, car loadings and 
production indices were falling rapidly. 

The closing of the Harriman National Bank has created 
an interesting situation in New York. The bank was a 
member of the New York Clearing House, which has an 
unblemished record in the safety of its members’ deposits. 
The bank is alleged to have been found insolvent some 
months ago, when it would have been closed, it is said, 
by the Comptroller of the Currency but for the request of 
a committee representing the Clearing House. It did not 
reopen after the holiday, and now it transpires that its 
resources are approximately $6 millions below its deposits. 
The Secretary of the Treasury has designated the Manu- 
facturers Trust Company to liquidate the bank and has 
assured the depositors that they will be paid in full ; 
holding the members of the New York Clearing House 
responsible for providing the deficit. Certain members 
of the Clearing House have denied their liability. 

The resignation of Governor Eugene Meyer from the 
Federai Reserve Board was not entirely unexpected. 
Although his term of office is barely half completed, it 
had been generally believed that the new Administration 
would desire to appoint its own nominee to that position. 
The resignation of Mr Meyer increases the number of 
vacancies on the Board to four, apart from Mr Woodin, 
who takes his seat ez officio, as Secretary of the Treasury, 
In other words, only three of the eight members of the 
board wil! be carried over by the new Administration. 


Outside New York no member bank licensed to reopen 
has closed. so far as your correspondent has learned. 
A number of partially opened member banks have 
been fully licensed. but a considerable number of 
both member banks and non-member banks which re- 
opened for limited withdrawals have suspended opera- 
tions. The weekly statement of the Reserve Banks again 
reports a large reflux of currency, this week over 
$100 millions, bringing the total currency re-deposited to 
about $1,400 millions. Most of the currency which was 
paid out during February and the first three days of March 
has, therefore, been returned. Member bank indebted- 
ness to the Reserve Banks has been reduced to a moderate 
figure ; the interior balances in New York have been 
rebuilt; and substantial excess reserves accumulated in 
the New York Banks. Under their influences, short 
money rates have continued to fall, suggesting further 
reduction of the discount rates of the Reserve Banks. 





FRANCE. 


Franc, Pound and Dollar — Adverse Trade Balance — 
Railways. 
(FROM OUR CORRESPONDENT.) 


Parts, April 26. 

From the French point of view the American decision to 
abandon the gold standard has confused the whole 
problem of monetary and economic restoration and dis- 
armament. The deliberate character of the American 
move, as compared with the decision of the British 
Government in September, 1931, is as fully realised here 
as in Great Britain. At the same time no one questions 
the good faith of Mr Roosevelt, who is by general consent 
regarded as the victim of pressure exerted by a demagogic 
Congress. It is asserted, however, that America has be- 
trayed French vital interests. 


So far,comment on this aspectof the situation althoug 
French convictions are made unmistakably “me = 
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been astonishingly free from virulence, and ais 
less outspoken than the British views as aeiea 
London Press. Attention is being mainly he 
finding a means for staving off this new intnes " 
stability of the franc. Definition of the fiture 1 a 
of the franc being for the present impossible se 
French delegates at Washington must apparent] > the 
merely observers and gatherers of information until 
Roosevelt and Congress can agree about the dollar This 
view is confirmed by the communiqué issued = 
yesterday's Ministerial Council here. It js evident > wry 
in his dilemma, M. Herriot cabled to his Govern,” 
asking to be informed of its attitude to the pro wa 
stabilisation of the dollar and the pound. In the absence 
apparently, of any definite policy, the communiqué stated 
merely that the Ministerial Council ‘* approved of th 
propositions of the Finance Minister on the necessity c 
speedily realising the general stabilisation of currencies 
a condition indispensable to the return of confidence” 


The French view is that, if the dollar be devalued by 
say, 40 per cent. and internal prices brought up to the 
extent of a corresponding proportion, an American motor. 
car now costing $1,500 would in future cost $2.50 
leaving American export prices as before. The only 
chance of American producers securing an export pre. 
mium, therefore, would be for the dollar to be stabilised 
at a lower level more quickly and to a greater extent thar 
internal prices increase. This phenomenon was actually 
accomplished here, and resulted in the long period oi 
artificial prosperity enjoyed by French foreign trade in 
1927 and 1928, when this country enjoyed—on paper—s 
huge favourable balance of trade, until French producers 
brought their selling prices into relation. with world 
quotations. 


The present attitude of authoritative French opinion is 
that, so long as it is uncertain at what rate and to what 
extent American prices will rise, it will be impossible 
except at the risk of provoking serious prejudice to the 
franc, for this country to collaborate in the stabilisation 
of the dollar and the pound. 


Reports from New York foreshadowing the stabiliss- 
tion of the dollar on a basis of 85 cents gold, and the 
pound at $3.50 gold—or roughly 21.70 francs and 41 
francs respectively—are scouted here as absurd, as well 
as impossible of acceptance by Great Britain. While « 
is generally recognised here that stabilisation of the dollar 
and the pound by mutual agreement in Washington would 
place the franc in a somewhat disagreeable position, care 
is being taken not to exaggerate this aspect of the situ 
tion. Financial experts are agreed, as M. G. J. Gignous 
puts it, that France ‘‘ cannot lend herself, under any 
pretext, international or national, to any manipulation 
of the national currency,’’ and there is no sign of au) 
modification of public opinion in regard either to the franc 
remaining on the gold standard, or to any scheme for 
‘‘ redistribution ’”’ of gold reserves. Unless this deter- 
mination is maintained, it is argued, ** there will be n° 
reason why, on every occasion when risky credits have 
been ‘ frozen,’ somewhere or other, we should not ve 
called on recast our whole currency system.” M. “ 
Reynaud, Nationalist ex-Finance Minister, im an artic! 
printed last night, insists that the rdle of the — 
representatives at Washington must be “ to induce 
Americans to limit the devaluation of the dollar ac 
minimum strictly necessary to give the desired results. 


The great difficulty for the French, in present cieean 
stances, in developing any kind of detailed po 4i 
regard to the Washington conversations and the ms 
Economie Conference, is that this country, by — 4 
its special position, is largely dependent. as —- ole be 
on the fixation of factors more directly contro uaest 
Great Britain and the United States. The great _— 
of French profits from international trade — setter 
tourists and the French industries de luze, of oye 
France holds a virtual monopoly. Both of a out off 
of national revenue have been almost ee thas 
France, it is therefore argued, has a greater In all efforts 
practically any other nation in co-operating 0 
for world restoration. 
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Analysis of French foreign trade returns for the first 
werter of the year indicates that (apart from trade with 
© ed and protectorates) total exports were only 3,005 
hee francs, against 6,106 million francs of imports. 
f of thirty-one countries for which separate figures are 
vailable, exchanges with only three (Denmark, 
95 -)7,000 francs ; Japan, 389,292,000 francs ; and 
Switzerland, 310,337,000 francs) gave a surplus of 
exports over imports. Germany sold France twice as 
much as she bought from her ; Brazil, Egypt, Spain, 
Hungary, Lithuania, Sweden, Canada, the United States 
and Norway over four times as much ; Esthonia five times 
as much, and Russia sixteen times as much. The trade 
between the colonies and protectorates and the mother 
ountry, Which totalled 3,250 million francs, resulted in 
, nominal surplus of only 141 million francs in favour of 
France. ‘The interest of France in contributing to the 
present effort at world restoration is therefore obvious. 


Commenting on unofficial reports current here, 
L'Information agrees that the French desire to maintain 
the convertibility of the franc ‘‘ may encourage the 
British Treasury to conserve its surplus funds (Exchange 
Equalisation Fund) in French securities, in order to be 
sble to employ them in the French market.’’ The news- 
paper remarks that *‘ 1t does not appear to be contestable 
that a particularly happy method of doing this would be 
to invest such funds in French Treasury Bonds, thus 
following the method practised formerly by the Bank of 
France in both England and America.’’ It states, how- 
ever, that ‘‘ it would be an exaggeration to assert that 
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GERMANY. 


Currency — Shipping Proposals — Anti-Trust Movement 
— Karstadt Reorganisation. 


(FROM OUR CORRESPONDENT.) 
Berwin, April 25. 

On April 21st it was officially announced that Germany did 
not intend to follow the American departure from the gold 
standard by a devaluation of the mark. The official 
announcement was based on the assumption ‘‘ that the 
measures being taken by America were not forced on her 
by considerations of international commerce or finance, 
but were a deliberate step taken for a special purpose.’’ 
The communiqué continued: — 


“ The repercussions which these events may have upon Germany 
are of a two-fold character: in the first place, if these measures 
mean that a lasting depreciation of the dollar is intended, an 
extension of the exchange-dumping which was initiated by Great 
Britain, to the detriment of German exports and, in consequence, 
of Germany’s ability to meet her obligations, will ensue. Secondly, 
a relative advantage will accrue to Germany in that, as she owes 
a large debt in dollars, her indebtedness will be met at a reduced 
cost to herself. This will presumably not be effected by any gold 
clauses which the debt agreements may contain, as it would scarcely 
be possible to defend a legal standpoint which permitted a country 
to reduce the gold value of its liabilities by legislative act while 
maintaining the gold value of its claims unchanged. If, on the 
one hand, therefore, Germany has to look to her exports, the action 
of America can, on the other hand, give no cause for the adoption 
of a similar currency policy in Germany. The cornerstone of 
German currency policy will, rather, continue to be the principle 
formulated by the President of the Reichsbank at its last general 
meeting : ‘ Our depositors may rest assured that the Reichsbank is 
on duty as an impregnable guard whenever there is any question 
of preserving to the industrious and thrifty German people the 





uy Franco-British agreement has been reached with a 
view to the francs belonging to the British Equalisation 
Fund being lent to the French Treasury.’’ 

The long-expected Bill for the solution of the railway 
problem has been- formally laid before the Chamber, 
ind appears to have been generally received as likely 
to lift the lines out of their chaotic condition. The 
Bill proposes to give power to modify appreciably 
the Convention of 1921 between the State and the 
railway companies, ‘‘ the dispositions of which as 
shown by eleven years of experience, do not suffi- 
ciently ensure the good management of the lines.’’ 
The preamble states that, owing to the operation of the 
common funds and the narrow limitation of premiums, 
the various controlling bodies of the railway systems 
nave been reduced to the rdle of almost independent 
managers, ‘‘ which situation must be corrected by a 
ngorous control on the part of the State.’’ To this end, 
ind particularly in view of the fact that the existing 
oncessions of the remaining five ‘‘ private companies ”’ 
wre due to expire during the period 1950-1960, it is pro- 
posed that two representatives of the State shall hence- 
orth be added to the various boards and other 
rganisations of the lines, and that a central commission 
shall be created for purchasing supplies in common. 
Fusion of the Orleans and the Midi companies, reform 
of the geographical configuration of certain lines (such as 
those branches of the State and the Orleans systems in 
Brittany, where both undertakings in some districts prac- 
tteally cover the same ground), and revision of regula- 
tions concerning management premiums are among other 
Proposals. The most striking proposal in the Bill, 
perhaps, is that the rate of State taxation on passenger 
‘rae, which was raised to 824 per cent. ad valorem in 
1926, shall be brought back to 12 per cent., and the 
“mpanies given the right to increase fares automatically 
y 20 per cent. (the effect of which would be to reduce 
the yield to the Budget from railway taxation by 
410 million francs a year, and give the companies a 
“orresponding amount of fresh resources without neces- 
— any increased cost of travelling on the part of 
te Other provisions of the Bill foreshadow an 

‘sive programme of economies designed to reduce 
® existing deficit on the lines by over 2,000 million 

a & year, and powers to ensure the replacement of 
. nary lines by a system of motor-cars on the rails, to 


Xp the railways with motor routes. 





the various forms of transport, and to link 





fruits of their industry and thrift.’ '’ 


Germany thus intends to maintain the value of the 


mark in ali circumstances, in order to avoid exposing the 
thrifty members of her population to any fresh dis- 
appointments. 
cult if the fall in the dollar exchange were to continue, 
possibly dragging other currencies with it, so that no 
country has a greater interest than 
success of an international agreement on rates of ex- 
change. 
who as President of the Reichsbank bears the principal 
responsibility for German currency policy, should have 
thought of visiting Washington, although the task of 
representing Germany at the conversations preparatory 
to the World Economic Conference rests with a person of 


This task would obviously be very diffi- 


Germany in the 


It is therefore not surprising that Dr, Schacht, 


no less economic experience than the former Reichsbank 
President, Dr. Luther. 

The Mayors of Bremen and Hamburg have now laid 
before the Chancellor their proposals for the reorganisation 
of the German shipping lines. They demand the dissolu- 
tion of the agreements between the great German shipping 
companies and a financial reorganisation with aid from 
from the Reich. The agreement which was concluded in 
1930, under the influence of the big banks, between the 
Hamburg-America Line and the North German Lloyd, has 
always been unpopular in shipping circles. Difficulties 
also arose in consequence of the control over the 
Hamburg-South America Line and the Bremen-Hgnsa 
Line which the North German Lloyd acquired by the pur- 
chase of the majority of their shares. This exaggerated 
expansion, together with substantial new construction, 
had so strained the financial position of the Hamburg- 
America Line and the North German Lloyd that the 
Reich was obliged to grant large loans to enable them to 
fulfil their commitments, especially as the receipt of the 
compensation payments from the United States was 
delayed. 


The difficulties are to be overcome by the formation of a 
series of liner shipping companies each with a geographi- 
cally limited sphere of activity (e.g., East Coast of South 
America, West Coast of South America, Africa, the East 
Indies, the Levant, and so on). The Bremen proposal even 
demands that two companies, in Hamburg and Bremen 
respectively, shall be formed for each shipping area. In 
order to prevent an unhealthy competition between the 
new companies, pooling agreements are to be concluded 
which will fix definite proportions for the division of 
goods, passenger traffic and profits. The memoranda stress 
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the prohibition of machinery in the 
opposed to the entire industrial trad 
the Government appear to be givi 
consideration. 


For the first time in the history 
long-term debt, an agreement has 
between a German debtor and the h 
loan. The Rudolph Karstadt com 
the American Bondholders’ Protection Comm; 
the interest on the $14 million Karsted: dollar bee ' 
shall in future be paid only out of net profits The t 
interest is not cancelled if the net profit fails to cover it t 
but only postponed, to be made good in more favourabl, 
years, so that in spite of the extremely distressed condi. 
tion of the debtor no reduction, either in capital or ip. 
terest, has been secured. Karstadt’s bank creditors in 
Germany, and its shareholders, will therefore have 
to shoulder heavy losses in order to enable the company 
to carry on. About half its German bank debt, which 
exceeds $60 millions, is to be converted into ordin 
shares whose prospect of receiving dividends within , 
measurable distance of time is very small. The present 
share capital of Rm. 55 millions is to be reduced in the 
ratio of 15 to 1. In the business year 1933 Karstadt's 
turnover was only Rm. 210 millions, against 350 millions 
three years ago, and the year closed with a trading los 
of several millions owing to the continued decline in 
prices. Even after the agreement with the holders o! 
the loan, and the sacrifices of the other creditors and 
the shareholders, the position of the company remains 
very difficult, and is further threatened by the Gover. 
ment’s preparations for an increase in the taxation of 
chain stores. 


the fact that the difficulties of German shipping are mainly 
due to circumstances over which the companies have had 
no control. In order to counterbalance the handicaps to 
German shipping the following measures are demanded : 
The institution of a currency equalisation fund, out of 
which the difference between the current exchange quota- 
tion and gold parity shall be made good when foreign bills 
are presented; the assumption by the State of the ex- 
penses in respect of social services, freedom from taxes and 
dues which cannot be met out of the surplus ; and finally 
a reduction in interest payments. A lively discussion of 
the proposals has arisen in the shipping towns, and 
opinions are especially at variance on the question of how 
far a new grouping of the shipping industry into indepen- 
dent companies is desirable. 


s Manufacture 8 
ition of Germagy et 
ng it very sericys si 


of German POst-wap 
Just been Concluded \ 
older of his America 
pany has agreed wits, 


These proposals for the reorganisation of German 
shipping are a sign of a widespread desire for a dissolu- 
tion of the great economic “‘ concerns.’’ In this respect 
there has long been a difference of opinion between the 
users and the producers of iron. When the iron pro- 
ducers secured the reintroduction of higher duties, and, 
by the formation of the International Raw Steel Cartel, 
tried to create a situation in which they could raise the 
German domestic price above the level of the world price 
plus the duty, those manufacturers who use iron as their 
raw material might have been in a position to appeal 
successfully to the State against a policy of raising the 
price of so important a raw material. They were, how- 
ever, persuaded not to oppose it by an undertaking from 
the iron producers, first, to give a bounty on the export 
of iron manufactures equal to the difference between the 
domestic and the world price of iron, and, secondly, to 
refrain from attaching to their own works any factories 
for the manufacture of iron. The first of these under- 
takings has frequently given rise to disputes as to its 
interpretation, but this difference of opinion is in 
abeyance at the moment. On the other hand, large 
numbers of iron users—not so much the engineering in- 
dustry, which formerly took a leading part in the disputes 
with the iron producers, as among the manufacturers of 
small iron goods such as screws, in the Rhineland—are 
contending that the iron producers have not fulfilled 
their second undertaking. There is, in fact, no possible 
doubt that the iron producers have to a fairly considerable 
extent used the profits which they made while trade was 
good to buy up works for further manufacturing pro- 
cesses. They thus involve the independent manufac- 
turers in the later stages of production in a competition 
which is embarrassing to them because the works belong- 
ing to the concerns can in some circumstances secure 
cheaper raw material. It is not, however, certain that 
the letter of the agreement has been violated, as it was 
not an undertaking of the iron producers as a whole, but 
only, apparently, of Vereinigte Stahlwerke. Further, 
there are several clauses in the agreement which possibly 
cover the action of the producing firms, while, finally, 
the circumstance is somewhat remarkable, and rouses 
some doubt as to the tenability of the point of view of 
the iron-using industries, that these complaints are only 
just being made now, whereas the penetration of the 
heavy industries into the later stages of manufacture has 
been going on for years. 


ary 





HUNGARY. 
Budget — Railway Deficit — Exchange Policy. 
(FROM OUR CORRESPONDENT. ) 


Bupapest, April 13. 


Tue Budget estimates for 1933-34 were laid before the 
House of Deputies on April 7th. The expenditure of the 
State Administration is estimated at 764.9 million peng®, 
of State undertakings at 408.4 millions; making a total 
of 1,173.8 million pengé, as against 1,207.3 million pengo 
budgeted for the present financial year. Total revenue 
is estimated at 1,097.1 million pengd—752.8 millions for 
Administration and 344.3 millions for the undertakings. 
A deficit of 76.2 million pengé is therefore officialls 
admitted. The Finance Minister announced in his speech 
that with the assent of the Financial Committee of the 
League of Nations he will cover about 50 million peng? 
of the estimated deficit by issuing Treasury bills instead of 
cash payments on certain foreign debt services due 2 
foreign currencies which owing to the searcit} : 
exchanges cannot be transferred. By this expedient 
deficit would be reduced to 26 million pengé, the financing 
of which would not cause insurmountable difficulties 
But it would be prudent to reckon with a greater defict 
than that forecast in the Estimates submitted to Pars 
ment, because the returns for the current financial te 
do not warrant a higher figure than 1,050 reer = 
Administration and undertakings together, instead ¢ 195 
1,097 million budgeted, so that a deficit ae 
million pengd is more than probable in t . coe 
financial year. Bearing in mind the figures of : e a 
accounts of the year 1931-32, the returns for t Say 
financial year, and the Estimates now — State 
1988-84, it seems that the current revenue of : , os ra 
falls some 125-150 million peng® short of current ¢ pe 
ture (including the State undertakings deficit). 


trates clearly 
The experience of the last two years demonstra’ far- 
that budgetary equilibrium eannot be regeined wit, 
reaching reforms in banking and currency 60 ot meet the 
of the debt charges, because the eee Sse bes stated 
present fixed charges. The Finance het 


frankly that though the Government sims at 


More unfortunate, however, than this question is the 
fact that the standpoint of the iron-using industries is 
meeting with undisguised sympathy from the Govern- 
ment, and the support of the Ministry for Economics 
has been promised. Though there is no tangible con- 
nection with political questions, political feeling in 
Germany at present seems to be developing more and 
more opposition to ‘‘ big business —an unexpected 
development to many observers. Legislative interference 
with technical progress would be something quite new 
for Germany; as the workers here have always regarded 
the increase of production by the use of machinery as 
being to their own advantage, conditions which might 
hinder technical improvements are hardly ever to be 
found even in wage agreements. In spite of the fact that 
the recent demand of the smaller cigar manufacturers for 
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vid aggregate expenditure cannot be sub- 
coats, toed without risking serious social distur- 
stant ‘Oe t of 764.9 million peng6 total expenditure for 
banees ninistration, 259.2 million pengé goes to the 
State -vices, 135.6 millions to pensions and 47.4 millions 
civil ser eee t the pay of municipal employees and 
to SUPP There is a provision of 101.2 million pengé 
pe debt service, most of which is due in foreign 
for the Bt which cannot be purchased, so that this 
ne ei the last reserve of the Treasury; 
amoun to say, in case of a shortage of cash, actual pay- 
sanshogs the debt service will be made in Treasury bills. 
ments 


The deficit of the State Railways, according to the 
simates of the Finance Minister, will amount to 61.8 
million pengd, and that of the State Railways iron, steel 
vd machine works to 12.7 million pengé, making a total 
a 74.5 million pengd. The receipts of the State Railways 
oo estimated at 210.6 million pengé, those of the iron 
ae at 12 million peng6, so that the deficit amounts to 
ae than a third of total revenue. To meet the deficit 
aaa State Railways the Treasury will have to borrow 
i. the form of short-dated bills until the whole Budget 
oblem is solved. The total pension charges of the State 
coal to 217.8 million pengé (135.6 million pengé for the 
pensioners of the Administration and 82.2 million pengé 
for the Undertakings). 


rhe National Bank has ruled that as from April Ist a 

2) per cent. premium over and above the official exchange 
-tes of the Bank should be imposed on all gold exchange 
~-quirements for travelling purposes. The proceeds of the 
yurcharge will be devoted to the premium fund for facili- 
sting agricultural exports. Considering that the ** black 
market "’ premium is considerably more than 20 per cent. 
the imposition of the surcharge was received with general 
ipproval. Another important departure in the National 
Hank's exchange policy was the liberation of the blocked 
pengd balances for use as living expenses by foreign 
editors or third parties. Both short- and ee the margin for both is exfremely narrow. 
a a - 7 : The hopes entertained by the Prime Minister for an 
eee — wneennnenan ae Sees Bn sa to | external assistance in the shape above indicated do not 
a “ } sarans9 _ ea ne enon third seem justified at present. In fact, it is only a general 
i aa P } h ys : tually being spent | '™Provement of world trade, coupled with assistance of 
aoc way ome ee ee ene ¢ ge some sort to small States in distress, as a result of the 
a =. angen er Saree ene forthcoming World Conference, that would enable Greece 
— eae tes roe to stand again on her feet. Meanwhile, foreign bond- 
uring the summer months, “ 


eet’ holders have few, if any, prospects of encashing part of 
par) per week is a very liberal ae | te interest normally due this year on their holdings. It 
considering the low prices ruling in Hungary. 


goes without saying also that the suspension of the 
operation of the sinking fund will continue this year. 


them the financial position of the country. It will be 
remembered that last year Sir Otto Niemeyer came to 
Greece for the same purpose, and that as a result of his 
investigations Greece was accorded one year's mora- 
torium on the sinking fund instalments of its debt, while 
direct negotiations were subsequently conducted with the 
foreign bondholders resulting eventually in the payment 
of 30 per cent. of the interest due for 1982. 


How far any payment against interest will be possible 
this year it is difficult to say, considering that a budget 
deficit of Drs. 1,200 millions at least is anticipated. 
Though the Prime Minister, in a recent statement, was 
rather optimistic about the financial prospects of the 
country, he laid stress on its greatly reduced capacity to 
pay. He seemed, moreover, to make the resumption of 
the service of the national debt dependent on the securing 
of external assistance, citing as a positive assistance the 
possibility of the League and the bondholders helping 
to ensure the sale of Greek products on the foreign 
markets, by means of which the capacity for payment of 
.the country would be increased. Pointing to the 
recent stability of the Greek exchange, as a sign of im- 
provement, the Prime Minister said he could give the 
assurance that the Budget of the current financial year 
would be balanced. 

However gratifying these assurances may appear at 
first sight, it is questionable whether, and if so to what 
extent, they will be realised. It is true that stability of 
the external value of the currency has been for the time 
being achieved, thanks to severe exchange and import 
restrictions. But these restrictions, while improving the 
exchange position on the one hand, are aggravating the 
economic and financial situation on the other hand by kill- 
ing trade. Hence it is difficult to see how the threatened 
deficit will be made good and the budget balanced. For 
it seems hardly possible, under the present circumstances, 
to cover, even on paper, such a comparatively huge 
deficit by economies and fresh taxation, inasmuch as 


The price of gold, which was 54.50-55.00 a month ago, 
uas receded to 51.50 pengd per kilo. Stocks, especially 
arbitrage shares, lost 10-15 per cent. of their quotations in 
the last weeks. Commodity prices did not show any appre- 
cable movement in the first quarter of the year, except 
for the fall of certain agricultural products such as eggs, 
butter and bacon, ete., caused by the recent German 
duties which make their export to Germany impossible. 





BULGARIA. 
Foreign Debt — Budget Deficit — Shrinking Trade. 


(FROM OUR CORRESPONDENT.) 


BexGrapbeE, April 20. 
Ir is already a year since the first inquiry of the League 
Finance Committee took place, and to-day Bulgaria is 
again awaiting a mission to be sent by the League to 
investigate the economic and financial position here. The 
new investigation demanded by the Bulgarian Govern- 
ment at the insistence of the bondholders of the pre-war 





GREECE. 
Foreign Debt Service — Budget Prospects. 
(FROM OUR CORRESPONDENT. ) 
Atuens, April 21. 


The Council of foreign bondholders having refused to 
‘end representatives to Athens to examine the situation 
and conduet negotiations with the Government on the 
percentage of interest on the foreign debt to be paid this 
‘ear, the authorities have requested the Council of the 
League of Nations, and the latter has agreed, to send an 
““pert to Greece for investigating and reporting on the 
\iPacity of the country to pay its debts. Accordingly 

Loveday, accompanied by Mr Taylor, is expected 
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loans aims at determining the actual situation in the light 
of which the revision of the 1926 agreement is to be made. 
This is a result of the negotiations, in which the Prime 
Minister, M. Moushanoff, participated in Paris early in 
March. Having admitted on principle that the present 
conditions justify the revision provided by Section 8 of 
the 1926 agreement, the bondholders are willing to nego- 
tiate after the conclusion of the investigation of the 
Finance Committee on the following basis: postponement 
of the amortisations, preservation of the present reduced 
percentages of valorisation (which were about to be in- 
creased), adaptation of the Service of Public Debts and 
the transfers on this account to the possibilities of the 
Budget and the balance of payments. It has been agreed 
to maintain the present régime with a reduction of the 
transfers from 40 per cent. down to 25 per cent. beginning 
on April 1, when the period of relief came to an end, 
until the conclusion of a final agreement. The bond- 
holders of the post-war loans have given their consent to 
such a reduction conditional on the results of the new 
investigation. They imsist, however, on preferred 
treatment. 

The deficit of 375 million leva on the fiscal year 1932-33 
has been met by the revenues of the extraordinary Budget 
(e.g., released non-transferred sums allocated to the ser- 
vice of Public Debts, profits from the minting of silver 
coins, etcetera). Should one, however, take in con- 
sideration the unpaid salaries of Government officials (for 
three months) and incidental expenses, the deficit would 
come up to 1,619 million leva. In deducting 863 million 
leva paid to cover the deficits of former Budgets, the net 
deficit of the Budget for the 1932-33 fiscal year for the 
nine months amounts to about 750 million leva and for 
the whole year probably to about 1,000 million leva. 

The balance of payments for the first two months of 
1933 is passive to the extent of 61 million leva. Still more 
important, however, is the fact that figures for foreign 
exchange receipts have dropped heavily to 118 million leva 
in January and 157 million leva in February. The corre- 
sponding figures for the past year were 307 million leva 
and 318 million leva. This change in the condition of the 
balance of payments is mainly due to the balance of 
trade, which is also becoming passive. The excess of 
imports over exports for January and February is 118 
million leva. Compared with last year, imports have 
fallen during these two months from 505 million leva to 
445 million leva and exports from 591 million leva to 327 
million leva. This has been due mainly to the curtail- 
ment of the export of grain and tobacco. The reason for 
the shrinkage in grain exports lies not so much in the 
reduction of reserve supplies as in the unfavourable out- 
look of the 1932-33 crops, which has induced the peasants 
to abstain from selling. Tobacco prices rose at the 
beginning of the year by between 20 and 30 percent. 
under the influence of the negotiations for a barter trans- 
action with German industries. This concerns an ex- 
change of tobacco against railroad and other supplies 
worth 1,000 million leva. 


Bulgarian exports are threatened by the recent intro- 
duction of prohibitive import duties on eggs by Germany. 
At a moment when some relief was expected from the 
new reduction of imports into Bulgaria the losses of 
foreign exchange due to the absence of egg exports is 
creating new difficulties in exchange policy. 





CANADA. 
Rising Prices — Foreign Trade — Budget Revision. 


(FROM OUR CORRESPONDENT.) 
Orrawa, April 20. 
TRADE continues at a low ebb, and in some lines the 
decline persists month by month. A preliminary state- 
ment of wholesale prices, however, issued this week shows 
a rise from 63.6 in February to 64.4 in March (1926=100). 
This is the first increase since September 1932, and the 
most substantial since August 1929. While the rise in 
wheat prices which was responsible for some of the gain 
has since been partly lost, there have also been rises in the 
prices of hogs, steers, lambs, hides, butter, fresh and 
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cured meats. The Government’ 

the loss in exchange on export A ten Part of 
ducts has been fiercely attacked in the n Pro. 
Commons as economically unsound, but in the — 
has been received with the feeling that at sre it 
effort is being made to relieve the farmer's pli ht. T 
higher prices for cattle and meats are sutnents he 
the better export demand. In the first two 4 ' 
of 1933 Canada exported 1,369,200 Ibs. of fresh — 
which two-thirds went to the United Kingdom) a (of 
pared with 547,500 lbs. in the corresponding months lay 
year. In the past twelve weeks she has shipped 7 - 
head of live cattle to the British market, ag ssi 
with only 409 head in in the same period last yea) 


Bank debits for February showed a gain of 

after seasonal adjustment. Eensetthentents in ~ e 
were reported at the beginning of March in manuiacter 
ing, notably of textile, rubber, iron and steel products an; 
in mining and construction. The corrected index for rail. 
way car loadings, while nearly 15 per cent. below that of g 
year ago, has about held its own since the beginning of the 
year, whereas in the corresponding period of 1932 it fell by 
14 points. External trade, however, continues to decline. 
For the eleven months of the last fiscal year imports wer: 
only $373,420,000, as compared with $521,055,000: ang 
exports were $437,221,000, as compared with 
$536,394,000. Government commentators on these 
figures point, however, to the growing active balance of 
trade, which was $70,132,000 for the eleven months of 
the fiscal year just closed, as compared with $25,491,000 
in the previous year. They also maintain that allowing 
for falling commodity prices the volume of Canada’s 
exports in the year just closed was fully equal to that of 
the previous year. 


The Budget has met with a cool reception throughout 
the country. The burden of complaint from the business 
world is that a balanced Budget should have been 
attempted by means of far more drastic economies rather 
than by a flood of new and heavier taxes. The Govern- 
ment found it necessary to give way on the proposed five 
per cent. tax on interest and dividends paid to foreign 
investors. As first conceived, it would have applied to 
the whole sum (estimated at $250 million annually 
which Canadian debtors owe in interest and dividends to 
foreign investors. But the cessation of trading on the 
London Stock Exchange until the situation was 
‘* clarified,’’ coupled with a chorus of opposition both 
inside the country and out, resulted in a statement from 
the Minister of Finance in which it was made clear that 
all Federal Government bonds would be exempted, a8 
well as all provincial, municipal or corporation bonds 
payable in another currency than Canadian. This r- 
moved most of the ‘‘ sting ’’ of the tax, although it 
leaves the impost on all corporation dividends, and some 
bond interest. But the original plan to collect about 
$10 million a year has had to be abandoned ; the present 
estimate is nearer $3 million. This loss, together with sn 
estimated loss of $5 million on the sugar tax due to the 
advantage of a ‘‘ leak ’’ in Budget news taken by several 
large sugar dealers, probably means that Mr Rhodes 's 
carefully balanced Budget (on ordinary account) has, 
within two weeks of his Budget speech, been made it 
possible of achievement by some ten or twelve million 
dollars, even should the other taxes work out according 
to schedule. 


By dint of extraordinary measures of economy - 
efficiency the drain on the public purse caused by the 
deficit on the Canadian National Railways 18 mane 
prevented from getting worse. That is the gist of the 
annual report recently tabled in the House. Operating 
expenses last year were cut by $44 million, which - 
$5 million more than the loss in gross revenue, and wou 
have resulted in a better showing than the previous Y “ 
had not adverse exchange on obligations abroad, aA a 
higher taxes, completely wiped out the saving 4D os 
the net income deficit within a few hundred those ; 
(and on the wrong side) of the previous year 8 figure. en 
ratio of operating expenses ting revenues 


to opera 
improved from 99.41 in 1931 to 96.84 in 1932. 
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SHORTER NOTICES. : 


| 
| 


Allen and Unwin. 5s. 


This brief volume, by a well-known Polish economist and | 
former vice-governor of the Bank of Poland, consists of a | 
short discussion of the causes of the exceptional severity of 
the present economic crisis rather than of the crisis itself, 
together with suggestions for international action, especially 
from the point of view of the debtor countries of Europe. 
Dr. Miynarski considers that the exceptional severity and 
duration of the present crisis can be traced largely to the 
enormous burden of debt both international and internal 
which the world is attempting to carry at the present time, 
though he also places some part of the blame on the growth 
of economic nationalism and of internal fiscal burdens as 
contributory causes adding to the rigidity of the economic 
structure. His remedies are in terms first of all of a scaling 
down of pre-1929 debt burdens of all sorts, a scaling down of 
private indebtedness being in his opinion far more the crux 
of the problem than the scaling down or cancellation of war 
debts. He would substitute for the existing fixed rates of 
interest on long-term debts rates fluctuating in accord- 
ance with changes in the level of prices, subject to a fixed 
minimum charge of three per cent. He wishes to reform 
Central Banking methods, especially in the less developed 
countries, by reducing the reserve requirements and also | 
removing the monopoly of note issue, in order to provide for | 
a more elastic system of currency creation against self- 
liquidating assets. He further advocates a return to the gold 
standard on the basis of an agreed international system of 
revaluation of currencies, which would allow the debtor 
countries to depreciate their currencies on an agreed basis— 
incidentally he suggests that the devaluation of the pound 
sterling should be somewhere in the neighbourhood of twenty 
per cent., and he clearly contemplates a considerably larger 
devaluation for the currencies of Central and Eastern Europe. 
In addition he advocates the establishment on a basis of loans 
from the stronger countries of a reconstruction fund in the 
hands of the Bank for International Settlements, available 
for lending to the debtor countries for purposes of economic 
expansion, and especially for the revival of activity in the | 
constructional trades. His book is interesting in that it 
presents from the standpoint of an economist from Eastern 
Europe a variant upon plans of economic rehabilitation which 
have been under active discussion of late in Western Europe. 


«Credit and Peace—A Way Out of the Crisis.” By Feliks | 





“End the Crisis! A Plea for Action.”? By Felix Somary. | 
Routledge. 2s. 


This booklet is translated from the twelfth German edition. | 
Dr Somary’s object in writing it is to epen the eyes of | 
politicians and business men to the need for a far more | 
thorough-going process of liquidation than has at present 
been recognised as necessary in most responsible quarters. 
He is entirely against moratoria, standstill agreements, and 
other methods of endeavouring to postpone default in respect 
of either public or private obligations. He holds that existing 
debts, commercial as well as public, will have to be largely 
Written off, and that the sooner this is done the better will be 
the chances of a slow but certain recovery without a funda- 
mental change of system. He believes that the sharp fall in 
the prices of foodstuffs and raw materials is now nearing its 
end, and that the consequences of further depression have 
been so far discounted in advance on the stock and produce 
*xchanges of the world and in the prices of real estate that 
the seope for further losses has been. in effect greatly limited. 

ese changes, he thinks, open the way to recovery as soon as 
“atesmen and business men are prepared realistically to face 
the situation and to cut losses instead of trying to prop up 
insolvent concerns. In accordance with this view, Herr 
Somary is a thorough-going deflationist, and demands a scaling 
own of wages and of other charges as well as of interest 
eeymante, His view differs from that of the great mass of | 

‘tlationists only in being put more ruthlessly and dogmati- 
cally, and with less regard to the political consequences of the 
Policy which he recommends. 











“Prices.” By Warren and Pearson. John Wiley and Sons. 

r Warren and Mr Pearson have compiled a very full 

of ain and graphical account of the behaviour of prices 
kinds. Most of the phenomena of the modern economic 


System, particular commodity prices, general price level, 
stock prices, wages, deflation and inflation are described and 
copiously illustrated. The authors cannot be said to break 
any very new ground, either statistically or theoretically ; 
and the interpretations they put on the figures quoted are 


| Sometimes crude and hasty. It is quite unjustifiable, for 


instance, to conclude from an examination of index-numbers 
between 1870 and 1914 that stability of commodity prices 
cannot by any possible means be achieved unless the world’s 
stock of monetary gold increases as fast as the production of 
commodities in general. As a series of illustrations, however, 
of the theory of money and prices, the book is valuable and 
interesting, 


ae 


OTHER BOOKS RECEIVED. 


The Means to Prosperity. By J. M. Keynes. Macmillan, 1s. 

Mr Keynes here prints in pamphlet form a slightly expanded 
version of his recent articles in T'he Times. The additions only 
amplify his original argument, adding no fresh pointa of substance, 
except in connection with the allocation to the various countries of 
the proposed international issue of gold notes. 


Economic Society. By Victor Cohen. London. Heinemann. 
3548 pp 5s. 

A sensibly-arranged text-book of economic theory, with summaries 
and questions, intended for students going in for the School Leaving 
Examination. 

The Class Struggle in Britain: Part II. By Ralph Fox. London 
Martin Lawrence. 84 pp. 2s. 


A continuation, on orthodox Communist lines, of a work 
previously reviewed in these columns. 

Critique of the Gotha Programme. By Karl Marx. London. Martin 
Lawrence. 119 pp. 3s. 6d. 

A very timely reprint of this inacessible work of Marx, which 
contains an important statement of his views on the period of 
transition between Capitalism and Socialism. The present volume 
includes, with Marx’s ('ritique, his letters on the subject, together 
with the comments of Engels and Lenin, and certain other 
illustrative documents. 


Hungarian Bonds. Julius Jakobovits and Company, Budapest V., 
Hold Ucea 1. 
This book, compiled by a firm of Budapest stockbrokers, gives 


in English, Hungarian and German, exhaustive particulars of all 
Hungarian bonds. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Local Loans Fund: Accounts for the Year ended March 31, 1932. 
3d. net. 

Cwil Estimates for the year ending March 31, 1934: Class 11. Home 
Department, Law and Justice. 2s. net; Class 1V. Education. 
ls. 3d. net; Class V. Ministry of Labour. 6d. net; Class VI. 
Trade and Industry. 2s. 6d. net; Class VIT. Common Services 
(Works, Stationery, &c.). ls. 6d. net; Class VIII. Non- 
Effective Charges (Pensions). 9d. net; Class IX. Exchequer 
Contributions to Local Revenues. 1d. net, 

Civil Estimates and Estimates for Revenue Departments for the year 
ending March 31, 1934: Memorandum by the Financial Secre- 
tary to the Treasury and Tables. 9d. net. 

Proposals for Indian Constitutional Reform. Cmd. 4268. 28. net. 

Police Pay (New Entrants) Committee Report. Cmd. 4274. 4d. net 


Colonial Reports : No. 1609. Seychelles, 1931. 1s.net. No. 1610 
British Honduras, 1931]. 1s. 3d. net. 

Navy Appropriation Account, 1931. 1s. 6d. net. 

Air Services Appropriation Account, 1931. 1s. 6d. net. 

Development Fund : Accounts, 1931. 5d. net. 

Local Government and Public Health Consolidation Committee : 
Interim Report. Cmd. 4272. 2s. net; Draft of a Local 
Government Bill prepared by the Committee. Cmd. 42753. 
4s. net. 


Department of Overseas Trade; Report on Economie Conditions 
in the Republics of Guatemala, Honduras and Nicaragua, 
November, 1932. 3s. net. 
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THE COURSE OF THE COMING 


WALL STREET BOOM 


BY L. L. B. ANGAS 


ST. CLEMENTS PRESS, PORTUGAL STREET, W.C.2 5/- 
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LANCASHIRE ELECTRIC LIGHT AND POWER. 


In view of the rapid progress of national electrification, 
and the developments which will follow the com- 
pletion of the ‘‘ grid ’’ scheme, particular significance 
attaches, from the investment viewpoint, to analyses of 
the scope, financial interests and results of some of the 
leading electric light and power concerns. In earlier 
issues we have discussed the position of the Greater Lon- 
don and Counties Trust group (Economist, July 23, 1982, 
page 179), the County of London Electric Company 
(October 8 and 15, 1982, pages 644 and 694), the North 


Metropolitan Electric (December 17, 1932, page 1145), | 


the Metropolitan Electric (January 21 and 28, 1933, pages 
126 and 185) and the Yorkshire Electric (February 18, 
1933, page 358). We propose to continue the series by an 
examination of the 

progress and pros- 
pects of another 
leading ‘* provin- 
cial ’’ undertaking, 
the _ Lancashire 
Electrie Light and 
Power Company, 
Limited. 

Like the Metro- 
politan Electric, 
the Lancashire 
Electric belongs to 
the Balfour-Beatty 





group. It is, how- 
ever, predomin- 
antly an ‘* indus- 
trial *’ 


company, 
only 18 per cent. 
of its revenue from 
the sale of current 
being derived in 
1932 from direct 
lighting and domes- 
tic sales. Its for- 
tunes are, there- 
fore, largely bound 
up with the indus- 
trial progress of its 
area. The Lanca- 
shire Electric Light 
and Power Com- 
pany, Limited (the ‘‘ Limited Company ’’), in which 
the public is interested, holds all the loan and 
share capital of the Lancashire Electric Power 
Company (the ‘‘ Parliamentary Company ’’), which it 
manages. It also acquired, in 1930, the small Ormskirk 
Electric Supply Company, Limited, which holds a Light- 
ing Order within the area of the Parliamentary Company. 
The Parliamentary Company has powers to supply elec- 
tricity for power and in bulk over the greater part of 
Lancashire south of the Ribble—an area of approximately 
1,200 square miles. The Company has also acquired 
Lighting Orders in thirty districts, in which it gives sup- 
plies for all purposes. The area covered is shown by the 
map on this page. E 
The position as regards units sold and revenue received, 
under various headings, for 1932 is indicated below : — 


Units Percent. 


Per cent. 
Sold. of Total. Revenue. of Total. 
£ 
Lighting and domestic... 11,644,000 6& 120,859 18 
TO ee ea 108,523,000 43 284,673 43 
Bulk supply Cereccecssccecs 129,811,000 §2 259,174 39 
ere so 249,978,000 100 664,706 100 


The lighting and domestic business in 1982 was com- 
paratively insignificant, nearly half the total revenue being 
derived from power sales. Bulk supplies are given to local 


LANCASHIRE ELECTRIC COMPANY’S AREA. 


authority undertakers, like the Rochdale, | 
Leigh Corporations, but the main urban cent 
as Manchester, Salford, Liverpool, and Bootle — 

excluded from the Company's activities. Power jean 
plies are given to a variety of consumers including a 
lieries, cotton spinning mills, weaving sheds, woollen 
mills, textile finishing, paper making and engineering 
plants. The table below, which shows the growth in 
the various classes of load between 1929 and 1932, reflects 
the effect of the depression which has subsequently over. 
taken many of these industries. Power sales show only 4 
moderate increase over the period, but the substantia! 
drop in 1930 has since been made up. This development 
may be related, undoubtedly, to conditions in the cotton 


textile trade, which 
with its associated 
finishing industries, 
accounted for over 
21 per cent. of the 
“net output "’ of 
the Lancashire. 
North Cheshire 
district in the 1930 
Census of Produe- 
tion. The industrs 
had a moderate re- 
vival in the latter 
part of 1931, while 
in 1932 a further 
increase in units 
sold to the textile 
industry was attri- 
buted to ‘* a steady 
adoption of electri- 
cal methods in the 


tecles and 
res — such 


mills.’” To this 
cause, indeed, is 
largely due the 


gratifying mainten- 
ance of the Com- 
pany’s sales during 
the depression, de- 
spite the decline in 
net output between 
1924 and 1930 o! 
38 per cent. in the 
cotton weaving and 59 per cent. in the spinning 
industries of Lancashire and North Cheshire. The 
net output of the mines and quarries in the same 
areas fell by as much as 61 per cent. between 1924 and 
1930. During those same years, however, the Lancashire 
Company's power sales increased from approximately 3 
million units to 102 million units. The explanation of this 
paradox is that in 1924 the cotton industry was only 
‘* electrified ’’ to the extent of 19 per cent. at a time 
when the average percentage for all British industry a 
51 per cent. Since 1924 the degree of electrification as 
increased substantially. For the combined textile indus- 





tries the ratio has risen from 27.3 per cent. in 1924 t 
38.4 per cent. in 1930. 
Average 
Annual 
. ld ili ns). Increast. 
1929. "T9530. “1931. 1952. 1929-195 
Lighting and domestic... 7-3 8-0 96 11-6 16-8 
POWEE sevsssssvsssssssvvsess 107-9 101-6 101-6 108-5 0° 
Bulk supplies ............. 111-4 111-1 118-0 129-8 = 
oe 226-6 220-6 229-2 250-0 — ... 
We show below the operating results of - ae 
mentary Company,’’ based on the returns made 


Electricity Commissioners. We have set out the figures. 
as in earlier analyses, so as to indicate 


the total cost of 
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ion, including estimated capital charges on 
ee plant. In order that the estimates ad be 
comparable with those of other companies, allowance has 
neen made for the fact that in 1928 the Company com- 
menced construction of its Kearsley generating station, 
hich did not come into full operation until 1932. The 
normal interest and depreciation charges on generation 
plant have been reduced accordingly. Estimates have 
aso been made of the amounts chargeable to capital in 
respect of construction work in these years: — 


‘* PARLIAMENTARY COMPANY.” 


(000’s omitted.) 
Years ended December 31 
1928. 1929. 1930. 1931. 
£ £ £ £ 
. from sale of energy and meter 
OT ac. chisasetencenenmin 615 603 630 
Total cost of energy «+++. eseees seteeeeeeeees 385 417 409 410 
Including estimated depreciation of... 51 58 59 G2 
Gross profit: ......sscesseeeseeereeerees 195 198 195 220 
Distribution and management costs...... 118 128 #4143~«152 
Including estimated depreciation of... 41 47 54 59 
Net revenue from supply ......... 77 70 52 68 
Credit items including interest on genera- 
tion capital charged back .........+++++. 81 92 95 100 
Estimated chargeable to capital re 
Kearsley ....sscceeeeeseeeeeececceeescesenees 10 29 30 25 
ie ieee. ciossanabsdcsnssete 168 191 177 += 193 
InceGh® CAE occcccccecccccecccsccccccscccscoses 26 29 30 3l 
Net balance available for limited com- 
PODY ..ssceseeseeseeceneeesenessaeeserenseeres 142 162 147 = 162 
Received by limited company for interest 
i RIN ius ante natiligdiiahes apes 174 201 203 193 
Difference between these items ......... 32 40* 55* 46t 


* Carry-forward increased by £1,000 in 1927, and decreased by 
£1,000 in 1930. 

+ £15,000 received by limited company in this year did not 
come out of the earnings of the Parliamentary Company for the 
same year. See text. 


Over the four years in question revenue from sale of 
current increased by 9 per cent. Net revenue from supply 
fell sharply in 1980, and partially recovered in 1931. The 
growth of load has scarcely kept pace with the increased 
expenditure on distribution. The ratio of net revenue to 
distribution expenditure, in fact, was 3.93 per cent. in 
1928 and 2.75 per cent. in 1981. Actual appropriations for 
depreciation would seem to be less than our estimates on a 
“ standard ’’ basis. 


* Limitep Company.” 


(000’s omitted.) 
9 mos. 
ended 
Year ended Mar. 31, Dec. 
31, Year 
1929. 1930. 1931. 1931. 1932. 
£ £ £ £ 
Net interest and dividends re- 
ceived from * Parliamentary 
TEI " crmnuctiuiainiahauainnis 174 «6201 = 203193177 
Management fees and receipts 
from Ormskirk Company ....... 13 10 4¢ $0 15 
Net income from subsidiaries 187 211 217 203 192 
Other income............000ce0e 12 12 ae 2 4 
Total income .............0+. + 199 223 217 205 196 
Expenses, interest and fixed 
preference dividends ..... - 135 136 132 99 141 
Balance available for partici- 
pating preference and ordinary 
p inet) a cnsceseenaconssunntienntiaens 64 87 85 106 55 
Wcipating preference and 
ordinary med Satilpctotires 64 6870 85 384 
pee e odes t. 7 7 6 7 7 
receature stock redemption ...  ... ° gob ss Lobe ’ 7 7 
Onin in carry-forward casein a ae se 36 —36 
inary capital... .- 1,000 1,600* 1,600 1,600 1,600 


* 600,000 shares issued at 27s. per share. 


Cop final table sets out the results of the ‘* Limited 
dist an to which are paid the interest and dividends 
with ted by the “ Parliamentary Company,”’ together 
jinagement fees and similar small items from the 

tk Company from 1929 onwards. 
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In 1931 the ‘‘ Limited Company "’ changed the date 
of its accounts from March 31st to December 31st. The 
1931 figures included a full year’s dividend from the ‘‘ Par- 
liamentary Company ”’ for that year but only nine months’ 
debenture and loan interest. The total receipts were thus 
approximately £15,000 lower than for a full year, but as 
the Company paid only nine months’ interest and divi- 
dends on its own capital, representing a reduction of 
approximately £52,000, it received, on balance, a non- 
recurrent ‘* windfall ’’ of £36,000, which was carried 
forward. In 1932, however, the carry-forward was re- 
duced by a corresponding amount, and a reserve for 
contingencies of £38,000 was set up in the books of the 
subsidiary companies. 

The general conclusion suggested by our analysis is 
that progressive electrification has stood shareholders in 
good stead during a difficult period. The future, how- 
ever, is largely contingent on a far-reaching revival in 
Lancashire’s staple industries. At 34s. 6d. the 7 per cent. 
participating preference shares (which rank equally with 
the ordinary for a residual 3 per cent. after the latter have 
received a7 per cent. dividend) yield just over 4 per cent., 
the ordinary shares at 32s. yield 4.4 per cent. 


INVESTMENT NOTES. 


Markets and the Budget.—A ‘‘ colourless ”’ Budget 


was reflected by somewhat colourless markets on 
Wednesday. The gilt-edged market had expected no 


relief in the scale of direct taxation, and its slight im- 
provement at the close of Wednesday’s business was 
largely in anticipation of a continuance of extreme 
easiness in money rates. The strengthening of the 
resources of the Exchange Equalisation Fund was inter- 
preted as a guarantee that sterling would not be made 
dearer by the vicissitudes of the dollar and that if an 
international race in currency depreciation developed 
there would be no raising of interest rates in London. 
In the brewery share market, the reduction in the beer 
duty had been so largely discounted that a mild reaction 
occurred, as generally happens upon the realisation of an 
anticipated favourable event. Moreover, it was appre- 
ciated that the brewery trade had probably lost per- 
manently a significant proportion of its old custom and 
that cheaper and stronger beer would bring no benefit to 


trading accounts until consumption had appreciably 
improved—a consummation mainly dependent upon 


better trade in the country. The home railway market 
was disappointed at the scale of the new taxation isid 
upon the heavy motor vehicles, which was lower than 
the rates recommended in the Salter Committee Report. 
Commercial motor shares were depressed. Several arti- 
ficial silk shares reacted on the delay in announcing a 
definitely protective duty on rayon imports. Oil shares 
did not appear sensitive to the new tax of 1d. per gallon 
imposed upon fuel oils and lubricating oils. The market 
which reacted most favourably to the Budget speech was 
that in gold-mining shares, on the supposition that the 
sterling price of gold would not be allowed to fall if the 
Exchange Equalisation Fund maintained sterling around 
its present rates of exchange. The cheapening of 
sterling in terms both of dollars and francs assisted the 
recovery in the ‘* Kaffir ’’ market. 





Insurance Investment Policy.—On Monday last, Mr 
William Penman, Actuary and Life Manager of the 
Atlas Insurance Company, read an important paper on 
‘“ Investment Principles and Practice °’ before the Insti- 
tute of Actuaries. Despite the professional caution with 
which Mr Penman’s conclusions were expressed, it is 
clear that he regards the present level of prices of long- 
term gilt-edged stocks as disadvantageous, and even dan- 
gerous, from the viewpoint of insurance companies doing 
an extensive life business. An insurance fund, he con- 
tended, is much more closely concerned with the 
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maintenance of capital values than the majority of large 
investment holdings. Present prices carry a serious risk 
of future depreciation, when trade is more active and 
interest rates are higher, with the added disadvantage of 
a low yield, made still lower by high taxation, which 
leaves no adequate margin of income out of which provi- 
sion may be made against depreciation. Insurance com- 
panies to-day are more liable than at any time in the past 
to unexpected and abnormal demands on their funds for 
surrenders and loans—a position partly of their own crea- 
tion, to which recent transatlantic tendencies have 
contributed. Mr Penman strongly hinted that the pace 
in the gilt-edged market was being set less by the insurance 
companies than by the banks, which pay income tax not on 
their investment income, as such, but on their trading 
profits. ‘* If, for any reason,’’ he declared, ** the support 
of the gilt-edged market by bank purchases were with- 
drawn, I should expect prices to fall.’’ There were obvious 
objections to heavy investment in mortgages, the tradi- 
tional alternative insurance investment medium, in periods 
of high bond values. Mr Penman, in fact, suggested no 
means of escape from the dilemma beyond the making of 
surrenders, or loans against surrender values, less attrac- 
tive—a policy which would render the “‘ selling *’ of new 
insurance more difficult and might appreciably reduce the 
new business of offices in times like the present. Mr 
Penman, unfortunately, did not discuss another possible 
alternative, namely, increased investment in equity stocks 
and shares. That there has been a certain tendency in 
that direction is suggested by a table, in Mr Penman’s 
paper, showing the distribution of the investments of 
twelve representative offices. Over so recent a period as 
the last five or six years, the movement is not insignifi- 
cant, as the following extract shows :— 


PERCENTAGE DISTRIBUTION OF ASSETS OF TWELVE 
REPRESENTATIVE OFFICES. 


1926. 1931. 
Oo Oo; 
Mortgages, including loans on stocks and shares 7 “15 ll “05 
British Government, county, and municipal 
I ibs hbatbucdicacacienie cet ddbbencsbhhesi 33-32 27-02 
Indian and Colonial stocks*...................0.00ee 8-45 7°75 
IIT csinnstenih Andanenes Rdventiaiheabeusenaanne 7°13 6-00 
SINNED ad sos ceehdnesnauhedhuscabicenseweesennccetoces 14-90 17-21 
eI IIIS isc dvchesssUunccbsbeteenuccttecete 9-84 12-60 
Land, house property and ground rents.......... 4-81 4-43 
Re ail acl Oi 14-40 13-94 
I chy vabebhcacWavcnidordn weeerauicscekesbotecss 100-00 100-00 


* Government, provincial and municipal. 


In 1918, 25.77 per cent. of the total funds of the same 
offices were invested in debentures, 13.47 per cent. in 
mortgages, 9.91 per cent. in stocks and shares, and only 


2.71 per cent. in British Government and Municipal 
securities. 








Stock Exchange Meeting.—It is doubtful whether a 
Stock Exchange general meeting is the best of all media 
for discussion of major issues of policy. Mr E. §. 
Cripps, who presided at the annual meeting of proprietors 
on April 21st, had every reason to congratulate the share- 
holders on the maintenance of their dividend at £12 10s., 
equivalent to nearly 35 per cent. per Stock Exchange 
share, £36 paid. Subscriptions showed their usual 
stability last year, while entrance fees displayed a satis- 
factory increase. The debate covered a good deal of 
ground in desultory fashion, without reaching any definite 
conclusion. Mr J. G. Braithwaite moved a resolution 
for the cessation of Stock Exchange expenditure on adver- 
tising—a motion designed, like the £100 reduction of a 
vote in the House of Commons, to cover a request for 
extended and improved service. Mr Braithwaite pointed 
out that the official notice issued by the Stock Exchange 
had been common form since 1892, and suggested that it 
might be amended so as to draw attention less to the vices 
of non-members than to the virtues of the Stock Exchange 
for investors. Another speaker suggested, in effect, a 
two-decker tariff, with commissions at a lower rate charge- 
able to clients dealing direct with Stock Exchange mem- 
bers, and at a higher rate on bargains subjected to division 
of commission. The chairman of the Committee for 
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_ weight and fineness,’ 
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General Purposes expressed the Committe 
consider any concrete suggestion, and the 
in Pickwickian fashion with the withdrawal of Mr Bra: 

waite’s amendment. Subsequent Speeches we ~- 
cerned mainly with internal affairs, such as the 7 
of increased facilities by wa peor 


tach of @ restaurant, 9 read; 
room and a “‘ clients’ room , inside the ‘‘ House ™ th 


trustees, in turn, promised consideration of these ¢ 

tions, but pointed out that a lease with an outside rm 
prevented the Stock Exchange from running its - 
restaurant until 1944. It is, possibly, asking too ae 
human nature to expect a body of shareholders, called . 
authorise the payment of admittedly handsome remune ; 
tion, to show undue concern for measures o + 
reform which, temporarily at least, may increase the out. 
goings of the *‘ House.’’ For the present, clearly, further 
explorations must be left to the independent but parallel 
efforts of the new Committee and the wnofiicial “ nro. 
gressives.”’ ~ 


e's readiness to 
discussion ended 


f far-reaching 





Gold Dollar Bonds.—Foreign holders of American gold 
dollar bonds are naturally curious to learn whether they 
are to be paid in depreciated paper dollars or on a gold 
basis. Most loan contracts in the United States, 
whether foreign or domestic, contain a clause to the 
effect that principal and interest are payable ‘ in gold 
coins of the United States of the present standard of 
’ British holders have been obtain- 
ing the benefit of the gold premium since sterling depre- 
ciated in terms of gold currencies. The dollar having 
now depreciated to the extent of about 10 per cent. in 
terms of gold currencies the question arises as to whether 
holders will be paid in paper dollars. As to the 
legal position there is little doubt. Debtors have 
contracted liabilities in terms of gold dollars of a 
specified gold content, and if owing to the inconvertibility 
of the dollar they are unable to procure actual gold they 
must pay the paper dollars equivalent to the gold dollars 
they owe. As a matter of practical politics, however, it 
is extremely doubtful whether the American Government 
will allow debtors to be mulcted to the extent of the gold 
premium. It is not only a question of external but of 
internal debt. A formidable mass of internal debt has 
been contracted on this rigid gold basis, and it is cer- 
tainly impracticable to increase the burden, for example, 
of farm mortgage debt or railroad debt. Indeed, the 
American Government has already had to face the revoit 
of debtors, and the devaluation of the dollar is being con- 
sidered with the primary object of lightening the debtor s 
burdens. The American Government can hardly allow 
American debtors to pay foreign creditors on a gold basis 
and internal creditors on a paper basis. Thus the * gold 
clause ’’ presents a formidable problem for Mr Roose: 
velt’s Administration. To abrogate it will require a Con- 
stitutional Amendment, whose validity even then might 
be challenged by the Supreme Court, in view of the 
obvious intentions of the legislation under which the 
clause was originally enacted. It has been unofficially 
surmised that if the law cannot be abrogated special im 
tion may be imposed on gold transactions. So far, the 
London agents for U.S. dollar loans haye not yet received 
instructions as to how coupons will be paid. Uncertainty 
has inevitably bred many rumours ; but we doubt whether 
the Stock Exchange authorities would take the extreme 
course of banning dealings in American gold dollar bonds 
if the American Government adopted the recent Canadian 
proposal. 





Greece and her Oreditors.—A point of principle - 
raised by the chairman of the Hellenic and General = 
in his recent speech to shareholders. Under the V . 
essos Agreement, the Greek Government was es he 
suspend sinking funds and to pay only 30 per cent. 0 - 
annual interest on its external debt. ‘There was, howevt 
included in this Agreement a clause providing tht. 
foreign holders of long-term non-Governmental oe 
tions should not be granted better treatment mn ; 


fer of exchange than creditors to the Greek Government. 
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a ee holds both Government and non-Govern- 


ve ntal debt in Greece, expressed the opinion that this 
- se was injurious to the trading community and de- 
om ‘tive of their credit. Many Greek debtors were willing 
—_. to meet their obligations, but were debarred from 
vane so owing to the fact that the Bank of Greece was 
ron led to refuse them foreign exchange in excess of 
a percentage allowed to the Government. The assump- 
ion, he said, that the degree of solvency of any private 
jebtor could not be greater than the degree of solvency 
¥ its Government was unwarranted except under a Com- 
nunistie regime. There were signs, he added, of an 
awakening of economic activity in Greece which might 
ystify further credits for the movement of goods and 
‘ven short-term loans to industry, if this clause in the 
Varvaressos Agreement were removed. The net adverse 
nalance of payments last year was in fact reduced from 
$45.5 millions to $14.8 millions. These figures, of course, 
nelude only the reduced payments on the foreign and 
ommercial debt. It is possible, therefore, that should 
the present favourable trend of foreign trade continue, 
Greece will balance her international account this year, 
yssuming always that the payment of interest abroad is 
‘mited to 30 per cent. of the annual requirements. A 
more pessimistic view, however, is taken by our Athens 
correspondent in a letter appearing on page 911. 





Stewarts and Lloyds.—Sterling devaluation and tariffs 
nave, unfortunately, failed to restore the earnings position 
of the deferred shares of this great steel enterprise, whose 
history and outlook were discussed at length in the 
Economist of March 4, 19383, page 480. The 1932 report, 
ndeed, shows a decline in total profit from £332,272 to 
£287,028. The latest figure presumably includes the re- 
tum from the Seottish Tube Company for the first time. 
4s the 1931 earnings, however, included dividends from 
subsidiary companies, drawn partly from their profits in 
previous years, it is possible that the earning power of the 
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group as a whole has been maintained, or even slightly 


increased. Earnings cover dividends on the preference 


shares, including £300,000 of 5 per cent. cumulative £1 
third preference shares, issued (together with £269,650 


deterred shares) in connection with the acquisition of the 
Scottish Tube Company. 


Years to December 31. 


1930. 1931. 1932. 
: £ £ £ 
i 555,645* 332,272 287,023 
Directors RR sthk cath e030) Se 15,000 15,000 15,000 
Pie cdstvcedinenecescsecnst 200,000 150,000 152,030 
NE EST 340,645 167,272 119,993 
Preference dividends ............... 97,350 89,360 100,373 
Deferred shares : 
Earned nantes aanscbbiede de ¢ tebidiaiin ok 243,295 77,912 19,620 
ili as 134,584 Nil Nil 
ST TEN ticsascenevereeeorcenes 6-8 2-2 0-6 
en 33 Nil Nii 
i cei 100,000 75,000t Nil 
Total carry-forward...............0.. 134,207 137,119 156,738 


* After £50,000 income tax reserve. t To special reserve. 


“ ih ale . 
he balance sheet shows significant changes. The company 


has absorbed the undertakings of three subsidiaries in the 
Corby area, where a new basic bessemer plant is to be 
erected with the financial co-operation of the Bankers’ 
Industrial Development Company. An expert revaluation 
of the Northamptonshire freehold and leasehold ironstone 
properties has shown a considerable appreciation over 
previous values. This has been applied in writing down 
certain fixed assets, including shares in subsidiary com- 
panies, whose value may be affected by the new develop- 
ment at Corby. Altogether there is a rise from £4,159,265 
to £5,034,280 in properties, buildings and plant, and a 
decline from £2,192,848 to £1,393,309 in interests in sub- 
sidiary companies. Current items show a moderate in- 
crease, which suggests a slight growth in turnover, allow- 
ance being made for the effect of the acquisition of Scot- 














PRELIMINARY NOTICE. 
6 a @ 
LIMITED 
(Controlling FREEMAN, HARDY & WILLIS, LTD.) 
Authorised. CAPITAL: issued. 
£300,000 7 per Cent. Cumulative Preference Shares of £1 each... bad £300,000 
£2,000,000 7 per Cent. “A’ Cumulative Preference Shares of £1 each ... £2,000,000 
per Cent. Cumulative Preference Shares of £1 each £498,280 
aon one £531,250 
of £1 each “ 75,000 
£3,361,250 £3,354,530 
— DEBENTURE CAPITAL: _ 
£!,750,000 {authorised and outstanding) 6 per Cent. First Mortgage Debenture Stock, which will (unless converted by holders) be redeemed by means of the presen 


ISSUE the LISTS for which will OPEN on Tuesday next, May 2nd, of 


£1,750,000 5 per Cent. Mortgage Debenture Stock at 105 per cent. 


The Stock will be redeemable by 1973 at 106%, by a Si 


1. The business of J. Sears & Co., and the True-Form Boot Compan . 
of the issued Ordinary Share Capital of Freeman, Hardy and Willis, Limited, a similar business established in 1876. The 
: two businesses serve millions of customers, and own 796 retail shops, depots and factories. 


including Man 


| 

| {531-280 In *. 135,000 a oe OM ... 
531-250 In 2,125,000 ae cs 

| 

| 

| 

| 

| 

t and after 

| 


Year ending 31st December, 1924 - - - - - £604,268 
” . ” ” . 1925 - - - - - - - — 
” ” ” ” 1926 - - - - - - - £624, 
” ” ” ” 1927 - ~ - - - - - £636,474 
” ” ” 1928 - - - += - = = £635,453 
” ” ” 99 1929 - - - - - « « an 
ss ” ” ” 1930 = - - - - = - 
se ” ” ” 1931 - e - - - - - £596,446 
1932 - - - - ° - £496,073 


3. Net 


4. The Directors estimate that the value of the Retail Shops 
Ltd., after deducting all charges thereon , 
in excess of the authorised amount of the 

BARCLAYS BANK LIMITED 

LLOYDS on on 64, Lembard 

yorrics OF THE 

3 


MYERS & CO., 19, 


ing Fund or purchase in the market, commencing in 1944, the Company reserving the right to redeem th 
Stock only at 110% prior to 1st June, 1944. 


The Prospectus (which will be advertised on Monday next) will show that :-— 


Combined profits, after making certain appropriate adjustments and after charging Depreciation and all working and general expenses 
ucting the Debenture Interest and Preference Dividends of Freeman, 
Ltd., but before charging Income Tax, Interest on Debenture Stock proposed to be repaid or provided for by the present 
issue and interest on temporary borrowings prior to the issue of that Stock :— 


” ” ” ” a 
The above profits for 19832 were sufficient to cover the interest on the present issue more than 5} times. 
RES ee ein dena) (eacieitinvitwii« «2 e 2« 2 ° °° » 
an amount, subject to the repayment of the existing Debenture Stock, sufficient to cover the any mg more than three times. 
arehouses tori owned by Freeman, 
‘ae a ean nel belonging to this Company, is materially 


together with the 
Mortgage Debenture Stock now pro 


Copies of the Prospectus and Form of Application are now available from :— 
Street, London, E.C.3, and Branches ; 

London, £.C.3, and Branches ; 
PANY, True-Form Boot Factory, Adnitt Road, 


and of FREEMAN, HARDY AND WILLIS, LTD., 
and trom the Brokers, 
Throgmorton 


















was established in 1891, and in 1928 acquired over 99% 


Hardy and Willis, 


£5,394 ,258 


Hardy and Willis, 


to be issued. 


Northampton, ard from any of the 


Avenue, London, E.C.2. 
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tish Tube. The bank loan has been reduced from £609,247 
to £192,844. This is, of course, exclusive of advances 
to be received in connection with the works at Corby. 
The accounts, altogether, suggest that while the com- 
pany’s finances are in every way satisfactory, the restora- 
tion of earning power on a scale sufficient to permit of the 
eventual financing of the Corby capital expenditure by the 
issue of equity, rather than of prior charge or preference 
stocks, is bound up with a world-wide revival. The 6 per 
cent. first preference shares (£1) are quoted at 174, and 
the 10 per cent. second preference shares, £1, at 144, to 
yield £4 18s. 6d. per cent. and £6 10s. 6d. per cent. re- 
spectively. The £1 deferred shares were dealt in, after 
the report, at 13s. 


Babcock and Wilcox.—The year 1932 is described by 
the directors as ‘‘ the most difficult in the history of the 
company.’ The accounts bear out this judgment, for 
manufacturing profit has fallen from £508,551 to £147,462 
—a drop of over 70 per cent.—and ordinary share earnings 
have declined from approximately 124 per cent. to 4} per 
cent. The company inevitably depends on orders re- 
ceived from all parts of the world. As the report gives no 
indication that the directors foresee any speedy turn in 
the tide the dividend distribution policy appears decidedly 
generous. Not only is the dividend equalisation fund drawn 
upon to a total of £125,000 to cover the last 3} per cent. 
of the 74 per cent. dividend on the ordinary shares. Share- 
holders are given a further 14 per cent. out of realised 
profit on the sale of investments, which under more 
normal conditions would doubtless have been allotted to 
reserve :— 


Years to December 31. 


_—. 1931. 1932. 
£ £ 
Manufacturing profit........ a eaiogl 669,263 508,551 147,462 
I crstnntuctsnsatauresedecten 813,876 653,810 285,868 
ia iccicicincnntntivinbesenntl 609,303 569,620 219,244 
PIE cacccesoussserssessssvees 18,597 19,837 18,432 
EE ,000 6,000 6,000 
EE indtecocevescosenssossensese 8,952 8,952 8,952 
Ordinary : 
NI: Ciitbihetbesesnesctnoctaaicees 575,754 534,831 185,860 
a ieie nine etnehainbaciehineheicne 601,952 601,952 322,475 
Barme (%) .0..0202scscesoscnsneses 13-4 = 12-44 
DETTE - esncdsnecsiscsensietueniil 14t 14t 74t§ 
Dividend equalisation fund ....... Nil Dr.50,000 Dr.125,000 
Total carried forward................ 49,793 32,671 21,056 


* After rents, rates, patents expenses, directors’ and auditors’ 
remuuneration, and tages. t Free of tax. ¢ Subject to tax. 
§ Together with special dividend of 1} per cent. from profit on 


sale of investments. 

The company’s finance has been consistently conserva- 
tive over many past years, and the directors may argue 
that profits in the dividend equalisation fund have been 
accumulated for precisely a juncture like the present. The 
fund, however, has now been reduced to £225,000, and it 
may be presumed that, in the absence of trade revival, a 


a 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 

with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there wil] be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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further cut in the rate of ordina ivi 

garded as preferable to a larger draft mae 
The liquid position is still immensely strong, trad, 

tors cum taxation reserve totalling £581,638, ahinaae 
are £1,522,006. The company has £1,385,994 +9 
investments, £885,533 of cash, and stock-in-t rar 
valued at £741,104. The £1 6 per cent tt wt 
preference shares stand at 26s. 8d., to yield £4 11 = 
per cent., and the 5 per cent. cumulative second a 
ence shares at 288. 6d., to yield £4 4s, 24 - oa 
The £1 ordinary shares, at 1g, yield £5 9s. 10d hes 
on last year’s total dividend of 9 per cent. ssh én 
per cent. on last year’s earnings. oe 


Will be re. 
al TeSOurces. 
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Spillers, Limited.—The report and accounts for Spillers 
for the year ended January 31, 1933, were read with dis 
appointment, a substantial reaction occurring in the 
market for the ordinary and deferred shares. The report 
disclosed a reduction in trading profits of no less than 
85.5 per cent.—from £549,185 to £353,445. Credit ws. 
taken for a profit on sales of investments less deprecia. 
tion of £161,719, out of which £150,000 was applied to in. 
vestment reserve. No explanation was given of the sharp 
fall in trading profits other than the fact that the restric. 
tions placed by the Irish Free State on the importation 
of flour had the effect of killing the company’s exports to 
Ireland. The comparison of the trading results of the past 
three years is as follows :— 


Years to January 31. 
1931. 1932. 1933. 
£ £ £ 
stitial iil aes 413,593 549,185 353,446 
Directors’ fees and remuneration 26,328 34,500 34,500 
Staff and workmen’s benefit fund Nil 125,000 Nil 
Investments FOBETVG coccccccccccccces 100,000* 24,8297 Cr. 11,7193 
Note interest .............cccecceseeces 20,238 12,779 7,361 
Earned for dividends ............... 272,444 352,077 323,304 
Preference dividend................+. 53,151 51,436 51,436 
ERNST seescbecthasssosonenccecesscccsse 213,876 300,641 271,868 
Ordinary dividend ...............0+ 140,344 ain a ry 
: Earned (%) ..... 15 15:3 ‘0 
Ordinary stock 4 paia (%).......... 10 15 15 
Deferred dividend ...............+++- Nil Cn -— 
Earned (%) ...... 0-5 15° 
mares stock { Fara nal Nil 10-0 10-0 
Co-partnership dividend............. 584 1,597 2,978 
. (6-75%) (13°5%) _(13°5%) 
Total carried forward..............+. 129,546 162,405 165,110 


* For losses sustained by subsidiary companies. + Loss on sale 
and depreciation of investments, also a further £50,000 transferred 
from investment depreciation reserve fund. } £161,719 net profit on 
sale of investments, less £150,000 transferred to investment reserve. 
§ Rates calculated after ing the £125,000 transferred to staff and 
workmen's benefit fund. corresponding rates before charging 
this item were 20 per cent. and 21-5 per cent. respectively for the 
ordinary and deferred shares. 


The balance sheet showed a strong liquid position. Cash 
and British Government securities were £230,000 higher 
at £8,420,000. The surplus of current assets over current 
liabilities was £4,260,000, as compared with £4,064,000 in 
the previous year. The ordinary shares reacted on - 
publication of the report from 49s. 6d. to 48s., and the 
deferred from 31s. 44d. to 28s. 





The London Trust.—Like the Alliance Trust, = 
London Trust Company emerges from every test a 
results well above the average shown by the oi 
trusts discussed in our leading article on March 25th ec 
The directors of the London Trust are again on the 
that the market value of the investments exceeds The 
amount at which they stand in the balance sheet. Pa 
net revenue of £94,000, before debenture ee bee- 
a decline of 12.7 per cent., and after payment 0 t oe 
ture interest and preference dividends, the — 000 
able for the ordinary shares is £14,000 lower at : soo 
As the following table shows, some 12.4 per cent. 


ssvesemeneenenemsenensiensninennennnnnene | earned last year on the ordinary capital, against 164 Pe 
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ont, in the previous year. Dividends were reduced from | United Africa Company.—The report of the United 

, a “a on Africa Company for the period of five months from May 1, 

(000's omitted.) 1932, to September 30, 1982 (the financial year of the 

Year to March 31. company will run for the future from October Ist to Sep- 

1931. 1932. 1933, tember 30th) discloses a welcome increase in ate 

£ £ £ profits, which amounted to £280,549 as against £397,045 

peat eT 2,402 2,365 2,359 _—‘| for the twelve months to April 30, 1982. After allowing 

entre ad oan Inter! ‘30 ‘2 7 ~ depreciation of £129,400, employees’ provident fund of 

—— ee gegese IONE = = 28 £9,790, there is available £141,359, out of which the diree- 

oe ne = a 21 tors recommend a dividend of 1 per cent. of the issued 

Tn mel 2 c 7 45 share capital of £11,000,000. A comparison between the 

‘ er rrenrrerter yatta a6: 16-3 12-4 results for the five months’ period and the preceding 
% Paid pqneseeevoceeooooseseeeegeorecee = “= 12-0 cei ee % om at s riod ithe pr ed 

Setar ra 20 Nit inate 

Carry forward ....-+++++eeeees 


Taking the market value of the investments as equivalent 
to book value, the break-up value of the 5 per cent. prefer- 
ange, stock, which is quoted at 106, is approximately 250 
vor cent., and that of the ordinary stock 177 per cent. 
The market values the ordinary stock at 200 to yield 
6 per cent. on dividends of 12 per cent. In view, however, 
; the continuing decline in income which most invest- 
ment trust companies are experiencing, it would be pru- 
iont for shareholders to allow for the possibility of another 
it in dividends this year. 


—_—_———. 


Pye Radio.—Pye Radio is one of the select band of 
reless apparatus manufacturing concerns which, having 
sen from small beginnings and invoked public participa- 
ton, has made good. The parent concern, G. E. Pye 
id Company, was founded at Cambridge, in 1896, as a 
scientific instrument business, the radio branch being 
vided in 1922, and floated as a public company in 1929. 
fhe company has succeeded in keeping its models in the 
forefront of popular demand throughout a period of rapid 
technical development and far-reaching changes of design, 
wid to-day ranks as the largest British radio manu- 
fwturer outside the Electric and Musical Industries’ 
ombine. Profits last year were maintained, after a 
substantial inerease in the previous twelve months :— 
Years to March 3lst. 


1931. 1932. 1933. 
£ £ £ 
PEI wraracotneccosnssenseios 77,521 131,514 131,855 
Depreciation and special reserve.. 4,340 10,750 13,300 
Income tax TeESETVE..........ccccceees 13,000 16,500 29,000 


ana incntmsnddnsttntasldianian 55,467 98,109 86,871 
Preferred ordinary dividend (10°,) 12,975 12,750 12,750 


Deferred ordinary— 


Di hiriiaic tetas ts 42,482 85,359 74,121 
TNE seaitihsecisicsteictahiesetieed 23,250 28,125 28,125 
BNITED ccnnitechdiscutdoacteasshds 182-7 379-4 320-9 
DID schist 2 coke 3 100 125 125 
Preferred ordinary dividend fund 4,500 9,392 7,130 
OD teint a na ete 5,000 5,000 10,000t 
Total carried forward............c.+. 20,193 63,036 91,902 


* After other income and other charges. 
* Including £5,000 to contingencies. 


‘he company’s finance shows a conservatism which is 
‘ot inappropriate in a ‘* new "’ industry liable to extensive 
‘ad expensive technical change and keen competition. 
‘vostantial additions to the Cambridge factory have 
already been made out of accumulated profits, the board, 
in fact, over the last three years, having retained £117,985 
me business out of total net earnings of £240,447. 
‘e nancial position is liquid, current items showing 
dence of a steadily expanding turnover. New expendi- 
‘ure, less depreciation, raises the valuation on buildings 
- Plant, over the past twelve months, from £78,014 to 
an The capital structure is of the £1-preferred- 
 theulling-ordinary "’ type, associated with the period 
shareg reuPany's flotation. The participating preferred 
ie wed at 25s. yield £8 per cent., and the shilling 
0a deena shares at 18s. 6d. yield £9 4s. per cent. 
vidends and £28 5s. 6d. per cent. on earnings. 


April, September, 
















1 _ 1932. 
NN os scinnnnisdnvaseveccsauns 397,045 280,549 
a ivinctinnacnsisniinewessnieiasbien 269,213 129,400 
Directors’ fees ...........cccccccccccccccccecees 2,883 a 
NG svnccncisnnnscecsintsevecens 26,124 9,790 
Subsidiary companies’ income tax ....... 17,152 eee 
Earned for dividend........................... 81,673 141,359 
III “intukesttnnesondenesvoniokeres: 55,000 110,000 
STI | incscd:stiuiinaiieeniebainions 0-8 1-4 
8 ° 
4 1%).......................... 0-5 1-0 
EE TEE 26,673 58,032 


* Including company’s proportion of the profits, less losses of 
subsidiary companies, royalties and dividend on investments after 
deducting all administration expenses. 


The directcrs point out that in the tive months covered 
by these accounts there was a general rise in commodity 
prices, which enabled improved results to be obtained 
Since October Ist, however, prices have reacted, and the 
immediate outlook for trade in East Africa is far from 
bright. The payment of the 1 per cent. dividend will 
enable the African and Eastern Trading Corporation, 
which holds 2,200,000 shares out of the 11,000,000, to pay 
a full dividend on its 6 per cent. cumulative ‘‘ A ’’ pre- 
ference shares, which requires £18,000 per annum. These 
shares are at present quoted at around par. Whether the 
United Africa will be able to maintain its 1 per cent. divi- 
dend in the absence of a recovery in commodity prices, 
however, is doubtful. 


‘* Kaffir ’’ Positions and Prospects.—'* Katlir | shares 
remained firm after the Budget, buying, described as 
‘* influential,’’ being stimulated by the proposed enlarge- 
ment of the resources of the Exchange Equalisation 
Account. The fortunate experience of ‘‘ Kaffir ’’ share- 
holders in recent months is strikingly reflected by our 
‘** Kaffir ’’ index, which has shown a steady and almost 
uninterrupted rise for over a year. The index attained a 
low level in August, 1931, just before Britain's departure 
from the gold standard. The subsequent impetus given 
to Kaffir shares was due partly to hopes of South Africa's 
following this country’s example, but mainly to the ex- 
change premium ruling on dividends declared while South 
Africa remained on gold. The effect of this premium is 
illustrated in the increased (sterling) figures for the De- 
cember, 1931, and June, 1932, declarations. South 
Africa ‘‘ went off ’’ gold in December last, so that British 
shareholders received their last dividends in sterling at 
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par of exchange. This change in conditions was respon- 
sible for the solitary set-back in the index’s advance in 
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December last, since the components of the index are 1929. 1930. 193) ; 

essentially established dividend payers :— Trading profit ......... 1,812,200 1,070,400 424 , ny 
(End-Month Average, 1928 == 100.) Net profit ..... sonewenece 1,286,280 687,000 100. 567,30 
Dividends ............... 1,250,000 506,250 58.50, 
1931. 1932. 1933. Per cent. (ordy.) ...... 55% 20°; 81,250 gL 2 

End January ...........s0ces000 81-3 79-7*  109-9* Carried forward ...... 203,650 384.370 an Mad 
OS 76:6* 80-9 124-4 Property and plant... 3,075,450 3,381,520 3.461259 3am 
ee een 78-6 77°3 136-0 Investments ...+........ 5,060,940 2,565,830 3,906,329 rene 
IIE sctnnnirensvvbedivenpeness 76:8 79-1 141-2§ During the current year increased revenue from hj ; 
UE icieunetaniasesenennnenns 7:7 81-3 - prices for the company’s products may, at least ee 
So doa aidainetieaiens heel 77-1 84-5 decline in receipts as a result of the conversion j to th a 
SPE Ancctitondeaedtenediniens 76-6 86-8* of its large holding of Rhokana debentures _— 

Ltn ss cstWbsondvecveece 73-6* 90-7 ; 





ee err 78-1+ 95:7 a 
1, cian sesknstencscestae 80-2 103-9 
POURED: Kier sccessescees 83:1 108-4 Rise in Tin Shares.— A ril h os noe 
December. ........00:0-00++ 88-8 107-3} pril has been a favourable mont) 


for tin, the sterling price having appreciate ' 
£13 per ton, and reached the higheet level for thee, = 
The spurt in tin values, writes a trade correspondent, \ 
due to a wave of buying in the United States, where a 
sumers, finding themselves short on a market disturbed " 
the prospect of a rise in commodity values, have taken 
alarm and purchased freely. Earlier in the month, hoy. 
ever, conditions had been shaping for an improvement 
The statistical position was steadily improving as a resi 
of a certain expansion in consumption, and of rigid - 
herence to the terms of the Byrne plan for restrictin: 
output. The International Tin Committee met at The 
Hague on Tuesday last. The monthly statistics as ¢ 
export were given as follows :— 


wn 
~~ 
mo 


ciel 7-1e* 5. 


Note.—-Dividends are expressed in terms of * points ~ 
index. 

* Ex dividends. + Great Britain off gold standard. }{ South 
Africa off gold standard, § April 25th. ** Sterling equivalent of 
amount paid, at then ruling rate of exchange. 
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Big net advances have been recorded in the index this 
year, notably during January and March. The April 
increase has not been so great, as a result of anxiety fol- 
lowing America’s suspension of gold convertibility. The 
course of the index in the future depends almost entirely 
upon international monetary factors and the consequent 
price of gold. Should this be fixed, in terms of sterling 























: : Si cl eel se) a . A Monthly | 
(and thus of South African currency) at around its present export | patance | 1932. | 1933. 
price, there may be scope for substantial further rise in permissible} | + Sept. 1 
Kaffir shares almost without exception. The bogey of in- neh 1932 ‘| — a ——_—— 
creased taxation still exists, but to a less degree than 1932." | | Sem, } eb. | Mee 
hitherto, since it is believed on good authority that South | BS. cae 
.} € , . ’ . "ss > 7 } £ , ‘ » } | } 
Africa’s new Gove rnment will do nothing calculated to kill | ypy | 1282 | — 40 | 5,068 | 1,382 | 1,312} 126 
the goose that veritably lays the golden eggs. Nigeria ... 317 | — 26] 1,185 375 | S17 | 257 
Bolivia ... | 1,224 + 1,172 | 5,177 | 1,057 | 1,339) 1,204 
ae Malaya ...| 2036 | — 113| 8532) 2.438) 2.219) 1:56 
Siam ...... | 833 | — 523] 3,296 | 874) 540) 10% 
! 











Trinidad Leaseholds and the ‘‘ Combine.’’—In connec- 
tion with the article on ** The Oil Outlook ”’ in last week's 
issue of the Economist, we are asked by Trinidad Lease- 
holds, Limited, to state that it is incorrect to describe 
the company as underselling the national distributors by 


Notr.—A plus sign means excess over quota; & minus sg 
means balance in hand on the quota allowance. 


The signatory Governments agreed to the following quotas 
for export and production, with effect from July 1, 1% 
(long tons):—Bolivia, 1,224; Netherland East Indies 





marketing a petrol similar in grade to the combine No. 1, 
at 2d. below the combine No. 1 price. It is stated that, in 
fact, the company markets its ‘‘ Regent Super,’’ which is 
a similar grade to the combine No. 1, and its ‘‘ Regent 
Benzole Mixture,’’ at 1s. 74d. per gallon, i.e., at the 
same price as the national companies. The ‘‘ Regent ”’ 
brand, which sells at 1s. 54d. per gallon, is, we are offici- 
ally informed, a similar grade to the combine’s ‘‘ Shell- 
Mex.”’ 





Rio Tinto.—Our mining correspondent writes :—That 
holders of ordinary shares would again go dividendless was 
a foregone conclusion, and in some quarters doubts were 
entertained over the preference payment for the second 
half of 1932. The accounts show that these apprehensions 
were not without reason. Net profit, in fact, failed to 
cover preference dividend by a small margin, but full pay- 
ment was made. The company is operating under 
numerous handicaps. Last year’s cost of maintaining 
surplus labour, as required by the Spanish Government 
was as much as £149,000, of which £77,800 was charged 
against revenue. The experience of some of the com- 
pany'’s American interests has been unfortunate, and the 
resultant writing off of investments, together with 
£240,000 discount on the debenture issue, has necessitated 
the appropriation of £1,000,000 from investment and gene- 
ral development fund, which now stands at £1,000,000. 


a | 




























1,068; Nigeria, 286; Malaya, 1,927. For the moment a: 
adverse factors appear to have been discounted by the 
market. It should not be forgotten, however, that pro- 
duction in areas outside the *‘ control,’ especially Chins 
and the Belgian Congo, is on the up grade, while Bolivis 
is constantly striving to maintain her output at as high : 
level as possible. The whole present structure is based 
restricted output and buying by the pools, but the marke! 
is now reaching the region of price where part of the poo! 
holding is to be released. At anything over £150 produc 
tion is a favourable proposition for many mines. * 
present rise, in short, appears to have gone far enoug? 
for safety. 





Company Meetings of the Week.—On later pages © 
this issue will be found the reports of the following - 
panies: —Bank of Athens, Law Union and Rock Insur- 
ance, Norwich Union Fire Insurance Society, Norm 
Union Life Insurance Society, Legal and General — 
ance, Royal Exchange Assurance, Equitable "i 
Assurance Society, Royal London Mutual a Co 
Society, World Auxiliary Insurance, Army and ; a asl 
operative Society, Nestlé and Anglo-Swiss = ated 
Milk, Gordon Hotels, Apollinaris and Presta, Consoli ok 
Water Works of Rosario, Oroville Dredging, Inve’ 
Paper, Stoll Theatres Corporation, and Rio poeest the 
the Inveresk Paper meeting, the chairman wen neces 
recent improvement in results and emphasised 









Lt 
Out 


y ie 


d at 
ken 
OW: 
ent 
sult 


ting 


The 


» i 


r the scheme of reorganisation now before the share- 
Mr Michael Falcon, presiding at the Norwich 
ting, declared that the total funds of the 
os to £36,608,000. Considerably more 
socie ihe whole of the depreciation in Stock Exchange 

‘ities at December 31, 1931, had since been recovered 
on held in reserve. At the Extraordinary Meeting 
. Stoll Theatres Corporation, Sir Oswald Stoll defended 
0 sition of the management shares and opposed a 
a ution to alter voting power, which was subsequently 
iefeated on a poll. Dealing with the results of Gordon 
Hotels, in a difficult year, Major-General Guy Dawnay 
declared that the turn of the tide in the hotel industry 
must depend upon national emergence from the business 
jepression. The Governor of the Royal Exchange Assur- 
as showed that over the last twelve years the Society's 
jremium income had practically doubled—a result which 
o ascribed partly to the popularity of life insurance in 
Great Britain and partly to confidence in the strength of 
the company’s life fund. 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TIcKET. | 
May 9. 


ACCOUNT. 
May 11. 


Tur Budget caused neither trepidation in prospect nor 
enthusiasin in retrospect, while the Washington dis- 
cussions were scarcely a market factor. Gilt-edged 
securities, after starting the week badly, were quite 
unaffected by Mr Chamberlain’s suspension of debt 
redemption, and became noticeably firmer in mid-week. 
The reduction in the new capital duty was received with 
satisfaction, but the various changes in taxation affecting 
special grgups of ordinary shares—breweries, home rails, 
rayon and commercial vehicle shares—provoked no more 
than ripples on the surface. The opening of an unin- 
epiring, if fairly ‘‘ sound "’ Budget leaves the market 
with an absence of factors calculated either to whet or 
blunt speculative enterprise. Unless the course of the 
dollar produces any fresh unpleasant surprise, interest 
appears likely to be confined mainly to gold-mining shares 
(which have been firm on the Exchange Account pro- 
posals) pending the meeting of the Economic Conference 
in June. 

The lower priced gilt-edged issues, such as Local Loans 
and Old Consols, suffered most in Monday’s selling, but 
had sharply recovered before Mr Chamberlain took the 
floor next day. Business subsequently became restricted, 
but quotations were maintained. India loans received 
noderate support, but Australian issues lost ground 
slightly on suggestions that the authorities were seeking 
permission for a substantial conversion operation this 
summer, 

The most satisfactory feature of the Foreign Bond 
inarket was the strength of the new Danish Loan, which 
oy mid-week had reached 44 premium. The slump in 
“erman Bonds was definitely checked. Japanese made a 
further recovery on the possibility of a Far Eastern 
Armistice. San Paulo Coffee Bonds were firm on figures 
Suggesting that the October coupon was fully covered. 

The Home Railway market had over-discounted the 
Budgetary proposals for taxation of heavy road vehicles, 
which were found to be less than the ‘‘ Salter ’’ schedule, 
and willl not come into force till 1934. Disappointment 
happened to coincide with the issue of the Bank Holiday 
Week traffic returns, which quite naturally made un- 
‘vourable comparison with non-Easter week figures for 
1982, though their contrast with Easter-Monday week of 

‘at year was not unsatisfactory. The ordinary stocks 
of all the four main lines were marked down on Wednes- 
'y. Argentine Rails were strong on higher wheat 
Prices and the announcement of an Anglo-American trade 
agreement, 
= was as well for the industrial market that the 
ioe changes were of minor , for, as events 
ie the market had fully discounted all favour- 
and left the less favourable out of its 


THE ECONOMIST. 


—— 
ae 


SOR LAAN 


BSK FORA 





Ji ies Sanwedir 


calculations. 


Brewery shares, for example, obtained only 


moderate fresh support on the ‘* cheaper and better beer ' 
decision, while Courtaulds were inclined to sag on th 
absence of a definite tariff announcement. Heavy Motor 
shares, like Leyland, reflected the increased duties and 
the tax on heavy oils. Electrical shares were irregular, 
prices having reached a level at which their vield was 
not over-attractive to many investors. Coal and Stee! 3 
shares made a mixed showing, Bolsover and Powel! i 
Duffryn obtaining modest support, while Stewart and 
Lloyds, and, particularly, Babcock and Wilcox, were sold 
on their annual reports, which are discussed on pages 917 
and 918. The Spillers’ results (set! out on page 918) caused 
a sharp bout of selling. Dunlop, however, continued in 
demand on the eve of the report, the bulls forecasting an 
ordinary dividend of 5 per cent. or more. Imperial 
Chemical were dull. Bank shares were in slightly better 
demand, while among insurance shares gains and losses 
were equally distributed. 

The Continent gave moderate support to Oil shares 
at the outset, but subsequently turned seller, while news 
from America was consistently adverse. Price move- '! i # 
ments were within narrow limits, with a slight down [o4 
ward trend. Rubber made further headway 3 
selective public buying finding holders, as a rule, dis- ad 
inclined to sell. Interest in Tea shares was at a low ebb, 
prices showing no improvement on the announcement 
that the Ceylon State Council had passed the Tea Export 
Regulation Bill. 

The ‘* influential quarters,’’ whose buying has kept 
Kaffirs firrn recently, were again in the market before and 
after the Budget, but purchasers on the short view were 
encouraged by the recovery in the price of gold following 
the rise in the franc, and on the long view by the assump- 
tion that the decision to increase the resources of the ‘ 
Exchange Equalisation Fund was an earnest of a crusade 
against unwanted appreciation of sterling. Sub Nigel 
were prominent on the rise, and East Rand, West Rand. 
Randfontein and Crown were also favoured. Demand 
for West African and Australian gold shares was largely : 3 
professional. Wednesday’s sharp reaction in the price 
of silver was more than adequately reflected in silver 
shares, while the firmness of tin prices caused little 
enthusiasm in the market. 
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* FINANCIAL NEWS" DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lista.) 





| 
Apr. 6, | Apr 





| 
Apr. 20, | Apr. 21, | Apr. 22, } Apr. 24, | Apr. 25, 
1933. | 1933. | 








1933. | 1933. | 1933. | 1933. | 
l a ee ee ee: ee 
Government and | | 
Municipal Loans | 1,388 | 1,712 745 | 1,300 | 1,519 | 1,297 | 1,425 
Transport, Com- | | 
munications, and | | 
Public Utilities | 1,048 | 1,243 | 521 | 952 | 1,131 | 1,120 | 1,043 
Commercial and pas ee Bg 
Industrial® ...... | 2,237 | 2,294 | 1,039 | 2,045 | 2,242 | 2,065 | 2,307 
Banks, Insurance | | | ; | aioe if 
and Financial ... 576 570 | 262 | 439 498 ae | «(819 
Mines (including | | } 
Nitrate)... | 1,604 1.738 | 769 | 2,125 | 1,282 | 1,273 | 1,043 
at | ‘168 | ‘201 | 98 | 138 | "14a | ‘120 | ‘124 
Rubber, Tea and | | id oh ae | 
eee 471 | 430 | 146 361 | 409 | 370 | 367 
Total .| 7,492 | 8,088 | 3,580 | 6,360 | 7,229 | 6,745 | 6,828 


: ——— 
erent RRR LED LL 


® Including iron and steel and breweries. 


“ PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOOKS. 
(1928 = 100.) 


ee 


Lowest | Apl. 24,| Apr. 25,| Apr. 26, Apr. 27, 
Apr. 20,| Apr. 21, | Apr. 22,) Ap »| AP ’ 
{9 | $933. 1933. | 1933. 


1933. 1933. 933. 1933. 
Re cree 
| 67-1 | 66-7 | 66-6 | 66°8 | 66-9 | 66-4 | 66-1 




















(Continued on page 924.) 
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tock stant 
eee 
and shares fs calculated on the dividende pald by the co eo ere 
on ordinary petite cantina | ; 
—_—— an. Name of Security. 19, | 26, Pall 
~atieeooialel | Year 1932. | \arch 22 raRa 
Prices i? | Prtee, yo ‘er | Yield. | | imelusive). || me : 
Year 1933. | } Ape | Ape. ai. | PSs aes ———— at 
Price lto Security. 19, F Low- | High 
— inclasive). | i fed. | | | «6 | Rareguey Cea. D. Db. l sat | ut “4 ts 
Low- || High | Low- | Ree eee tee 36 Si mi 6 oo" | 68 San Bly. Ord. $8" | 25/- | 22/6x! ~W6) ay ie 
a -1 | 82 |. - | Taltal Riy. 34 
ator cst. | est. oe - ist R. ai ; 13 : Bye 10/6 7 15 Utd. Havana St, |) 4 St 
ll » See Ee revecernees ' 94 94 ee ee 6 i 4 | 6 ~64 Nii 
a) Stl at 10 Sore ata ean oy wet) 3 3 | i, | atten ey. | a | v-|—y-! Su 
w oes ii | Do, 5% 194 oe | 101 | 11 —} 30 6 | 7/46! 2/3 6. 1/7} | Anglo In 085 pd. 5 dis 5 dis | 2? - 
a | il Do. % after lll : 3 4 | j 8/- 8/1t Anglo 8. A j 10/- 7/6 —2/6 a 
wi | ia 100k) st | De gue: | nek neh) — 4 3 0 3! sal | ob di “ils | {th himeroan 8 ty pa sip | Sap | <3 | $8 
‘1 | Do. 5 0... | 1 > Te } 2/- . | of N. | 329 | -3 | 
112 93 1143 || 1960-90... 18 3)) 16/- | 1/3 | 39/- | . Stk. | 4/~ | ~6d! 47 ¢ 
ie a3 | 12 | 98 H S90 Tresoury oe ibe 102 — 7 3 . 7 | 50) | x | oy fl Barclay B.C) | 27/6 | m3 33 : 
i j 7 / i _ u 
wee | ane 103 sa 3% Ire Bonds 4%...... 102 100jx} ... | : 8 3 6 t “an | se | 24/6 | ae yee A | est as 3 769 
1 ae | 10g! 107 lw Loan3}% after 1952 mess 4 0 8 27/7 ay | 8% |B of Montreal ($100) | 24 | 4 lon Late 
"99h | Sef | 1One) 97} | War SERED Pincecsene 1 os lok (S21) op se) oF) 2 | BASEN. Wales 20) 4 b 00 
ii ia % a i 15 aa 4 l 6 i 1 } } British verseas 13x a bate : 
% | 6 61 | Sade coooeonoooonaee 87 86 318 9 | 27 \ 5 | 3a Ped. of Satin OO) P| | oe | 36 
6 il 9 =) 110 «110 313 / 4 13 Bk. of Aus. 3 ae | 5 0 
2 | 430 | | 85¢ Do. 1958-68 15x 115 315 3/| 14h | Si | 16) | 12/- | Comel. A 85, £1 pd ... can | 489 $29 
ert | ant | Palestine 3% $2-67 =. 109, 109 | ash) 0° | a! dat | Do. Bf fully paid. el te ait 
List | svt | aize | 113 Uister 449% 95-75. | 1 i. | 44 9] 8uoh 45 | 38/9 | 18/9 | Bag-Sovtsa Ause-£5.83pa 6! | | 703 
108p | 74 | 208" | 106 | Dom. aA moto. | 308 108 | | $30 0 | ou | Sef "ty ‘Bites toy | aut et Lane 
75 (107 | 10s 105 | A Onnais 4% 940-60... ~ | 303 as) i | Sa ef “hi | yak | H Lions ss. with 61 pd. “s -_ ~#! 5100 
1074 | 5 1936-51... 3 113 . | 316 9! aie, 92 104) 50/~ || Lio; Tee pa. | 1916 | wt) * 3 
105 —- | 109% | ould Onn ae 1956... | in 114 , | sie 0 = “— | 5 ot widen ae tay pd. 2 | SO | i # ; 
1094 sf 1102 | 5 1948-58... | 215 115 "i 318 9} 1 8l/- | 77/3 | of £10...... 4 4lix —#4 > 5 t+ 
seaa | sek It ok I Ferm ch 1980 0. 103 | —1 | || 80/6 | 62/75, | Nat. tndneas.e13i¢a | 1 4b 
i} | 104 ; 41 i $ ' Nat. of 12 12 1 ¢03 
et 1 | | Wales 5% 35-55 | 308 110 : | 43 3) 298. _—t 4 Prov. £20, £4 pd. | £424) +02) 40 § 
1 Vy | N.S. 5% 1946 5 | 105 | ° 16 9 4 2 13. 124 | Nat. Bk. of Scotland | kl} | 417 0 
1 58 i} N. Ze 5% 40-60..| 10 2 | w | 8 | 4 9% | Royal Bk. 20, £5 pd. | 5 6) -hd! 4s 
eat | 9 || dost | ane S Ktrica 5% 1945-75." | 112 105 | 7 °) alae e | Westeninster £4.81 pd. | 18-77 
iat | gop | nid | ort | a ett. 44% 35-45~. | 103 |... | 6 9-08 an Vig) 19/68) 6/3! | Weat | | 
ton | Soh, Jon | Berea Goveraments. | oa |<. | Sak 0) aot soft) Lantanget italy pa... | 240 24 pas 
i | Argentine 4 1024 1024 | | 12 5 0} aoe ae a pn | 13 tate! - | 422 0 
80 | 55% O58 | . Auntrinn 69% 1925-45... >| = | 122 ei 253 16 12} || Atias £5, £1 tully pa | 21 = 4693 
sot | 259 | e8'| Set | Do pA . | 6 2 0! | 1s | Gom. Un. £34 tly | = my sas 
cot | 2 Os! | Belgian 7% red, by 1 956 22 224 2°50} 22 7 | oe ea le) wal sre 
up| ols | ‘2 |B di9i¢ | 69 69 | —t) 2) 20 | os | army iy he a 15h | | 34m 
38 = = 623 | bras | (1927 nese + 14 coe | 1 12 6 3% 26 CS : 1 Peart cal on paid... 8 1 164 | — ‘| : ; z, 
= 28 44 118 | Chili 6% (1929) pee 43x 43 cn 710 18% a } 14¢ | Phanix ¢1, fully — | 99 nt | - 28 
ohh et Ghee ast aie ge | be 8] ee a9" | 25h | Prodential Bh kan | TS | | dans 
| 32 | $64 || Oscchoslerakia 8% | i | | 3 Ol al a | eae | Sor po Ch | oal | seiaae 
108 614 = | 76 || Danish 3 ‘yume 63 r1% 2 0 | 50)- it | 9 at Royal £1, - ove ‘hs 44 | + 5s 
| 67 68} | Danzig 64% ....... aot « pa 6k 8 Insur., th5/-pd | 2 
| 3 G0" | Hatonin 195 1987 cose | S282 “pagal fe ay] Se] 5 ree | J abh| ah) a 
| i 673 i d6 atid 23 23 Lo 15 9 4 | 6 re £1, 
73 | 40 | 8 | 74 |) Finlan °,"(Britiah) in. | 935 9 6 4 15% || Yorkshi Pe aia 
aay | 23) ek | 4 | Pre Be si iaas | UE st mf mf ash al |’ fnvestment Trusts. |». rf mae 
a 3 E  Skee | a 51°F ta Jom Yong |g [SEER al my et = 3t3 
| | ee 2 . hoy) 
66 | | Sa | > icc ~ a 13a | or 63 | 694 4 Ailes ory ee 5/- | acto an Be eee 
26 38f | Hungary 73% 5 | 79 7 |g 7 3 || 95 1 9-| 6/ t. Assets y 2 1/72 
2 | all gs | oo lsu ay Prime ui 14/9 | | 9/- || Bri Debentare Oop. Ba | 3 |. | 48 
ose || oval oe | Do, 6 899) ... 7 oF | 146 || 19 en I asia | ant ae 18ss 
| ie it | Norweyian 85°9911 | 108 | 105 a i o | tas | "ts | “ase | “ae investment. | 1414 | 1414 tite 
ros |g | 1044! 97 | Peru 7 etait 72$x| —4 lig 3 0) 66 66 149 139 Indus. & Gen. Ord. ... | 317 | 313 . | 817 0 
oie | | Roumaninfi iia) ie" Sa") 1 | eS 3 asl | 138 | 208 | 04 Lake View tavetiol— | 143 | 13 rae 
$1 | 52 214 || Roaman -Syamedl feeb Hid Hib 31s 0 | 388 | 254 || 337 ee ee | Mab) | Sa 
| 794 a "OT || Swedleh 34% ac | +3 aay | Sat Te Ay) io | aa? | aor Merchants Trust Ord. | 1424 | “ap | = | 3 
95 at os 47 fi--y. Unified a » | Z ive 0 0 | 246 e | 188 31% 296 Mocton Twenty igh | sat 424 ae 615 5 
a 3 ost) 45 | Uruguay 8% Cs 45) 45} |"310 9 | 7 ‘2 | $5 | 43 Boottish Tavestmen So) 1334 | ash | c 5 
“af 3 
| as | ase! ss | Brene® she | us | lie | 3s | ae ota! 9-| Be Scottish Mortgage, &c. | it | iat 15 
oon | ool ane | 13 Baiatol 331 8-58..... | 114 hs | ae e ae | ast Se 39} | 6 65 
115% | 116 | — ty Bd. es 015 3|\ “55 | | il 7 Trastess orp. Ord. mare\| 1594 | 157) | -2 | 
116s | 9 | iis | 5% Stk. 1950-10. 65 | 65 4 610) so | 20 | 145 States Debenture ot 68 
112 | 1 | iihishtedetniaiai 110 0 175 | 115 153 || United &c. 17/6 | 17/6 | Nil 
es | 404 | 82 | 60 | Be Loudoe 8% i ise | 107 107 31454 1884 | 140 | irgentine Land, 6041 24 | 
| 2084 | be. 5% ™ 8 87 |= 6 || 16/6 || Argonne motates, 2/ pa} } 
108 | 90 | | OS 1 Poona ee ers 8 =~) 1 3 9% 10/3 | Australian £1... 
| 107 5 i} 0.0. 3% ...... | 6 || 19 . Borneo 15/9 
| a 2, |stats! wat | 3 S| P | at Hs ac Rina | 
|| Pt. of Lada. 1a 413 0 20 ty. 61 |) 15/- 
117 48 7% 1935-2... a 106 aus" | 13/103 17/- || Charterbouse ; 53 
117, | 97 Ho} | os % 1954...0006 || 106$ | 8/3 See 
111} | 98% Os | Sydo fio | Mbl 4] 814 0 . u4/- || ies 3 t Dalgety £20, SE p®- -- ‘ 
106 63 Ord. Stk... || 35 Hi ; Nil 1 f “4 — || Forestal sees © er 
31 G. Western C Def. Stk. 54 oe Nil | 6/ 4/ Hudson's Bay . £5 
44 a athe ya 2a) Ba Brees aS 
eee migmraets | & ios | ot | Oe ai 6 Medea |e) 2) 
65 21 12 | _ ee 23 =f 5 Holdings & 15/74 ove N 
3 124 || L.M.S. 1 || 24 an 8 00 _ Primbive cases 
aot of } 2 at $9, Pret. — } | = 249 Y .. ily Sta’ tation _6d | 6 ll : 
lion © a || usuteciien Ons || 3 | 654) +1 | 411 6 is 9/9 || 15/9 | 25/- || Staveley arm asj- | 24/6 | ~ 64 6b § 
493 ait 71 59 Met. Ord. 8 eee 13 - { om 6 37/- 16/- 29/- Ord. eoeseceee 24/- 23;5 4 1 $ 
eH | 5. 63 “94 | Souibern Det. Sux | 36 | 36 518 3 176 || 24/9 | 22/- ali Ord, €1.-- | 64/- | 64- =| a 
y| 5 ta || Dos Pref. Bu | Sey ioe 5 OT BS | ately Si? | Tats Benskine Watford 61... | 38/- | 34/- ja} sw 
| 16/74 | Cnderground Ord. 8.” | wie | xa | Gye "See" eure 23/9 Gity of Lond. Det. 5/- $y | sxe | —34/ 6 89 
ao | i978 lagna 16 oe" Fons | 14) a4 | & 335 | 7" ai 6/3 | Cty Ord. 81... S39 | S46 | +4) Gu 6 
| | An a} an|—{t) Xu || 533) 349 59/ — -| ul Sus 
=i Sa % 10" | BA. Gr. Sthn.Ord. Stk; = -i-3| = Sue | aor 53/8 71/- || Guinness (A d. Bi...... 27/6 21) +8 5 0 . 
26 21 estern Ord. Stk. || | 203 | —2 Nil _ 86/ Ind OD ccciaeen i iti 6 o° 
418) 14 154 | Ba W are ee | 8.) 2h) 2 | xo | | ae) oes sis eae ale Buterssi... | 44/ a/-| | eng 
: 14) | . a Oona 12 14 +2 sa © || 30/6 | 20/- aa 4 Mitcb e| e oi5 0 
78 ~ j 
me) a 2B eT Oem eentaeee Guat.e%|| 7s 3 is o | see | Ri Hi “4/- | + 
: | 7 8 Cordoba Central Cons.. 21 | 21 9 57/6 | 39/- 
i | i 3 Do. 6% Cum. Pref.Stk | ; is ~ Nu 49/- | 3j- om 
12 Pref. Nil 
Hi) it | ov | beh tear S| au am 
1 oO. Am. par 13 -?% 3 
: In. Ry. Ord. Stk.... || 13} 39 Nil se/- || 42/9 
a fa | Leia Ora ot 3 | 2 = 
18 xt Miteate hiya: (210). | 
15 || 30/- | 21) 
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April 29, 1933. ] THE ECONOMIST. 923 
- | Prices || i i Prices 5 aed = - i - 
| Gan two | | Fitom | et | mie | | | Tear 193s I Peon, | Pein, | 9 | 4 
1933. arch 22 |, Name of Security, ; * | or Yield. Year 1932 an. 5 to “ Rise | 4 2S 
” | eratve) | 1935. | 1333, | Pall. | | | gegech 23 || Nemeot Security. | * r. Ape. | Bs Yield, 4 4 
Tow | ee eee | tee ee- | ae 1935. 1938 | 4 | 
i oe High- | oa. | | High- Low- | High- , Low- ‘ pt 
i est. | Desictintiptiatien. £ 8. d.|| est. | est. || eat. * 
oe | Coal, | | ; a 55 aii = ron ofl. ee a a ‘ 
| 3 * || Baldwins 4/.......0.0.-00s 2/6 | 2/6 Nil |} We 18/9 amt nglo- Ecuadorian £1.. 11/9} 11/3; —éa ; 518 ee * 
yy U9 || Bengal Iron £1 ........ at ae... | w= OF {6 | 29/4 Anglo- Rgyptian B £1. 31/3 | 32/6} 41/3! 1229 
4/6 2/ ! t Nil | 58/9 t. , 6 3 0 4 BS 
ao UT) 8/- | pager Pe FR. caccee 5/- | 5)/- 5 Nii 23/8 | = 40/74 34/44 | Anglo-Persian £1 ...... 37/6 | 38/9) +1/3} 221 « | £ et 
86 ty) 26/3.| 236 | Ool’ry Ord.£1 ) 25/- | 25/-| ... | 6 0 0 | shy eis | 23/9 | 28/14) Apex (Trinidad) 5/- 2qj-| 2-1... | @ 32 6 iaas 
at sit vik 8 | Brown (John) Ord.6/- 2/6| 2/6) ... | wi / tS | G/11$) Attock £1 ..........0004 10/- | 10/-} ... Nil ; 22 
ue al aye | Ald |i Laird (5/-)... || 1/6} 1/3| 3a, Ni | so | sila! see name oni ent a ote 333 
us Ae) Be | Consett Iron £1......... | 4/-| 4/3| 43d) Nil voit why ooh ry fp Ce Os | sm tay 2S O° ian 
wh as 64/3 | cits | Oory, William, £1 ...... 64/44! 63/9 Ted) 414 0) 4/5h i |< wioal Canadian Bagle, wo par | 5/3 | 5/Th) + 44d! nt 2: :4 
a uid v 2/44) Deru, Keng &8 , 2/9; 2/9) ... | Ni 46/64) 16/3 348 | (29/104 | Fare River OO 10). .. 2/104 2/10h) ... | Nil ei i 
ta) SN) GF aoa rater’ ob ar] | St | aaah Me) 08 RF Wer baeterd) tiny | saya "> ° tH 
id i | ; Sd | Dots Do.7%"B*Ptg.Pret.5/- | éd | gd |... | Nil | eons at | eet 116 | Phoentx Oil E1........... 10/14! 1/- |+104d Na ; as 
its a3 15/44) ua | i | Gous Kote &c. £1 .. | ~ sa! Ni | 55/74 29/44) 51/68 sore Reoat Busch (8 100)... | on eli +. ‘ 40 faa 
- S | eight 3/9 | Hadflelds €1 ..... eeeeecee we - ete. Oe N | | it pede j ' /3 + 8 ee Se 
9/108 36 | 4a | ay | 1/98, Har.& WH.6% Om. Pf, 2/6 3/- | + 6a | il eee oi 52/6 | 42/9 Trinidad Leaseholds 21 | 58/9 57/6) —1/3) 4 6 °° a $ = 
r we | 19/1 15y9 || Horden Oollieries £1 ... 17/14} 16/3 ~ 04/4 2°89 3 i 33/54) 27/5$ V.O.C. Ord. £1......... |) 31/3, 32/6} +13} 716 oO : de = 
as lee) 2246 °| We 18/9 | Lee noknan gi, | 39 | 'Sio| 7: | 220, Ot) asiaog) ag 24/3 | 29/6 | Aerated Bread £1... 239 23/9} ... | 4 3 484 
4 vo 343! 3 316 | Ocean Coal & Wilsons 8/9 | 8/9 oe | 4 7 | inte a 13/- 1)/- Agar Cross Hiibactcentens 11/3 eee Nil . ie = ; 
id | U-| ja | Pease and Partners £) _ 6d |... | Nil 4/1 2/89 | ‘te fo pe e8l... | 17/14) 1T/H) «| Nil Soa e 
ta 9 10/98) /6 || Powell Duffryn £1...... , 9/44) 10/~ |+74 Nil | 17/6 | 11/9, 13/4). 20 hoon nae wee. si | 4/6 | 46) «| 5 0 of 
6 15/- | 26/6 | 23/6 || 8. Durham Steel 1... | 23/14) 23/14)... | a 12 0 | 15/9) 9/9 | 15/3 | 18 Amal. Press (10/2) sates | ia | ae Ps as 
is 39 | 15 | ane | ee ee eat” || Bale | Siig | t52) Ni g.|| 28/9! 29/3 | 27/- | 22/9 '| Army & Navy 10). || 28/- | 26/3] 41/3) 435 2 
296 219 | ead 13k | Stewarts Bioyddi.~. 19/14) 15/44] |S xy %) Sigh 2p) 2 | 1613, Amocd Newapes. i) 15)-x 5'-| | 878 
ut 0 | ait 1989 | Swan, Hunter Bl... | 19/6x| 139) Sas 10 0 | Ta) | B37 74/3! G2/-"| Barker (osm ene | tet aac] +84] § 6 8 
aN ue | 09 free Paki | 13/-| 10 | “eal Nit || 34S) 22/6 St/A04| S0/- | & Staines Lino... | 35 | 5 ag eto 
ws $8 a é v1 ifn 1$106 Ti $56 gs | Nil || ag/S| 5 | ast | 9/6 | pes Dawredie.. | wt nt} civ] oa 
: + Nil || 33/3 | 21/- | 28/9 | 21/9 | Bouril Deferred £1... | 23/14) 23/9 | +7ad) 4 de 
3 | outs Vickers 6/8 .........-.... i | oe | SEE] 4 $8 9) 29/3) 29/3 | 25/6 | 23/6 || Britian Auminton i | 25) i ay | 375 8 
27/3 || WeardaleSteel&c. Df. £ 5/- |} 25/ 415 0 | 29/8% 18/9 | 32/14) 29/- | British M i 0 
a ss | 106/3" 66/10} | 108)-+|s0/Li4| Brtestm: Pobace &i.. | as/-| ase] | ate Sf 
_ il 26/6 | 8/6 |25/10%| 24/9 | British Oxygen £) | 2a/9 | 27/6} ~1 : 
st te a9 | hse oa ite i} om & aie is + iia | 2 3s 3 ." oF | a3 | 6/9 | Cariton Hotel £1 2 al Min we ‘sn ’ 
wb ims, 12, Bredere Dror ii is 13/4 | ox | sol an! asl 18/1, See er Ord. 61... | ot | 68) a] 5 3 0 
4/9 | 5/9 || Brit.Celanese Ord.(10/- 7} 1/9 +44d Nil 11/6 UF 10/108 mes 6 | iy} +1/3) 6 6 3t 
5/44 | oe 6/0 Do. 7 lst Cm. Pf. £1 7/6 1/- —6d Nil | 2/1 } Le | £1 ose i 8/14, 8/1 eee Nil 
“el “9 if 18 De 14% eee Bean aa ue —3xi' Nil aint! 13 us 23) o4 19/9 in (5/-)... a Pa ao Nu 
Calico Printers £1 ..... —_ - i oe Nil pe he OOP aN, SIF | RIOD Bk cwscrcccceseres _- eee N 
Wie 389 | 51/6 47/9 | Conte J-and P. (Ei). 8/14) 48/14) | 4S 0 |sorlog as), Suis" 29° | Bes Rempel | BS | 2S] +H) Nu 
Ot BP | ii | "| Eeeeeemrcic aaa (SU Th 238 St Me BE Bil ge eer atden | AN) Be Si) San by 
15/3 12/10) | 12/ 14} 10/- | Engliah Velvet, &c.. £1 10/- | 10/- |... Nil || 4a/- 6 “ue ames ) &Oo. IS} 4 33 6 
193 10/- | 17/9 12/- | Pine CottomSpinnerst] 10/74 10/74] “| Nil || yartog “e/ag| IS Iolo Galler Li on fi || 42/-| 4a/-] «| 415 0 
17/6 25/104, 24/~ |! Linen Thread Stk. (£1) | 23/9 | 23/9| ©. | 5 1 0) a3'| 3/3, G/Th 8/3 | Goodlam Wall&erctory! 2/8 | INS] ~84] § 8 0 
16  10/- | 24/9 | 7/9 | Lastens (62 comsesesece 8/9) 7/6} -1/3; Nil | say | 26/3 | 50/74 38/9 | Harrisons & ety Of. | arlscw) 2,2 2 
a3. 4/6 47/- | 43/9 | Patone & wins £1 | 46/3 46/10)... | 3 4 9 g/9| 2/9) 6/4 H 7b H be BP 
49/44 25/- | 48/9 | 41/ 0})| Snia Viecoca Lire 200 . | 2h) 2%) — ¢ (iv. 6%) | 61/- 41/6 | 59/6 3/7 eee. mony H on sat a a 
wie 42/6 | 58/3 | 44/3 | Whitworth&Mitchell€i 45/- | 46/-| ..." | lo 0 0 | 17/9 | 12/74 17/1 it Home ColailSiarat lexi 16 |. | 6 Of 
3 | 13/- | 28/14, 22/7) | Imperial Airways £1) .. || 26/104! 27/9 | +10}; 2 3 
Electrical Manufactg. ; H “as) ¢ 
ay 15/3 | 20/108) “age | Jeastaed Bee @e. 15/74 15/%43| 4910 5-2 6 | Tok ate. 1/8 sib Cneateal ef.) = a. a “4 | 418 6 
616 47/6 | 64/3 | sole (Oallenders (£1) .......... 58/9 | 58/9) .. 5 23) gag ga") gis “ “International Hotdngs | | Sue «6 ot 
wt ae | it yt Crompton ; = “i ~ | §8 OF ait $5 | 13H $94 = Inter. Nickel of Can... || shea sic +824) er 
ai ui ay General Electric (41). | it ae “rn “ag, NH 4g || SOF | 20/6 | 30/48) 26/14) International ea5(-... || 27/6 | 27/9] +34) 5 9 0 
th 4a AEA Healey Henleys (W. T. (é1)... 6g] 27 338 =| Soy li aaraal aero il Becee round | 28/9 | 28/6 | —Su) 419 0 
fat | ae | a | oats ral Ma] al "| 28 SME ws) Bal 9 DetoncRe cua | San ab ie) 78 8 
seeeeeccecenees | 28/- | 48/3 39/3 | London Brick £1 ...... | saj-| Sl9} —3a! 523 0 
116/- | | 117 idiecsatges | 
| Electric Light, &c. i Cem a. \ 35/9 et etesetd tenes £1 | ar | ails Sis 2 ; . i. 
Sy Be) St) SR Bracil Trac., no $10 | $1) | +81) —... | 2118/9! 85/- | 138/9 117/6 Marks and Spencer 10/- || 130/- | 128/9} —1/3} 21 2 
72/3 55/ 1 | 69/6 || Bournemouth & Poole 75/- | 73/9x} +64, 4 1 3 | 4/14 3/2 3/74 3/14 | Maypole Dairy 2/- shy 3/3 “" 6 0 
0/3 28/9 54/6 | 48/9 || Calcutta 53/14) 53/4]. | 55 9] 43 (19 2a 1/9" | Millare Timber £1... (| 3y| 3-1. | —" a 
tee | 83 | Me Germmonamr ee SETS) gS 8 | Bl a se 2p Penrod | Bol Bolo | 
3 26/9 | 35/9 | 31/3 || Clyde Valley Elec. €1. 35/-x| 35/-| |g og | cua 20/Mb) 29/78 24/- ‘Famhaeet . 10/- . |) 27/6x| 27/6} ... | 5 8 0 4 
41)/- 55) oe ty of London £1... 53/9x! 53/9} | | 338 9 | 13k, 58 | MS 6h J GM 7% Gid.|| 90 | 89 4393 < 
$33 $ $59) Hydro-Elec. Com. Stk 5t | $5¢ | + § . | A, SH |) 108B_ 95 German 64% Bas.) 90 | 85 § | 713 0 
With 22/9 S4/9 | 30/- Blectric £1 | 32/6x| 32/6| ... | 4 6 3 | 95/-| 73/9| 95/3 93/6 Reckitt & Sons Ord.£1 | 94/6 | 93/6|—1/-| 312 0 Z 
oo %/- erhot| 47/- Metro. Electric £1....... 50/- 50/- 400 13/44) 5/- } 8/- 5/9 | aa 8/9 8/9 ; } Nil 3 
, 2o/3 55/208) 32/74), Midland Counties £1... 35/- | 35/- | 4 0 0 | 35/9, 21/3| 36/- | 31/3. Salt Union £1............ 3) | 5 : 
29/6 | 22 orth-Eastern Elec } (9 | 21/3 | 36/ 1/ } 31/3u] 32/3}... | §15 3 
Py ‘o- sate a5/2ey 81 30/-x) 30/- |; 400 | 19/— | 8/1] 17/- | 14/- | Savoy Hotel £1 ......... 12/6 | 13/9) +1/3) Nil 
W- 26) | 36/6 | a | North Metropolitan £1 58/9 | 56/3 } 3 8 O || 27/3 17/9! 27/9 | 26/- Schweppes Def. £1...... 26/103} 27/6 | +7)d' 5 1 9 
Ga. 29/74! 45) | Sorat eens rerttwesees || 36/3 | 36/5 4 8 3] 19- | 14/6 | 17/9.) 15/7} Searw(J.) Ord. 5/-..... | 16/3 | 16/3]... | 5 0 OF 
| $6 | Y | » 43/14) 43/14 | 314 0 | 25/- | 17/- | 23/108 22/3 Slaters and Bodega £1. 18/9 17/6 | —1/3| 6 16 0 
ath iM. | 26144) 24/9 salaries | 25/6 | 25/6 / 476 “| ay isi ‘oe Swed. Match, 8 Basico) | 13/9 | — 
wb ie. | oe 199 _< 210 | 21 514 3 || soe 3a/¢| 69/104 56/6 | Tate and Lyle £1....... | 69/44| 69/44... | 412 0 
i | ib | “hs | eocepeemes: | 2g] 2h] | 448 § | S| ae | Suet as iting mac | Se at i) $F 
| wes | 19/- ube Investments £1.. |) 29/3 | 29/3] ... | 5 9 6 
| 31, | 25 || Cables ge. 28 | 27 | 1 | win || 35) | a3) Saye |2arlop ae | el eel cal te 
3 | at - wnt oe Stk. ~ —-t} NM | eal ITH) 831 S34 | 47/- | United Dairies 61 manre } 50/-| S0/-]} ... | 5 0 0 
» | 2%6 | Great Northern 610... || 281 | 28 | — 4/9 2 ofeach, SUMP! 120) Sieh Orton cSeumporaa| | et | UNE 
3 sm 7 4/720) 4 24% 79/0$, 73/9 Utd.Tob. (South) Ord.£1)) 4 | 4 | Nil 
1g | marae S | $9 | $134) 484) 2. || 37") 21/6 | 39/9 36/44) WallpaperMfre.Det.61 || 37/6 | 40/-| 42/6| 5 0 0 
1 Se ee il ceo tae) ais | TAS |e | Meckenaoorse | fy | |) 273 | 
| 47/9 || - || 78/9 | 78/-| -—9d| 4 8 9 
6/9 | firm. Sf .reccccccceees oat 55/74, +. us| 4 30 0 | M / I "| rR Se hed. | ? j 
Birm. Sml. wee ~ ‘il |} 13, 7% 20/- | 10 m. of 8. | 20/- | 20/-] ... Nil 
i fepatiragees | BS) 8) 28] oak 0 | BR aol Bp] BB et | BE Be) ai 
. seveecens |! — 4 Vii le | RRA Hi SRK | 6 | Broken -rop. 8/- 23/9 | 25/- {3} Nil 
a | Guy Motors (10/-)...... | 2/-| 2/3! 43a) Nil | 12/6 é/6 10/404) 9/104 Burma Corp. (Rs. 10)... | 1/6 | 11/6]... | 415 ot 
5/3 b-- Pe servesnesens || 88/9 | 87/6X) —3d/ 410 0] 5/6) 1/38) 4/-| 3/24 Bwana M" u'Kubwe,5)-Jp-| 46 | 4/9] <a] Nil 
2) | Leyland £1 .....0..00000. 26/3 | 25/- —1/3} 8 0 O|] 1 || 17 | 12g | Central Mining £8 ...... i || £162 | £164 | + 2) 313 0 
Sy ome 3 Cum.Pref.£1; 28/9 | 28/-| ~94/ 5 6 0|| 47/6 | s/s K 49/44 36/104 Cons. Gids. of 8. Af. £1 || 47/- | 47/6| 46d] 
«3 apler Mrescsegseseessecs || Gf- | 4f—| ... Nil || 1m} so2/9.7 13/6 "4 | Cons. Mines Selectionl0/ 32/73, 11/3 |—1/44 Nil 
6 R cevsrevsene  50/— | 46/3 | 1/9 | 46 6) ‘4 3 _ Crown Mines 10/- ...... | 186/3 | 186/3} ... | 4 1 
1) | i ih 3H | \Fmry en see : 17 | ue ih) ot o 
j ! j j 38) Bae BR ORIG BL sec neccereceenee 
23 Cunard #1 ne | S| %-| -3a| wa i 40/3 | ws | aoe sale | | Sena bens Sl. | atte | ao} 4is| 3 8 8 
Se eeererererece _ i _ s eeeeee ij 
i. Swe Withy £1 ......., 18/- | 17/6 | —6d| 615 0 21/- | 8/14 | 21/0 17/104 Lake View and Star 4/- 18/44) 18/ 44d ii 
% - & O. Defd £1......... 15/—-| 15/-| 2. | Nil 2/38| 10d; 2/1; 1/3 1B Bhvcecccoceceoes 1/9} 1/7} —lgd, Nil 
Yq Borel Mail Ord. Stk. | at Nil 12/9 | 6/9 | 10/- 1/9 fae Tin 1Of= ceoveoee 9/-| 9/6) +6d; Nil 
¥ eae Pref. 2/-| 2/-| ... | Nil 20/6 | 13/- |, 17/6 | 15/3 > 5/— soveseee 18/- | 19/- | +) 5 1 0 
i Aled Sumatra £1 | | pom 28) 88. Sr | 2a.) Moune Lyell ai... ie! lee | 4ed| 5.0 0 
mt Anglo-Dutch £1..." | 8/- | 8/6 | +64) Nill y— | 13/18) 27/- | 1h — ~—e aa | os * sl oma 
Os. 48, BS | le +64] Nil |] 71g, 2/9, 4/6 | aliang - (Th) + 1/ N 
U3 Assam Oo. £1............ | 17/6 | 17/6) ... | Nil 1s/- | 3/6 | “e 3/3 Bhodsn Anglo-Am.10/-) 11/6 | 12/6 | +1/- Nil 
‘4 Bah Lins 8] ........002-. 10/7} 404) +13} Na | i 44  Rhokana Corp. £1 ...... i | St) + 8] Nil 
Cons. Tea & Lands £10 | | —- + Nil =| * 14 | Bio Tinke £5 0.000000 | 16 i | ; Nil 
a. Grand Cl. ( ) £1 8/9!) 9/44 |+ 78d Nil } 12/ “2 11/3 | Roan Antelope Cpr. 5/- 1973 | 14/6 SI ove 
0K Jhansie Tea seeseeee | 37/6 — | —2/6; 2 6 O}} 11/3 die j 1 | <- Som Francisco of Mex.10/-; 9/3} 9/6 +3d Nil 
Jorehaut Tea £1......... | = sus —28 : § 0 | Jo- B= ty —— springy Mins €1 4 3 j oan : 
(Assam) £)........ ' _ 0) = ~ ~ 
Plantations g1 | 3/9 | 10/-| +1/3| Ni | sek a “Dorit sri eS | , Nil 
Sate Hn | aj-| 2/4) +44) Nil {ie 12/3 | 15 13/3 | ines 5/— 15/— | 15/- 1433 
Babber £1 .... | 13/13| 13/14]... Nil 70/7$| 39/44), 62/6 | Union Oop. (164) 42/6 | a | 4.6 0 
Fras £1 ...... | 17/3 | 11/9| +64 | Nil | 7/6 36/3 | Wiluna Gold (61) »..... | 41/3 | 4 | Nil 
Serdeng 3/- ... 1/9 iho +13d' = Nil Be 17/6 iss 7103! 20/3 ° Zine Corpora mis ai. | 21/3 23/144 1/i0 2 3 6 
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* PINANOIAL NEWS” DalLy AVERAGE OF 20 FIXED INTEREST STOCKS. 


(1928 = 100.) 
ees | Lowes | 4 -20,; Apr. 21,| Apr. 22,| Ape. 24,| Apr. 25,| Ape. 26, Apr. 27, 
258 | gos fas. | Payoh ABs 2™| Agia” | “foas”| “Pass. | 1988 














127-3 | 123-7 | 127-2 | 126-9 | 126-9 | 126-9 | 126-9 | 126-8 | 126-9 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The market drive which followed the suspension of 
external gold payments suffered its first check on Tuesday, 
when the market showed itself vulnerable to professional 
profit-taking. Although recovery occurred next day, the 
turnover continued to decline. The share turnover, which 
reached 7,130,000 shares on April 20th, had fallen by 
April 26th to 2,910,000 shares. In the course of the rise, 
railroads, utilities, automobile, steel, metal and tobacco 
stocks all made substantial gains, and even oil shares were 
firm in spite of cuts in crude oil prices and pessimistic 
announcements by leading spokesmen. The Washington 
talks aroused curiosity, but little enthusiasm. It was 
generally believed that the conversations were skimming 
the surface of many questions without being near any 
definite conclusion. The fixation of the date for the 
London Economic Conference, though regarded as a more 
definite achievement, was not a market factor of import- 
ance. The Treasury’s issue of 2} per cent. bonds had a 
lukewarm reception, the suggestion being made that the 
position as regards the ‘* gold clause,’’ which affects cor- 
porate and public bond holders throughout the country, 
would need to be cleared up before investors could be in- 
duced to show renewed interest in low-yielding bonds. 
The upturn in commodity prices has not yet produced an 
increase in domestic trade activity. While the bitter fight 
in Congress over inflation is ending in favour of the 
Administration, the first quarter’s results of leading com- 
panies are unfavourable. The U.S. Steel Corporation has 
declared its quarterly dividend of 50 cents on the preferred 
stock, but suffered a loss of $16.7 millions in the first 
quarter, against a loss of $13.2 millions in the correspond- 
ing months of 1932. General Motors’ earnings for the 
three months were 11 cents, against 17 cents. 
April April April Apri 


19, 26, 26, 19, 26, 26, 
1933. 1933. 19353. 1933. 1933. 1933. 
equiv.t equiv.t 
U.S. 34% T. Bés. 101 102% 1344 | Natl. Biscuit ......... i 45 59 
Lb. La. 34% °32-47 100% 1 132% | Phelps Dodge......... 9 12% 12 
Do. “7 *32-47 101 101 134 { a 294 38 
Do. 43% °33-38 102 102% 14 Sears-Roebuck........ 21 21 28 
Studebaker ........... 3 48 
Atchison .........0+ 4 4th 6S | Un. Preis ..........0 41 4380 «57 
Ches. & Ohio ...... 28 41% 414] U.S. Leather ......... 5 7 9 
BEER oceaccncecdevesese 4 8 4 U.S. Rubber ......... é 7: 
Tilinois Central .... 13 21 21 UB. Bead .......00000 3 42 55% 
N.Y. Central ....... 2 30% | Westinghonse......... 31 328 43h 
Pennsylvania ...... 17 264 | Woolworth ............ 32 333i 448 
Souham Rly. ‘ 8 % ise 
s dices 1 
Union Pacific 83 96g | Hem. Tal @ Tee. ..... i 1244 
Int. Tel. Teleg. ... 8k 
Am, Oan, ........+++. 692 74 978 10 14 
Amer. Smelting ... tH 37 a hg g Re soreeee 3 5 1 
naconda .......+.++ , ; oot 
Bethlehem Steel... 22 23  30¢ | W- Union Ty. ...... 2 3k 4D 
Chrysler Motor 13 15 20 
Corn Produce Rf 5 67 Gas “A” 1 1 1 
Eastman Kodak .. 55 Sly) Pan. Amer. B.(New) 53 af 8% 
Gen. Electric (New) ist 17 | «Peete 10 ll 144 
Gen. Motors ........ 1 17 238 | Shell Mnion ........... 5 5 1 
Int, Harvester ..... 27 28 37%} Std. California ...... 26 28 37 
Mont. Ward ........ 16g 1 2441 Do. NJu.ccceee 328 42 


t Calculated at $3-80 to £, 

By courtesy of the Standard Statistics Company, Inc. 
of New York, we print the following index figures of 
American values calculated on closing prices (1926— 100) :— 











1931. 1932 1933. 
Lowest, | Highest.) Lowest. | Highest.) ginning April April 
| | of Year.| 19 26. 
337 Industrials ... | $1°5 | 114-7 | 32-4 | 61-6 | 46-4 | 51-6 | 56-0 
Ralle .......2000+ 31:7 105-7 13-1 38-4 26-8 26-9 307 
34 Utilities ...... | 90°6 | 187-6 62-9 99-4 82-9 63-1 66-9 
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DAILY AVERAGE OF 60 AMERICAN Common arocgs 














mee Ge 
of 1933 | of 1933 | 4Pf.20, | Apr. 21, | Apr. 22, | 
(Apr ig). | Rebnar) | 6983.° | agss.” | “Tyas” | Apr. 24, apes in 
| 
— | " | ~~ | oi | 65-2 | Ge | os. | 
ale, 
TOTAL DEALINGS IN NEW You. 
Apr. 20, | Apr. 21, . | 
93s." | “2935.” | bse” | ABE. 2 Ave. 2, tn 














Shares (Thous.) ... 7 
wee ) 130 5,210 2,280 4,810 3,500 2.99 
Thous. $) | 19,500 17,600 9,432 18,200 | 13,100 15,100 
Ourb— 
Shares (Thous.) ... 866 717 268 526 316 us 
* 2 Hour Session. 
PARIS. 


After initial uncertainty, the Bourse became firm ou 
optimism regarding the Washington conversations 
Rentes made headway, and international stocks were ‘on 
in sympathy with Wall Street. Subsequently buying be. 
came hesitant. Bank shares failed to hold the whole of 
their rise, and industrials lost ground. Although support 
was apparent, here and there, prices tended to slip back 
on the Coulisse, where attention remained concentrated 
mainly on gold-mining shares. The market appeared pur. 
poseless, unenterprising and disappointed with the later 
reports from, Washington. 





Apr. Apr. Apr. Apr. ) 

19, 22, 26 to ‘ < 

1933. 1933. 1933. 1933. 1933. 1933. 
Banque de France 11,090 11,400 11,330 | Wagons Lits ...... 67 ee 
Crédit Lyonnais... _ 2,060 O 2,090] Mexican Kagle ... 33 ¥ 
Suez Canal ....... + 16,550 17,475 17,150 | “Chartered” 2. 72 73 % 
Chargeurs Réunis 195 2 Eee conan ccnen 13 &4 a 
Rio Tinto ......... 1,325 1,445 1,390} De Beers ......... 406 432 4] 
Royal Dutch ...... 14,750 15,790 15,500 | “ Johnnies” ...... 186 618) 18) 

BERLIN. 


The tone, though steady on the whole, was undecided 
Leading issues were in firm demand at the outset, but the 
whole market turned quiet and easier before the week was 
far advanced. Reichsbank improved slightly on balance, 
but Dye Trust lost a two-point gain in mid-week. Indus. 
trials closed fractionally lower. 


Apr. Apr. Apr. Apr. Apr. Apr. 
19, 26, 19, 22, %, 
; 1933. 1933. 1935. 1933. 1933. 1933 
gag hentennt — ye eh ats Wy. nqhevusctien 29-80 31-00 28-8 
SIND cndssunecnne 0-00 69-00 67- . 
Dresdner (New)... 61-50 61-50 or-a5 Siemens & Halske 157-80 163-25 163: 
I. G. Farbenin- ry / 25 37°50 
dustrie. ......... 135-25 142-60 142-25 | As Ke Us sense oe oe 
Norddeutscher Hamburg - Amer. 
BE sccrsiseches 20-50 20-60 20-50 (* Hapag”) ... 20°25 20-10 19-8 


Monday’s cheerful conditions failed to survive the cold 
douche given by the Washington communiqué. Values 
reacted all along the line, with the prominent exception of 
rubber shares. Subsequently the market became steadier, 
but made little headway. Philips’ Lamps, however, were 
favoured on rumours of a favourable dividend and 
possibly, a capital repayment. 

Apr 


Apr. Apr. Apr. Ap? 


Apr. 


: 9, 22 % 

1935. 1953. 1983. 1933. 1933. 1935 

24% Dutch Loan 10 664 65 Steel Common ... 33 39} = 
sts? German ...... 40 40 ‘of ee. | | 6 a 
Unilever N.V. ... 81 88 86% | Ford Motor......... 115} 1164 - 
Philip's Lamps ... 1144 127} 128 Deli Batavia ...... 124 = 129 - 
Netherlands Ship Reval Duteh ...... 144155 = 

FED cosnepehamse 49 534 51s Handels Ams...... 1390 «(194 








CAPITAL ISSUES. 


THE new Capital Market showed its customary oie 
in Budget week. The only public issue was made by 
London United Grocers, Limited. This company has 
taken over a grocery business whose profits have show? 
a tendency to decline in the last few years. The ra sa 
by an unusual self-denying ordinance, have undertaken to 
draw no fees until earnings and dividends have reache . 
specified level. Whether investors will be attracted ©: 
this alternative to the “ bird-in-hand " remains to > 
seen. In any case, it would appear that, under the Artic 
of Association, any or every member of the board we i 
appointed managing director upon terms of a, 
entirely within the board’s discretion. The week's 0 

















eS 


ee ee — 


= 
= 


e 


>, = & 


-— =e wos oO 


Ss ee wer wes & we 


; of Stock Exchange “‘ placing ’’ included a small 
‘cue of 44 per cent. stock, at par, by a Public Board in 
Ne Zealand, and flotations on behalf of a successful 
e rance company & newsprint and paper concern, a 
Sian property-owning company, and a Yorkshire water 


company. 
psvES OF THE WEEE. 
By Prospectus or Offer for Sale. 


aod January 2 to April 22, 1933, excluding conversions, £57,789,415. 
qual recorded, iiieary 1 to April 22, 1933, including conversions, £101,708.962. 


foul Tet 
National Savings Certificates. 
Net receipts, week ended April 22, 1933, £300,000. 


by wa 
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Nominal Conver- New First Further 
a sions. Money. Payment. Liability. 
34 ame Loan, 1944-49, 
* mount allotted £4,500,000 
at £94 28, T°61d.% --nesrennes. 4,500,000 4,237,294 
Loodou United Grocers, 240,000 | 
ord, 58. Mt PAL ...ccereereereeees 60,000 es __ 60,000 ‘ 12,000 38,000 
Total ......cecererrercerseres 4,560,000 4,297,294 12,000 38,000 
Sharebolders only. 
' Nil Nil Nil Nil Nil 
ubscription — ; Total Offered for Subscription— 
Total oon Excluding Including Excluding 
Conversions. Conversions, | _ Conversions, Conversions 
Jan, 1 to date £ £ Whole year-— £ ‘ 
}933 ...... 106,306,256 62,386,709 1938. ...... 2,699,684,265+ 188,909 963 
1932 ...... 157,897,465 29,262,780 114,290,666 102,044'29] 
193]... 65,616,626 55,946,677 | 1930 ...... 454,888,784 267,800'700 
1930 ...... 177,138,198 126,538,084 2989 ..... 488,765,940 285,239'400 
1929 ..... 142,015,948 128,436,728 1928 ...... 693,100,056 369,058'073 
_ eee 190,661,848 gel oes 355,165,970 
1927 ...... ee 172,218,455 | 1926 ...... ye 230'782'e01 
* 1926 ..... oe 83,638,688 | 1925...... eS 232'214' 500 
1925 .... ts 56,804,718 | 1924 ...... ca 209,326,100 


This figure includes £1,920,000,000 for conversion of 5% War Loan into 


}° War Loan, Nature of nit 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, «c. Shares, Shares, Total. 
Jan. 1 to date £ £ £ £ 
SOE citiseiwiinies weet 56,744,367 3,444,054 2,198,288 62,386,709 
 _ ee 26,547,922 1,976,250 738,608 29,262,780 
Whole year 
a aall 170,172,800 12,883,800 5,963,400 188,910,000 
ade dain’ 74,935,599 6,911,859 20,296,833 102,144,291 
SP ictostzhdisanheies 230,364,800 15,824,600 22,090,100 268,279,500 
eee 137,670,300 31,543,400 116,025,700 285,239,400 
SN chaatdthanundese 212,817,900 45,062,600 111,177,600 369,058,100 
ee 228,958,000 36,836,600 $9,371,400 355,156,600 
i sckasinvesaemanen 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Capital Price Dealings Cash 
Introduced, Began. Involved. 
£ £ £ 
Amount previously recorded = ..............0.06 9,928,344 12,645,531 
Auckland and Suburban Drainage Board, 
44% Loan, 1932, at 98............ heiciimeas 85,260 99 87,120 
Kemp Town Brewery, Brighton, 44% Deb. 
Stk., £400,000 at par ....... ecu amet 400,000 102 408,000 
Woolcombers’ Mutnal Association, £346,500 
Oh BU TN TD in ccckdsveccsctheveticceess 342,045 1034 358,627 
See Oe, BI sccacavecsnennenns 10,755,649 13,499,278 
Total to date, 1932 ........ whebegebed 4,201,250 4,408,423 
PUBLIC OFFERS. 


London United Grocers, Ltd.—Issue of 240,000 ordinary 
shares of 5s. each at par. There are no mortgages or deben- 
tures. The company will acquire the whole of the grocery 
and general distributing business and assets of Pipers, Ltd., 
of 54 Bermondsey Street, London, 8.E.1, for £55,000, payable 
& to £45,000 in cash and £10,000 in shares. Profits of Pipers, 
Ltd., for the five years ended March 31, 1932, as given: 
1927-28, £3,841; 1928-29, £3,359; 1929-30, £3,067; 1930-31, 
£2,979; 1931-32, £2,481. None of the directors will draw 
fees until a dividend of 6 per cent. has been earned and paid. 


STOCK EXCHANGE “ INTRODUCTIONS.” 
Reed (Albert E.) and Company.—This firm of paper manu- 
facturers is issuing £600,000 5 per cent. first mortgage registered 
ture stock at 101, redeemable at 101 on or before 
October 1, 1970, by a cumulative sinking fund, or at com- 
Pahy's option, between 1943 and 1953 at 106, and between 
1953 and 1963 at 103}. The proceeds are to be applied in 
mpaying the outstanding 6 per cent. debenture stock, and 
further extensions. Helbert Wagg and Company have 


teed subscription for a commission of 1} per cent. 


Provincial Company, Ltd.—Offer of 400,000 25 
ae rnt: Cumulative preference shares of 4s. each, fully paid, 
of ae after 50,000 10 per cent. cumulative preference shares 
subject The 25 per cent. cumulative preference shares are 
i J to a right of com purchase at 23s., exercisable 
ao 30, 1938, by the holders of a majority of fully-paid 
199], dpotares. Net profits have been: 1930, £67,546; 
1939, 2/7834; and 1932, £82,670. Net dividends were : 

' Su a86 1931, £17,250; and 1932, £20,626. | British 
’ Trust have agreed to purchase 350, shares 

- to be placed at 21s. 7 
cent ety District: Water —Issue of 5,000 5 per 
by the yacrence shares of £5 each, which have been purchased 
London and Yorkshire Trust at £5 5s. per share. The 
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proceeds will be utilised in repaying 4 per cent. debentures, 
he £3,150 Lloyds bonds, and bank overdraft £300, the balance, 
estimated at £12,800, being utilised for general purposes. 

Belbridge Property Trust, Ltd.—Issue of £700,000 5 per 
cent. debenture stock and £350,000 6} per cent. redeemable 
insured cumulative preference shares of £1. Constructive 
Finance and Investment Company has subscribed for the 
whole of the debenture stock and preference shares at par for 
a commission of 4 per cent. The Belbridge Properties Trust 
has acquired blocks of residential flats in and about London. 
Two of the properties are frechold and remainder leasehold. 
The mean length of unexpired periods is over 70 years. The 
properties, acquired for £1,065,600, are independently valued 
at £1,119,130. Present gross revenue is £163,596, and 
aggregate net income is estimated at £82,272. 


FORTHCOMING ISSUES. 

J. Sears and Company (True-form Boot).— The lists of appli- 
cations will open on Tuesday next (May 2nd) for an issue 
of £1,750,000 5 per cent. mortgage debenture stock at 105 per 
cent. for J. Sears and Company (True-form Boot Company), 
controlling Freeman, Hardy and Willis. 


RESULTS OF ISSUES. 

London and Lomond Investment Trust, Ltd.—The whole of 
the £96,750 4 per cent. debenture stock, 1957-62, offered at 
97, has now been placed. The directors, however, intend to 
create a further £250,000 stock and to offer £100,000 thereof 
at 97}. Provisional reservations may now be made. 

Danish Government Loan.—Hambros Bank and Midland 
Bank announce that the list for the offer et £1,000,000 44 
per cent. sterling bonds of the Danish Government was closed 
at 10 o'clock on April 21st, the amount having been over- 
subscribed. No applications from later country posts were 
considered. It was reported in the market that the applica- 
tions covered the amount offered about fourteen times. 

A.B.C. and Abford Estates.—Holders of more than 90 per 
cent. of the £300,000 first mortgage debenture stock of Abford 
Estates, Ltd., have accepted the offer of the Aerated Bread 
Company, Ltd., to purchase their stock at £107 per £100. 
The meeting of shareholders of Abford Estates, Ltd., has been 
adjourned until May Ist, at 12 noon. 


REPAYMENTS AND CONVERSIONS. 

Government of India Rupee Loan.—Issue of 34 per cent. 
loan, 1947-50, at 96 per cent. The loan is for cash and con- 
version. Subscriptions in India to the cash section may be in 
securities of 4 per cent. Conversion Loan, 1916-17; in cash; 
in Indian Treasury bills not maturing later than May 10, 
1933; and in securities of 5 per cent. War Loan, 1929-47, 
5 per cent. bonds, 1933, and 6 per cent. bonds, 1933-36. With 
regard to conversions, subscriptions in India and in London 
to this section may be in securities of 44 per cent. bonds, 
1934, 5 per cent. bonds, 1935, and 6} per cent. Treasury 


bonds, 1935. 
LONDON NEW ISSUE PRICES. 


Issne Amt. | Price, 
price, | paid. | April 19, 1933. 


Price, 


April 26, 195.5. 


Stock or share, 
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COMPANY MEETINGS, &c. 


ROYAL EXCHANGE ASSURANCE. 
RECORD LIFE PREMIUM INCOME. 


MR V. H. SMITH REVIEWS A SATISFACTORY YEAR. 


The 213th annual general Court of the Royal Exchange Assurance 
was held, on the 26th instant, at the Royal Exchange, London, 
E.C., Mr Vivian Hugh Smith (the governor) presiding. 

The Manager, Mr A. E. Phelps, having read the notice convening 
the meeting and the report of the auditor, 

The Governor, in moving the adoption of the report and accounts, 
said: For the first time in the history of the corporation, extending 
over more than two centuries, our total premium income in the 
life department exceeded one million pounds. Actually, after 
deducting reassurance premiums, the figure is £1,044,000, which 





net interest, dividends and rents, amounti 
' ing to £42,000, wo ha, 
transferred from fire insurance revenue account to orofit — 
account the sum of £158,000. ; te 
The remarks I have just made with regard to the effect of 
economic depression on our fire business apply in man mk 
with equal force to the business o : 


f our accident department, ( 
premium income at £1,220,000 reflects the influence of the te 


underwritten in gold currencies, but the net results show plainj 
how widespread have been the present unsettled econom : 































ditions. We are, however, able this year, after iaslalinn te 
shows an increase of £69,000 over the premium income received | amount received from interest, to transfer the sum of £56,000 to 
in 1931. Only twelve years ago our premium income amounted | profit and loss account. 
to £527,000, so that we may say the premium income has practically A considerable proportion of our accident income Arises from 
been doubled during that period. insurance of motor cars; indeed, your corporation, in conjunetion 
Undoubtedly this increase is due in some measure to the growing 


with our associated companies, the ‘‘ Motor Union ” and the * Car 
and General,’’ has possibly the largest income from this class of 
business in this country. 

I have on previous occasions referred to the effect of the Road 
Traffic Act upon our business, and I feel that no change has occurred 
in the meantime to alter the opinion I have previously expressed, 
that the effect of this Statute must sooner or later add to the 
financial burdens of motor-car owners. 

Although no transfer is being made from the marine account 
to profit and loss account, your directors are satisfied with the 
improvement shown on the year’s results. 

The premium income for this year at £640,000 shows a consider. 
able increase on that of 1931, but this is due partly to the effect of 
foreign exchange on this year’s account, and partly also to the 
abnormal amount of reinsurance carried in the 1931 account. 

A definite reduction in hull rates has resulted from the abandon. 
ment of the hull agreement, while the decrease in cargo premiums 
continues to reflect the growing reduction in world trade. The 
amount of the marine insurance fund at the end of the year stands 
at £864,000. 

I now come to the profit and loss account. Our interest income 
at £105,000 is slightly in excess of last year, but the interest derived 
from the fire, accident and marine accounts in the aggregate shows 
some slight diminution. I am pleased to be able to report to you 
that satisfactory progress has been maintained by our associated 
companies, and the dividends which we have received from them 
have been covered by their interest earnings. 

Notwithstanding all these difficulties, and especially those with 
which we have had to contend in the Uniteu States, I thins you 
will agree with me that we have had a very satisfactory yea. 
After paying our dividend, writing off £20,000 from office property 
and allocating £25,000 to the pension fund, the balance in out 
profit and loss account is now £957,000, which is £100,000 in excess 
of the balance at the end of 1931. Our subsidiaries have done well, 
and in no case has the dividend which they have paid into out 
account been reduced. I cannot believe that the very difficult 
times through which we are passing can continue indefinitely. 
I think I already see in certain quarters some signs of improvement 
One of the most hopeful features is that, at last, everyone has begua 
to realise that no country can be prosperous if it simply oe 
a policy of isolation. If I am right in thinking that this is the tre | 
of modern thought, then I believe we shall see restrictions to ae 
national trade reduced and the energy of business men of the wo 
given proper scope. 


popularity of life insurance in this country, and to a more general 
recognition of its extreme usefulness as a measure of saving, but 
I feel that, in the case of the Royal Exchange, our life business 
has also benefited from the knowledge of the exceptional strength 
of our life fund, which again has been the outcome of conservative 
management over many years. In last year’s account, £100,000 
was applied in the reduction of the book value of our life fund 
investments in order to bring the figure at which they stood in 
the balance sheet down to the then market price. 


INTERIM BONUS MAINTAINED. 


The profits of the first two years of the present quinquennium 
are more than sufficient to provide this sum, and a compound 
bonus of £2 percent. It does not, therefore, appear to be necessary 
or desirable to alter the present rate of the interim bonus, which 
will remain at £2 per cent. 

These are very difficult times, and the problems are many for 
those who have the responsibility of investing large sums of money. 
First, we have to accustom ourselves to a lower rate of interest 
than we have been receiving during the last fifteen years, and, 
secondly, we have always to bear in mind the possibility of de- 
preciation of gilt-edged securities when money becomes dearer, 
as some day will be inevitable. Our life fund is in a strong position» 
and, I believe, fully able to meet any changes in the financial! 
situation, 

In the annuity department 394 contracts were issued, securing 
annuities amounting to £33,158 per annum, after deducting amounts 
re-assured, and in the capital redemption department 56 policies 
were issued, securing approximately £274,000. 

In the trustee and executor department the results for the year 
show satisfactory expansion. The fees received at £59,728 are 
some £7,500 higher than those for 1931, while expenses show a 
tendency to decrease. Again this year there has been an increase 
in the number of trusts accepted by the department. The capita] 
in hand, and under administration at the end of the year, amounted 
to £117,000,000. 

You will see that this year each departmental revenue account 
has received its appropriate allocation in respect of exchange 
provision. The sum total of the three allocations to the revenue 
accounts of the fire, accident and marine departments in respect” 
of this exchange provision exceeds the exchange reserve account 
figure of £275,000, the reason for this being that such items as 
overseas agents’ balances, &c., have now been converted at market 
rates. By these means we have adjusted all the liabilities of the 
corporation from par rates, and have now brought all our accounts 
on to a basis of market rates for 1932. For these reasons you will 
appreciate that it is not easy to compare the premium incomes 
in the accounts now before you with those of the year 1931. 


THE OUTLOOK. 


Although the times through which the country has been ~_ 
have been full of difficulty, we have all learnt many v#™ 7 
lessons. I think we are all to-day managing our henisens 
economically and exercising greater care in what we une ae 
Many obsolete plants have been swept away and much _ ved 
tion has taken place. When the tide turns, as turn it must, ade 
this country will benefit from the lessons that have ane aad 
by the times of stress and depression, and will be better equip 
to face modern competition than it has been in the ane 5 full 
that happy time comes the Royal Exchange Assurance is TU" 

i in the ity. 
rename ae ume ye ee seconded the resolutio™ 
which was unanimously passed. 

Mr E. T. iaeanataes moved a cordial vote of thanks se 
governor, the directors, and the staff, referring to the satisie": 
results achieved in a very difficult year. 

The resolution was passed with acclamation. 


FIRE AND ACCIDENT RESULTS. 


In our fire department our home business remains in a satis- 
factory eondition, both our premium income and our loss ratio 
comparing favourably with the previous years. We have reason 
for some gratification in this considering the problems with which 
the business community has been faced in the past year. 

In ‘the foreign field we have again met with many difficulties. 
When I tell you that in our underwriting accounts we are dealing 
with over forty different currencies you will realise how hard it is 
to conduct business abroad in face of the innumerable complications 
and restrictions that exist to-day. 

The serious economic conditions in the United States have greatly 
nereased the dif” .ulties of working there. With the addition of 


oi! 
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LAW UNION AND ROCK INSURANCE ae 
COM T i 
,» LIMITED fete. 
° . = 2 
. 3 2 
RECORD NEW LIFE BUSINESS. Bvt 
42 
VERY SATISFACTORY UNDERWRITING PROFITS. ia 
ive : Z 
. MR F. W. PASCOE RUTTER'S SURVEY. BE 
the fhe annual meeting of ee vob oga areal Com- , reflected in a stiffening of rates for life annuities and for assurances : 
a pany, Limited, was held, ar ay, April 27, at the Head Office, | effected by single premiums, and it may, before long, have a similar & 
Jur > Chancery Lane, London, W.C. ; : effect upon the annual premiums for all the principal classes of non 5 
- Mr F. W. Pascoe Rutter (the chairman) presided. participating life assurance. ; a3 
uly [he Secretary and Actuary (Mr A. H. Shrewsbury) having read Moreover, the lower yields now available on good seaurity, SS | 
on. the notice convening the meeting and the report of the auditors, coupled with the present high taxation, are bound to affect Semen. ; . 
the The Chairman said : My Lords and Gentlemen,—I presume that, | earning potentialities, : me 
to gs usual, you will take the report as read. (Agreed.) During the post-war period, we have witnessed high interest 3 
| tates and high bonus rates, but now, premiums cannot be invested ; 
om FIRE AND ACCIDENT DEPARTMENTS. safely to secure the high yields to which we had become accus- : 
, ; , | tomed. The time has cc e-i st our ide: 
- Ip the fire department, the premium income amounted to £467,589, ; Taking Se ad oem bi alan 
Lar 4 the rofit was £75,561. The premium income was thus £26,000 es , - ' ulure, we ma anticipate some e 2 
| of eons ly £6,000 less than in th . ’ reduction in the very high rate of bonus, viz., 45s. per cent. com- F & 4 
jess, but the profit was only £6, Pe POTIONS: FORE. | pound, which was declared for the valuation periods endi in =e! 
he accident department, the profit was £33,377, which was ; . ' ; né ‘a a 
oad In the @ ‘» 1981 Thi amare 1 oe ” | 1924 and in 1929, and accordingly the directors have decided that a5 
red £5,000 more than in ia co oe surplus eee from the interim bonuses at present being allowed should be somewhat + 
ed, ae . ae kg 2 a mo os aoa | modified. Under the adjusted scale, life policies becoming claims : ah 
the the agers yas. sure that you will regard these figures during the year 1933 will, assuming four years’ premiums to have eo - a | 
eo vey ees. . been paid since December 31, 1929, receive bonus additions for each [ae 
The total underwriting profit from these two departments, riz., | ¢ re 7 1: i ' os ' : ie ee 
unt >sa0 th ith £4,824 f he fixed £100 sum assured, of £7 15s. on the *‘ Law Union’ series of 2 € 
the £108,938, together with ’ vous t eo BEC term assurance policies (the current series), £7 15s. on “ Rock ’’ pelicias, and sa ‘% E 
acount, £32,184 shareholders proportion of life profits, and £59,749 | ¢¢ j5< on “ Crown” policies. to2 
i interest on investments, have been carried to the profit and loss (eae 
et 1 ae 
d account. | ADVANTAGES OF THE ‘‘ MAINSTAY "’ POLICY. vor 4 
the LIFE DEPARTMENT. During the year, the company continued to provide new schemes Pap 
| Ps « > 1“ ; se , ahanen 90 : . Se ser ey 
jon. In the life department the new business for the year of Sadr treemmgneny A paiey ented the Mainstay policy a asoved, aa 
eta ea A | and was favourably received. It embodies, in an attractive fashion, ae ME 
um £2,298,476 is a quarter of a million greater than last year’s figure. | apie ies a a , ’ ae i 
é : . . | the popular ‘‘ Family income" benefit, and is particularly suitable a 
The Mortality has been very satisfactory, claims by death being | . a, ee 
a ; for a man who desires to provide adequately, not only for his eee 
nds £76,000 less than in 1931. These claims are much below the oy s : ; os is 
expectation family in the event of his early death, but also for his own declining eee 
; ns fae 
me Surrenders show a small increase and are again much above the | os , ; , ai . % 
hoe es | Itis remarkable to reflect that in a year in which many industries oe 
ved normal—a very clear indication of the economic distress which has | f ¢ eres é "2 
have earned no profits, a year in which unemployment has increased, 4 
= been felt throughout the country. = ae } pias . ; a 
| essnenn tp amelie tt ks in th asia a year of financial losses in nearly every important country of the ee 
you . = ae : > eh teie $ in the ie ane ing interest, world, the amount of new life assurance has been so well main- ae 
om tivated es aie a . a pt etna —~ ee boon cul- tained. No more striking evidence could be offered of the value ° : <4 
hem egw ne = onan: wom oe xchange securities of a system which provides freedom from financial anxiety, on the : s 
as ne oat hte irty years ago, this company began to | one hand by the protection of one’s dependents, and on the other 2 
vith ae ae ro rg mage of a sie inortgages on farms i | by the safe investment of the savings of one’s years of activity. q 
you eae nil —s a years the experience was satisfactory, I now beg to move: ‘* That the report, accounts, and balance a 
ear. ne ee a ul anagem by our responsible agents | sheet be received, adopted and entered on the minutes.” ; 
arty 7 ee en — ago we began to make restrictions and, by The Most Hon. the Marquis of Reading, P.C., G.C.B., G.C.8.L., 
our — 1829, further lending had ceased. Since then interest has | G.C.L.E., G.C.V.0., seconded the resolution, which was carried 
iad been difficult to collect and the value of these investments naturally | umanimeousiy 
becs .) . J? 
rell, ame reduced, On the motion of The Rt. Hon. Viscount FitzAlan of Derwent, 
” aii K.G., P.C., G.C.V.O., seconded by Mr C. G. Hamilton, the reti: 
cult A CONSERVATIVE VIRW OF THE FUTURE. ing directors (Mr Francis Scott and Mr Charles M. Crossman) 
ely. In spite of some recent improvement in the prospect, it has | “®'® unanimously re-elected. f the Audi 
ent. been considered wise to take a conservative view of the future, and Mr Charles Hendry ee the ees oes _ oa 
gu 4 sum of £64,934 has been provided in respect of interest which (Messrs Peat, Marwick, —_—— & rte a Was secon 
a a prior to 1932. In addition, the directors have refrained by Mr A. 8. Rogers, an einen oes. Dae 
2 rom taking credit for current interest amounting to £47,055. The Rt. Hon. - 8 oo ae sete t nes could be 
e Pays capital depreciation on these Canadian mortgages is inevit- thanks x = wer a po ae ea eration existing 4 
. " . but against this our investment reserves amounted, at the end effective an — ete a a pi cae poly nr sen Sal 
— year to over half a million pounds. Moreover, we have ex- between eee te a it 
aoe benefit arising from the exchange value of the dollar, — 4% B. Feoks ee led the motion and it was carried 
me - Z our books continues to be taken at par. Mr P. = ae oe as 
4 Ped one of 1931, we were confronted with depreciation in | “—. a ea knowledging the vote on behalf of 
8 xchange investments That : ] ie ble Du j “ir A. . Shrewsbury, im at 4 : 
nore ; a / peewee ~~ sai hi ‘onducive among the whole 
year we have witnessed a Sable rise in securit : the staff, said that nothing was more «¢ 2 
i. with the le remarkable rise in security prices ittine, ‘ork for the office than for them to find that their 
¢ happy result that at December 31st, quite apart from the | St#! to Keen wor - 
lnsa- investment reseryv I ha . ° ne 4q P efforts during the twelve months had been sO much apprec lated. 
ink Stock Exchange i iti ve just A agony the eee of Colonel A. G. Lucas, C.B., M.V.O., in moving a vote of thanks to 
urities w i in exces , A. G. Lucas, C.B., - ng 
ight ia the cining’s Gadi was substantially in excess of the values the Chairman, said that, metaphorically apushing be had played 
: 7 : . , alf . r. § ulre a ver 
- ite capital value of the assets of a life assurance fund, although | * oe aes ys - — sig ens ane "aaa a 
portant, j : . 20 owler to Low 0 : rae a 
“a I » 18, however, by no means the sole point to be considered, leeshialie speaking, they hoped he would complete a ‘‘ century. 
EFFECT | ‘The Hon. E. C. G. Cadogan, C.B., M.P., seconded the motion, 
ON, . CP CHRAPER MONEY. and it was carried senate aoe a 
Since the W : ‘. in reply, said he appreciated very muc 
ee the“ Law YJ — Loan conversion scheme (to the success of which The Chairman, _ a Sead oot demanabenbed saa 
of over inion” contributed its share by converting its holding | and hearty suppo d ded much thought and anxious con- 
nm “er @ million pounds) investors have experienced difficulty in | difficult year which had deman 


"8 outlets for their funds which offer both the necessary | sideration. sented 
"ty and a remunerative yield. This difficulty was immediately The proceedings then terminated, 
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NORWICH UNION FIRE INSURANCE SOCIETY, 
LIMITED. 


SOUND POSITION UNIMPAIRED. 


The one hundred and thirty-fifth annual general meeting of the 
Norwich Union Fire Insurance Society, Ltd., was held, on the 
24th instant, at Norwich. 

Mr Michael Falcon (the chairman) said that the difficulties of the 
past few years became more pronounced in 1932. Businesses of all 
classes had been adversely affected, and it was only because of the 
firm foundations upon which insurance companies in this country 
had been built that those institutions had so far come through this 
testing period not unscathed but with the soundness of their struc- 
ture unimpaired. He could say that that was the case with their 
Society, but shareholders would agree with him that, under such 
conditions, it was not to be expected that a business bound up with 
every class of commercial activity throughout the world should 
escape some reduction in the volume of its business and in the ratio 
of profit which it earned. Bearing that in mind in considering the 
accounts, they would, he hoped, share his view that it was not un- 
satisfactory that each of them showed a profit balance, even if in 
the aggregate those profits were reduced, 


THE FLRE ACCOUNT. 


The fire premium income, at £1,966,645, was £39,033 below that 
of the previous year. In view of the fact that values for fire 
insurance were fixed by the market price of commodities, which had 
continued to fall almost in every class and every country, he felt 
that the reduction was less than might have been expected. The 
loss experience had not been quite so good, and the ratio rose from 
52.26 per cent. to 53.91 per cent. The profit from the account was 
no more than £14,201, or .72 per cent. of the premiums, a result 
which was almost entirely due to the adverse experience in North 
America, both in the United States and Canada. Their home busi- 
ness had been satisfactory, although not so profitable as in the 
previous year, and in various sections of the general foreign field 
there had been an improvement. 


ACCIDENT AND GENERAL ACCOUNT. 


The premiums in the accident and general account amounted to 
£1,709,897, which was less by £113,464 than in the previous year, 
the chief shrinkage being in United States and in the home field. 
The profit came out at £78,013, which was 4.56 per cent., as against 
5.79 per cént. in the previous year, the decrease being due to the 
unsatisfactory outcome of business in parts of the foreign field, 
particularly North America. 

It was a pleasure to be able to repeat the favourable comments 
which last year he was able to make on the marine account. 
They believed that they now had a really sound marine business. 
After closing the year 1931 they were able to transfer £15,000 to 
profit and loss, the same as in the previous year, thus leaving the 
marine fund at £193,459, which was 110 per cent. of the year’s 
meome of £175,028, and amply provided for all expected liabilities. 


PROFIT AND LOSS ACCOUNT. 


The transfers from the revenue account totalled £107,214, and 
the interest item amounted to £194,495. They had the dividend of 
£201,025 and the debenture interest of £13,165 to debit, whilst 
bad and doubtful debts required the unusually high figure of 
£16,249. They closed the account wtih a balance of £414,866, which 
was some £2,000 more than was brought in at the beginning of 
the year. Last year they wrote off a very large sum to cover all 
depreciation, but as their investments were largely of the gilt-edged 
class they naturally participated in the general rise in quotations 
following the Government conversion operation, and at the end of 
1932 they had a substantial gain over their written-down book 
values. No credit for that had, however, been taken in the accounts. 


EXTENSION OF THE ORGANISATION, 


Whilst, naturally, the work of the board had heen largely in 
connection with the many problems arising out of world conditions, 
they had endeavoured to give continuous attention to the improve- 
ment and extension of the whole organisation, from which it was 
hoped to reap substantial benefit under better conditions. Economies 
had been effected, and the branch and production organisation at 
home and in other parts of the world had been extended. A branch 
had been established in Shanghai to control their business in China 
which, in spite of the disturbed situation in that country, had been 
progressive in recent years. They might regard 1932 as a year of 
readjustment following the exchange upheavals of its predecessor 
and the organisation which they had was never more competent, o 
better equipped than at the present time. 

The report and accounts were unanimously adopted. 
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NORWICH UNION LIFE INSURANCE socmry 


POPULARITY OF THE SOCIETY'S conTnacts 
FURTHER GROWTH OF FUNDS. 


The one hundred and twenty-fifth annual 
Norwich Union Life Insurance Society w 
instant, at Norwich. : 

Mr Michael Falcon (the president) said that ¢ 
would be gratified to note that, with two exceptions, every 
of the business showed improvement as compared with the a 
year. They might feel satisfied not only with the financial a 
of the society, but also with its earning power. The sions Pa 
were the fall in the new business figures and the reduction apy 
net rate of interest. The former was due almost entirely to Md 
uncertainties prevailing in South Africa relating to the a 
question, which caused a shortage of ready cash. This, fortunately 
was now a thing of the past—proved by the increase in the - 
duction from that source for four months of the present = 
While the total new business was less than in 1931 by £240,000 “ 
£8,010,000, the corresponding figures for Great Britain, excluding 
the Irish Free State, constituted a record at £4,868,000, and it 
looked at the moment as if this figure would be exceeded in 1933. 
Upon the continuance of these contracts rested the confidence 
and happiness of the home life of the policyholders and their de 
pendants. Ordinary saving could never compete with life assur. 
ance. It was in the early years of married life that insurance was 
essential. If £100 was spent by way of annual premium for a whole 
life policy by a life aged thirty-five, the immediate benefit, if the 
life should fail to survive the first year, would be not less than 


£4,562, a handsome payment to go on with compared with the £10 
saved. 


General meeting of the 
as held, on the 25th 


he policy-holder 


INTEREST RATES. 


The insurances in force at the end of the year totalled 
£99,945,000. If they thought of the number of satisfied policy 
holders included in this figure they would realise fhe benefits 
conferred on the community by life insurance companies. This large 
sum constituted the basis of the average on which rested the 
favourable mortality so essential in contributing to the strength 
of the society, a point often obscured by the major operation of the 
investment of the funds. 

The fall in the rate of interest affected all offices and individuals, 
and was, in the first instance, the outcome of the patriotic appeal 
to all classes of investors made in the summer of last year m 
connection with the Government Conversion scheme. If interest 
earnings were to be regarded as stationary on the basis of what 
could be obtained on British Government securities at the present 
time, it was clear that the whole question of rates of premum 
for new business would need. careful consideration. So far as this 
society was concerned it was a pleasure to be able to say that for 
the two years of the present quinquennium the earning power during 
that time had been such as to justify the repetition of interim 
bonuses for the three years including 1933 at the full rates declared 
in 1930. These rates were everywhere regarded as very substantial 
and constituted handsome additions to the sums assured. 

The total life premium income had increased by £109,000 at 
£3,601,000. This increase was to the extent of £90,000 due to the 
home business, and was a distinct indication of the popularity of 
the society’s contracts, which were so drawn up as to provide 
the maximum cover for the premium paid in the clearest language 
and the fewest possible words. The net yield was reduced from 
£4 19s. per cent. to £4 15s. 11d. per cent. 

Claims by death were lighter in overseas policies by £51,000, and 
greater in the home business by £71,000, the total outgo In ” 
respect being £956,000. Claims by maturity amounted to £1,299,000, 
an increase of £149,000. The expense ratio of 13.80 per cent. com: 
pared with 14 per cent. last year, and this was the fifth year 0 
succession that a reduced ratio had been reported. — ' 

In the annuity account the consideration money paid for annu! , 
contracts issued in the United Kingdom increased £233,000—nearly 
ten times the increase for the previous year. i 

The total funds of the society now amounted to £36 ,608,000, » 
increase of some two millions in the year. Taking repayments o 
account, it was necessary to find a new home for * 
£2,800,000. This sum had been spread over nearly every get i 
tion in the assets. On these investments the society would a 
a gross yield of £5 8s. 3d. per cent. At December 31, 1931, ce 
Exchange securities were at their lowest, and it was thought yin 
to write out over £1,000,000 sterling to cover the — that 
When the present balance sheet was drawn up it was — been 
considerably more than the whole of this depreciation 
recovered and was held in reserve. 

The report and accounts were unanimously adopted. 
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SQUITABLE LIFE ASSURANCE SOCIETY. | 


CONTINUED PROGRESS. 
NEW BUSINESS MAINTAINED. 

The 17lst annual general meeting of the Equitable Life Assurance 
viety was held, on the 26th instant, at the registered office of the 
ety, 19 Coleman Street, London, B.C. . . 

ir H. L. M. Tritton (president of the society) presided. . 

The actuary and manager (Mr W. Palin Elderton), having read 
» notice convening the meeting and the report of the auditors, 

‘The President, in the course of his speech, said that new sums 
cured had decreased in 1932 as compared with 1931, but the 
43] figures were exaggerated by the inclusion of one large staff 
heme, and, if allowance was made for that, the normal new 
.siness of the society showed a substantial increase. The branch 
sees in Birmingham, Glasgow and Manchester had all done well, 
ye consideration for annuities had increased from £108,000 in 
ly3l—which was itself more than the amount received for several 
years previously—to £160,000 in 1932. That had been an experi- 
sass common to all insurance offices, and was no doubt due to the 

orte many people were making to minimise a diminution of 
income even though the purchase of an annuity involved ultimate 
joss of capital. 

Claims by death under whole-life policies showed, as usual, some 
wmarkable results, and he suggested that they should ask them. 
wives if any other means existed whereby over a period of sixty 
vears a sum such as £50 a year could in practice be invested to give 
anything like the results shown in the case of one of their policies 
shere the total sum assured and bonus was £7,405. Still better 
was the argument when they came to a person who had been quite 
well a few years ago, when the assurance was effected, and had died 

With regard to their funds, there was a fall in the rate of interest 

»tained as compared with a year ago, partly due to the difficulty 

‘ finding remunerative investments and to a reduction in the rate 

‘ interest in the case of existing investments. The value of the 
weety's Stock Exchange investments had increased during the 
vear by about £500,000, but the improvement was practically 
confined to the best securities in this country and its Dominions. 
He was glad to be able to report that the market value was, in the 
azuregate, in excess of the book value with a satisfactory margin. 

lhe report was unanimously adopted. 


THE ROYAL LONDON MUTUAL INSURANCE 
SOCIETY, LIMITED. 
PROGRESS MAINTAINED. 


The seventy-second annual general meeting of the Royal London 
Mutual Insurance Society, Limited, was held, on the 25th instant, 
« Winchester House, London. 

The Chairman (Mr Alfred Skeggs, F.C.1.1., the managing director), 
© the course of his speech, said: The general revenue account 
‘howed that the income from all sources during the year 1932 
“nounted to £6,998,700. The total claims (including surrenders) 
‘ot the year amounted to £2,548,262. 

The ordinary life branch premium income for the year was 
1,349,777, showing an increase of £48,892 over the premium income 
“r the previous year. The total funds of this branch at the end 
‘the year amounted to £8,076,147, having increased during the 
— by £827,422. The net interest, dividends and rents amounted 
0 £343,647, In the ordinary life branch the rate of interest earned 
wes £5 ls. 2d. per cent. gross, or £4 16s. 5d. per cent. after deduction 
“income tax, The amount paid in respect of claims by death 
- maturity amounted to £394,686, whilst surrenders accounted 
= ee The number of new policies issued during the 
nies 28,134, assuring the sum of £4,024,350 net, as against 

4,924 for the previous year, thus showing a slight reduction. 

new annual premium income amounted to £187,741. Single 

Tus amnounted to £9,059, 

. been decided to continue the interim bonus during the 

“ung year at the rate of £2 per cent. per annum. 

a ae life branch premium income for the year amounted 
wea, The Showing an increase of £74,682 over the previous 
LiGI91 number of new policies issued during the year was 

ln ae the sum of £17,991,635. 

With branch the premiums during 1932 totalled £67,354. 
menaie the accident and general account, the premiums 

to £25,215, a figure which is slightly in exceas of 1931. 
1005 has bean | £12,043, or 47-76 per cent. of the premiums, and 
' transferred to the credit of the profit and loss account. 

The aged forward is £25,396. 

icreage nn © assets now total the large sum of £28,487,128, an 
Over 1931 of £2,241,878, 


Teport and accounts were unanimously carried. 
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97TH ANNUAL MEETING OF THE 

LEGAL & GENERAL ASSURANCE SOCIETY LID. 
Points of Special Interest. 

DURING THE YEAR 1932 The fact that in a year 


notable for industrial and financial depression a peak was 
attained in the Society's new ordinary Life Assurances 
convincingly demonstrates that a Life Policy, guaranteed in 
every detail, is prized not only for its protective value but 
as an investment which shows a welcome stability when 
other investments have been subject to violent fluctuation. 


SAFEGUARD The fact that no less than £5,000,000 has 
already been assured by *‘Safeguard’’ Policies is convincing 
evidence that this contract is the best method ot making 
adequate provision for dependants. It has already been 


the means of providing comfort and financial security to 
many homes. 


MONTHLY PREMIUM SCHEME The general 
application of the Monthly Premium Scheme to most con- 
tracts h scontribured in no small way to the year's success. 
A contract can be arranged by the payment of a small 
monthly sum, the policy coming into full force immediately 
upon payment of the first monthly instalment of premium. 


GROUP LIFE AND PENSION SCHEMES The Society 
has set up a special Group Life and Pensions Department 
which gives expert and efficient service in the solution of 
this vital problem The services of its experts are freely 
it the disposal of employers wishing advice on the subject. 


THE SOCIETY'S NEW BUSINESS FOR 1932 


Number of New Life Policies ..........cccccceccsecceseeeeeees 16 





Net New Life Sums Assuved ........csccsesscesesseeseeneenss €10,173,320 
Sinking Fund—Sums Assured ...............cccccceecvenereees €1,258,625 
T €11,431,945 

£739,162 


£434,272 


CAN YOU 


FACE 
A PROBLEM! 


AN unpleasant one. Best tackled at once and forgotten, 
otherwise it will lurk at the back of your mind... . 

cause you worry, conscious or unconscious, like an 

unfinished job or an undischarged financial obligation. 

Every man with dependants is faced with the question 
. .- What will be the financial position of my dependants 
if anything happens to me? It is not always “the other 
fellow ” who is unlucky. 

Examine the “ Safeguard” Policy. It guarantees a Tax 
Free income equivalent to investing the amount of the 
policy at over 15%, leaving the capital intact, which is 
paid when the income ceases. Complete protection. 
Adequate, unselfish. 

“Safeguard” is the convenient solution to your pro- 
blem. No worry about selection of investments for 
capital sums; trouble-free systems for the payment of 
the moderate cost. 


May we solve your problem? There is no obligation 
in returning the coupon, except your own obligation to 
your own. 


LEGAL « GENERAL ASSURANCE SOCIETY 


Estd. 1836. Assets Exceed £26,750,000 LIMITED 
10 FLEET STREET LONDON, E.C.4. 


Branches and Agencies hous the World. 
General Manager : W. A. Workman, F.1.A. 
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THE ECONOMIST. 


NESTLE AND ANGLO-SWISS CONDENSED 
COMPANY. 


MILK 


RESULTS AFFECTED BY WORLD CONDITIONSs. 
SUBSTANTIAL ECONOMIES. 
POSITION FURTHER STRENGTHENED. 

MR LOUIS DAPPLES ON THE OUTLOOK. 


The sixty-sixth annual general meeting of Nestlé and Anglo-Swiss 
Condensed Milk Company was held, on the 26th instant, at Cham, 
Switzerland. 

The chair was taken by Mr Louis Dappies, the President of 
the company, who remarked that the net profits for 1932 did not 
differ to any extent from those of the preceding year, notwith- 
standing the remarkable difference between the two periods. The 
consequences of the general depression had already become severely 
apparent in 1930 and 1931, and a retrospective study of the 
reports of banks and industrial companies throughout the world 
presented a depressing picture. Although their own affairs during 
that time had suffered both in volume and profit they had never- 
theless remained flourishing, but in the past year they had taken 
a less favourable turn. 

Their turnover, almost without exception, showed a reduction 
not only in value but also in volume, as was clearly reflected in 
the decreased gross profit of nearly 20,000,000 francs, although 
against this they had been able to effect appreciable economies in 
freights, duties and other expenses as a result of which they were 
in a position to present results of which the shareholders were 
already aware. Up to the present, therefore, no damage had been 
done, especially when they remembered that during the past year 
they had been able to write off all new installations and under- 
takings carried out in 1932 and to depreciate the book value of 
their fixed assets by an amount of equal importance, which was a 
further big step towards the aim, which they had indicated to 


shareholders last year, of carrying nothing but liquid assets on 
their balance sheet. 


DIVIDEND DECISION. 


Unfortunately, business in genera] al] over the world had become 
still further attenuated and in some countries its volume had 
fallen to a level that was inconceivable a few years ago. It 
seemed as though the nations of the world had only just begun 
to realise the effects of the economic upheaval taking place before 
their eyes and were gradually feeling the necessity of adapting 
their mode of living to the altered circumstances. This capacity 
for adaptation, inherent in human nature, was so remarkable and 
capable of such development that it was very difficult, even to-day, 
to visualise if the lives of individuals had already been simplified 
to the utmost extent or how long the process would take to com- 
plete. As the future still held so many uncertainties it was their 
duty to give the fullest consideration to present conditions, in 
spite of the fact that as a general rule their products were 
indispensable to the modern world even in the most difficult times. 

It was for the reasons just explained that they proposed to 
reduce their dividend from 16 per cent. to 14 per cent. while in- 
creasing their reserves and carry-forward. By accepting these 
proposals shareholders would still further strengthen the position 
of the company and it would appear from the remarkable firmness 
in the quotation of their shares both preference and ordinary, 
since the issue of their annual report, that the stock markets had 


not only approved their policy but had in fact discounted it in 
advance. 


THE DEPOTS AND BRANCHES. 


As was their custom, their annual report was so complete that 
very little further comment could be called for from him as to the 
progress of their business. They continued to maintain a close 
contact with all their branches and with those companies in which 
they had participations and they did everything in their power to 
assist them by means of visits or of frequent inspections. Just as 
many countries had been forced to a policy of self-reliance owing to 
the protectionist tendencies of recent years, so their organisation 
had undergone a similar transformation. For a long time they 
had ceased to be simply an exporting company and the activities 
of their depéts abroad were no longer limited to the comparativ 
simple task of selling goods 
centres of production. To- 
and branches not only to 
but also to play a much 


el 

placed at their disposal by the alan, 
day it was necessary for those depots 
be equipped for their own manufacture 
greater part in the life of the countries 





in which their activities were carried out. They must indeed : 
every opportunity of adapting themselves to constantly al 
circumstances in launching new products, in participatin anging 
important developments in their industry and in eatin be t 
ing their methods up to date. The creation of such a . 
tion, its constant maintenance in the front rank, its nd onl 
the strictest principles, called for experience, knowledge and ir, 
on the part of the management and the entire staff to a far ©. 
extent than was the case with the comparatively easy mh i 
their previous exporting activities. In numerous countries i 
found the greatest difficulty in transferring their funds ad ts 
disconcerting fluctuations in exchange, in spite of the precautions 
sometimes very costly—that they took, weighed heavily on ther 
balance sheet; shareholders would appreciate the almost. insy: 
mountable difficulties they had encountered in protecting themselves 
effectively against the recent fall in the American dollar. 

He thought they would consider that the results attained showed 
a certain degree of success and that they would be satisfied that, 
given reasonably favourable conditions, the company would find 


a way to ensure that the capital entrusted to it should earn a 
adequate reward. 


CONSERVATIVE FINANCE, 


Jacques Bainville had said: ‘‘ The more the inventive genius o! 
mankind develops, the more responsibilities does it carry in its 
train, loading, so to speak, the burdens of the past on those of the 
present and the future. Can it be that after all man is net 
sufficiently endowed to achieve what his mind has conceived! 
There was no doubt that this thought expressed one of the essentia 
causes of the present world crisis and one could not help feeliy 
that the future had sometimes been lightheartedly mortgaged 
Their company had, however, followed a different path and ha 
not only supplied out of current revenue the funds necessary \ 
write off new undertakings, improvements and equipments at Le 
time of acquisition in recent years, but had also been able to repey 
its funded debt entirely except for one loan of 5,000,000 francs 
maturing in 1935. 

In this connection the chairman stated that he would like ‘ 
seize the opportunity to convey to the bondholders their gratitude 
for the confidence shown in them, as the money had been entrostec 
to the company during difficult times and when it was particuisry 
required. They intended to abide by similar principles in Ue 
future and it was not inconceivable that circumstances might ans 
that would enable them to come forward with a proposal fot 
repayment of share capital. a 
Their various pension schemes, to which shareholders bse 
contributed so generously each year, only provided for employees 
who reached the pensionable age. It was their opinion that it = 
the duty of every individual to make provision for the future , 
his family, and the demagogic tendency of throwing this respons 
bility on the shoulders of the State or of the employer had a 
the gravest consequences. They had included in their se 
expenses in the past certain exceptional cases where t " . 
assisted widows and orphans, but they were now asking a 
holders to establish a special fund for such cases by agreeimg > ads 
aside 200,000 francs. Experience would show how these en 
could best be utilised and to what extent they should be developed. 


THE FUTURE. 


What did the future hold? In the times in pry ern 
living it was extremely difficult to form an idea of ¢ ide, 
events. Their turnover, in spite of the introduction of new ad 
was still falling off, and the first three months of the acne 
given any indication that stability had been reached. Te 
the public were of necessity contenting themselves oe a 
goods, and the margin of profit became narrower; but no of thet 
their proportion of total business decreasing 1” ee gh 
competitors. The contrary was rather the case, a and th 
purchasing power of the public diminished each Oy ® 
was a difficult condition to contend with. Their end : aie 
every country was in perfect order. Their produ position 1 
had been improved in such » way that they were 12 & 
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instantly to any demand at competitive prices, and the little 
ply ained to be done in this direction in a few countries was 

ea importance. They were striving conscientiously and 
¥e _ greatest possible energy to reduce all expenses to strict 


essity. It only remained for them to hold on. 


THE INTERNATIONAL SITUATION. 


= far as regards the international situation, there had been but 
’ ~ few signs of an early improvement during the last twelve 
) voths. Ever increasing duties, continually intensified methods of 
change control, aggravation of the financial situation in a number 
¥¢ countries combined with an inextricable confusion of the ex- 

anges, ever growing tendencies towards economic nationalism, 

«cal developments fettering all private initiative in commerce and 
: justry—particularly since there was lack of uniformity between 
he various countries in creating and sharing these ever increasing 
burdens—such was the world to-day. 

iy was practically certain that the general situation of the world 
gould only improve as the possibility of trading and the smooth and 
regular functioning of the mechanism of international settlements 
ha:ween one country and another again became an accomplished fact, 
-d it was to be hoped that it would not be forgotten in the coming 
Feonomic Conference that the world needed before everything else 
ijer and simpler facilities for trading. Certainly one could look 
forward to such a Conference more confidently if two at least of the 
big World Powers were in agreement in a clear and precise manner 
cerning the most important economic questions and principles. 
This would be the only means of introducing some discipline and. 
y'ting the right example in the discussions with the other all too 
numerous States who frequently were unable to comprehend each 
others’ difficulties. 

With regard to their own country, let fhem not forget that an 
improvement in trade with foreign countries was of vital impor- 
tance. Any one of them who did not, in his own sphere, contribute 
towards the restoration of their commercial balance was not a good 
patriot. 

The resolutions referred to in the notice convening the meeting 
were duly passed, and the three retiring directors were re-elected. 





RIO TINTO COMPANY, LIMITED. 


RHODESIA AND SPAIN: POSSIBILITIES OF THE COMBINED 
COPPER OUTPUT. 

The sixtieth ordinary general meeting of the Rio Tinto Company 
Limited, was held, on the 27th instant, at Southern House, Cannon 
Street, London. 

The Rt. Hon. Sir Auckland Geddes, G.C.M.G., the chairman, 
who presided, described in some detail the operations at the Rio 
Tinto mines from the year 1873. With the completion of the third 
chapter in their programme, they were now in the position to 
concentrate their widespread operations, and their capacity to 
produce all the pyrites they could sell for export had been assured 
for many years to come, while mining operations and leaching 
operations would be concentrated, and the working of Rio Tinto 
much simplified. He thought that the Rio Tinto mines had prob- 
ably passed their zenith as copper producers, but, as shareholders 
iew, it had been with that knowledge that they had gone into 
Rhodesia. They could now quite safely say that their share in 
the immediate potential returns on copper out of the Rhokana 
Corporation's mines, apart from their other holdings, was more 
than sufficient to offset any falling off in the copper output of the 
Rio Tinto mines, and ultimately would represent a larger quantity 
of copper annually than Rio Tinto had ever produced. There was 
tow one Rhokana share behind each Rio Tinto ordinary share, plus 
agra holding of Rhokana shares behind the preference 


bea felt, therefore, that he was justified in saying that as a result 
* years’ work in exposing the great breadth of the San Dionisio 
- in the Atalaya open cast at Rio Tinto, and as a result of their 
, investment, their production of pyrites for export and 
‘pper, directly and indirectly, for the next 20 years could, if 
aa permitted, be considerably greater than the quantities 
y marketed over the past 20 years. The question was, 
_ ‘hey make comparable profits? That was entirely a question 
mene oe but he thought, in view of what he had said, 
feenhon of their mines in Spain, at 4} millions, was not 
a regard to the future generally, when world economic con- 
Sect the prosperity of their company would recover; 
Proape ae recovery was delayed, the return of the company’s 
“ ¥ Would be delayed. As producers of primary com- 
tad on, Pe? Sulphur, iron, a little gold and silver, some lead 
mn’ Mey could only hope that manufacturers would soon 
The san What they had to sell. 


‘port and accounts were unanimously adopted. 
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THE INVERESK PAPER COMPANY, LIMITED. 
IMPROVED RESULTS. 


REORGANISATION SCHEME OUTLINED. 


The tenth annual general meeting of the Inveresk Paper Company, 


Limited, was held, on the 21st instant, in Edinburgh. 


Mr A. W. Gotch Berrill, who presided in the absence through 


illness of the chairman, Mr B. H. Binder, F.C.A., read the speech 
prepared by that gentleman, which expressed satisfaction in submit- 
ting a profit and loss account showing improved results, and a 
balance sheet indicating further progress in the reduction of float- 


ing debt. There had been savings of £15,000 in interest charges 


and economies of £5,000 in administration and general expenses. 
The gross profit of the Inveresk Mill at £13,621 had been nearly 


halved, but dividends and interest received on investments and 
loans, amounting to £69,474, were practically double, partly as the 
result of the receipt of a year’s dividend on the company's holding 


of £260,000 second preference shares in Provincial Newspapers, 


Limited. The payment of dividends had been resumed this year 
on the ordinary shares of the following paper-making companies ; 
Backhouse and Coppock, Limited, Caldwell’s Paper Mills Com- 
pany, Limited, and Olive and Partington, Limited. The credit 
balance of £86,610 shown on the consolidated profit and loss account 
might be claimed to represent practically the parent company’s pro- 
portion of the consolidated net revenue for the year. This com- 
pared with the company’s profits for the year of £51,946 and indi 
cated that subsidiary companies’ profits had not been drawn in full. 
The bank overdraft had been reduced by £109,000. 

The worst results of their paper-making companies related prin- 
cipally to those manufacturing esparto papers, due to constantly 
declining prices, caused by severe competition, of a commodity 
the productive capacity of which was much larger than the demand. 
In 1931-32 a scheme for the rationalisation of the esparto paper in- 
dustry had been prepared, but did not meet with sufficient support 
to secure its adoption. It had been suggested that it was a rescue 
scheme for the Inveresk Company, and that some sort of rationalisa- 
tion would be brought about in due course by the disintegration of 
the Inveresk group. The best answer to that, however, was the 
present scheme of reorganisation which had been issued for the 
shareholders’ consideration. He might add that if negotiations 
should again be revived for ameliorating the position of the esparto 
paper industry the board would give them consideration, as before, 
from one standpoint only—the interests of the esparto 


paper 
industry as a whole. 


SCHEME OF REORGANISATION. 


For several years past the auditors had clearly stated that the 
total book-cost of the company’s assets was in excess of their present 
value, after taking into account the reserve account. The scheme 
for the reorganisation of share capital which had been circulated 
would therefore not have come as a surprise. ‘The scheme was to 
be considered at meetings to be held in London on May 5, but 
briefly he might explain that it was proposed to write off from the 
assets an amount representing what had been lost, and that the value 
of the assets so reduced took into consideration the possibility of in 
creased future earnings under more improved conditions. The 
pro forma balance sheet circulated clearly showed that there must 
be a substantial increase in future earnings to enable dividends to 
be paid on the whole of the reduced share capital; in that con- 
nection they might be interested to know that last year's improve- 
ment in the earnings of the group as a whole had so far been matin 
tained. 

After summarising the princ ipal points of the s¢ heme, which have 
already appeared in print, the Chairman conc luded by pointing out 
that one effect of its acceptance would be to enable the company to 
be free to distribute its surplus revenue as dividend, after making 
reasonable reserves, without being under the compulsion, as in the 
past few years, of conserving the whole of its cash resources to 
meet commitments or increase reserves. 

The position of the ordinary shareholders, and especia 
who had paid substantial premiums for their shares, must command, 
and did, indeed, receive, the directors’ full sympathy. 

Drastic as they might consider the scheme to be from their angle, 
he could assure the shareholders that the writing down of share 
capital proposed was not more drastic than the capital losses 
necessitated. 

The report and accounts were unanimously adopted, and the 
retiring directors, Mr B. H. Binder and Mr W. v. Thorne, were 
Pate Mr Binder’s re-election Sir Harry Brittain ag 
tribute to his outstanding ability and the great services he 
rendered to the company; this was received with acclamation. 
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STOLL THEATRES CORPORATION, LIMITED. 


An extraordinary general meeting of the Stoll Theatres Corpora- 
tion, Limited, was held, on the 25th instant, at the Hotel Victoria, 
Northumberland Avenue, London, by requisition of shareholders, to 
consider a special resolution altering the Articles of Association so 
as to give every holder of shares, whether ordinary or management, 
one vote for every share held by him, and also extraordinary reso- 
lutions calling for an independent report on the position of the sub- 


sidiary companies and relating to the date of the annual meeting. 


Sir Oswald Stoll (chairman of the company), who presided, said 
that on March 6th last the solicitors for the Shareholders’ Protec- 
tion Association, Limited, had sent to the company some requisi- 
tions calling upon it to convene an extraordinary general meeting 
for the purpose of submitting to the shareholders the six resolutions 
contained in the notice. The board had decided to convene the meet- 
ing instead of putting the requisitionists to the trouble of themselves 
convening it. It would be noted that at the end of the notice con- 
vening the meeting the board stated that they wished it to be under- 
stood that it made no admission as to the validity of the proposed 
special resolution or of the proposed extraordinary resolutions, but 
they were quite willing to include in the notice the whole of the six 


resolutions mentioned in the requisitions. 


Each of the resolutions would be submitted to the meeting for 
decision in the first instance by a show of hands, but, whatever the 
decision of the meeting might be upon a show of hands, even if the 
resolutions were defeated, he proposed that a poll should be taken. 

Mr John Wilmot proposed the special resolution and it was 


seconded by Mr 8. R. Hogg. A discussion ensued. 


The Chairman, answering points raised by shareholders, said that 


the board opposed the special resolution to strike out Article 55. 


From the beginning it had been well understood by everybody con- 
cerned that that Article should form part of the company’s Articles 


of Association. When the company was formed in September, 1928, 


the fullest possible publicity was given to that Article under which 
the 100,000 management shares of £1 each were entitled to a special 


rate of voting. 


A full and elaborate circular was sent by him in July, 1928, to 


the shareholders of the nine allied companies. That circular gave 
full details relevant to the formation of the company, including its 
capitalisation, what shares would be issued, and to whom. One of 
the matters set out relevant to the 100,000 management shares was 
that they would be issued to him. 

The circular also contained the following statement : ‘ It will 
be observed that the capital of the new company is divided into 
ordinary shares and management shares. The whole of the manage- 
ment shares of the company will be allotted to me. They will be 
subject to a disability to which I have agreed, as evidence of my 
confidence in the future of the company; that is, they will be en- 
titled to no dividends whatever in any year until the ordinary shares 
have received for that year a minimum dividend of 63 per cent. 
Only then will the management shares be entitled to receive a 
dividend up to 63 per cent. Afterwards they will rank pro rata and 
pari passu with the ordinary shares and will not be entitled to any 
special proportion of the profits. The object of the issue of the 
management shares is to procure uniformity, economy and con- 
tinuity of management, and these shares will therefore carry as 
many votes as the ordinary shares for the time being issued.” 

The point which he wished to emphasise was that the management 
shares suffered from the disability that they would be entitled to 
no dividend whatever in any year until the ordinary shares had 
received a minimum of 6} per cent. The proposed special resolu- 
tion had for its object the abolition of the Article in question, and 
he was opposed to that abolition. 

With regard to the extraordinary resolutions, the Chairman said 
they were a direct challenge to the powers of control and manage- 
ment conferred upon the directors by the company’s constitution. 
Most of the directors had been identified practically all their lives 
with the music hall industry, including cinemas since their intro- 
duction. They had a close practical acquaintanceship with the 
working and management of that form of entertainment, and, so far 
as he was concerned, his connection with the entertainment business 
went back to when he was a boy. The board between them held 
close on 440,000 ordinary shares, which was nearly a quarter of the 
total issued ordinary capital of the company. Their interest as 
shareholders had prompted them to do the best they could for the 


company, and it was not likely that they would be 
advised action detrimental to the 
called upon to manage. 

All the resolutions were lost on a show of hands, 
the chairman demanded a poll. 
Re oe terminated with a vote of confidence in the chairman 


The result of the polls was that all the resolutions were defeated 
by approximately 3,136,000 votes to 337,000. 


guilty of any ill- 
great concern which they were 


and in each case 


















OROVILLE DREDGING COMPANY, Ln 


DEVELOPMENT OF BULOLO PRoPERry 


The twenty-first ordinary general meet i 
y -f of Oroville 
Company, Limited, was held, on the 2 “wae 


6th instant, at PR, 
House, London, Mr Frederick W. Baker (the cha” Pit 


pany) presiding. Sto 
he Chairman, in moving the adoption of t 
said : There are no items on the balance char ets 


comment, with the exception of the figure of ae {or special 
aa 262, 
cost to us of our holding in the Bulolo Gold Dredging ee 

Turning now to the profit and loss account, during wt : 
under review dividends were received from the company’ bli 

of shares in the Pato Mines (Colombia), Limited, Y'S holding 
£99,896 10s. grogs, and other credits in the profit and | te 
amount to £2,335 14s. 7d. From the total credits of e108 ex 4s. 
after debiting all charges in London, amounting to £3,745 ls. = 
and income tax, £18,598 8. 8d., the balance to the credit of ans 
and loss account for the period carried to the balance ‘an 
£79,888 1s. 10d. Adding to this amount the credit Sidi 
from the previous year of £87,092 4s. 7d., a total is shown 
£166,980 6s. 5d., from which the dividend paid in April, = 
amounting to £26,836 7s., is deducted, leaving a balance 9 
£140,143 19s. 5d. to be carried forward as at September 30, 1939 
A large portion of this balance is now represented b ta 
investment in the Bulolo Gold Dredging, Limit 
in the balance sheet. 

Continuing, he said that the operations of the Pato Mina 
(Colombia), Limited, to September 30, 1932, according to the annual 
report of the manager, resulted in 2,211,467 cubic yards being 
dredged by Pato No. 1 dredge as compared with 1,750,016 cub 
yards for the previous year, the gross value of the gold recover 
being $267,516, averaging 12-10 cents per cubic yard, agains 
$355,528, averaging 20-31 cents, for the previous year, the average 
depth dredged being 30-39 ft. as against 30-76 ft. The manag: 
also stated that Pato No. 2 dredge dredged 1,765,595 cubic yands 
as compared with 2,016,797 for the previous year, the gross val 
of the gold recovered being $248,908, averaging 14-10 cents pet 
cubic yard, against $170,304, averaging 8-44 cents, for the previow 
year, the average depth dredged being 27-23 ft., as against 30-15 i 
No. 1 dredge redredged 1,733,386 cubic yards of old tailings and 
No. 2 dredge redredged 631,000 cubic yards of old tailings. 

The accounts of the Pato Mines for the year under review, afte: 
providing £5,000 for depreciation and £10,465 for income tar, 
showed a profit of £48,863. Adding to this the balance of £120,6# 
from the previous account and deducting the dividend paid dunng 
the year of £75,000 (net), a total of £94,525 was carried forward st 
September 30, 1932. The cash assets of Pato Mines, after deducting 
liabilities at September 30, 1932, amounted to £71,947, £32,731 
of which was represented by cash in Colombia and was subject to 
exchange restrictions imposed by that country. 

With regard to Bulolo Gold Dredging, Limited, the first dredge 
commenced operating in March, 1932, and the second dredge m 
October, 1932. The results of the operations of both dredges t 
the end of February, 1933, were 3,593,100 cubic yards treated of « 
gross value of $1,008,380, averaging 28-1 cents per cubic vard 
In spite of the fact that the recovered value was less than the value 
estimated by drilling, the actual earnings were slightly over the 
estimate, due to lower costs and higher yardage dredged. No. ' 
dredge was now in course of erection, and was expected to be ® 
operation about August of this year, and No. 4 dredge in about se 
months after the completion of No. 3. He understood that when 
the four dredges were in active operation they would hand 
approximately 10,000,000 cubic yards yearly at an annual pro 
of from £500,000 to £600,000 over a life period of 11 to 13 years 
The profit was after allowing for amortization on the capital. ‘ 

The war between Colombia and Peru had forced upon |! 
Colombian Government the necessity of putting an embargo oon 
export of gold, which limited the export of remittances 
Colombia to the extent of 40 per cent. of the value of a 
in drafts on New York. The directors had recently taken up “ 
question with the Columbian Minister in London and hed om 
out that such an embargo operated with great hardship on # coil 
such as theirs, which was dependent on their ability to make & oe 
to its shareholders in the form of dividends, only if they -—_ B 
back to this country the profits resulting from their vende t 
Colombia, and that unless some relief were granted tt) 
compelled to limit their activities, not only in present oP sigh! 

; : ibilities which Colombia 
but in developing other dredging pos*! 


y the company’s 
ed, as referred t 


favourable adjustment would be arrived at. 
The report and accounts were unanimously adopted. 











--_. - = = * - ee 





RES @FEF 


Ad, 


nager 
ards, 
Valve 
8 per 
V1008 
15 ft 
$ and 


after 
) tax, 
), 662 
luring 
urd at 
ieting 
32,731 
act to 


i 












phe 


;. drachme have suffered considerably by the compulsory re- 


April 29, 1933.) 


| aE OS 


BANK OF ATHENS. 


,. directors’ report for 1932 may be summarised as follows :— 
Iss? the effects of the world crisis became very acute in 
a an of the problem of our adverse trading balance had 
Te ught—the invisible revenues which ordinarily make good 
nr having considerably diminished—by the execution of 
c expensive productive works. The problem was greatly 
wT ated by the price slump and slow sales of our principal 
» altural products at a time when these productive works were 
- unfinished and their continuation at the same rate as before 
' problematical owing to lack of capital. 
: provisional arrangement was made with holders of foreign- 
" eney loans for the payment of 30 per cent. of the interest, but 
énal regulation of the public debt in the light of the country’s 
cial capacity is still pending. Holders of Government bonds 


jyction of the rate of interest. 

Finally, outstanding internal transactions in foreign currencies 
(a practice indulged in to an excessive extent), the settlement of 
which at the exchange rates now prevailing had become extremely 
dificult, were converted in drachme at a fixed rate by a new law. 
All these circurnstances could not fail to affect our bank as well as 
others. 

The balance sheet at December 3 lst last totals Drs. 2,436,141,720, 
against Drs. 2.702,961,609 in the previous year. Great care has 
heen exercised in maintaining the requisite proportion of liquid 
sources by restricting credits, and so on; this automatically 
reduces profits. 

The various items of the balance sheet show an expected decline ; 

under the changed cireumstances there is no standard of comparison 
with previous years. To cover the further serious depreciation of 
our investments, we have taken Drs. 74,000,000 from reserve 
waving Drs. 75,200,000), thus writing down these securities to the 
oncea current on December 31, 1932. 
"General expenses having been reduced by Drs. 10,917,000 in 
1930, and Drs. 12,054,000 in 1931, have been further reduced by 
Drs. 6,500,000 this year. Your board has again renounced a fifth 
of its fixed participation in profits. 

Disposable profits amount to Drs. 15,519,472, including the 
amount brought in, and we propose a gross dividend of 12 drachme 
share, carrying forward Drs. 3,111,506. 





WORLD AUXILIARY INSURANCE CORPORATION, 
LIMITED. 


SATISFACTORY RESULTS. 

The fourteenth ordinary general meeting of the World Auxiliary 
Insurance Corporation, Limited, was held, on the 27th instant, at 
Winchester House, London. 

Capt. the Rt. Hon. C. C. Craig, D.L. (the chairman), said that the 
tund brought into the fire account at December 31, 1931, amounted 
to £44,433, being 40 per cent. of the 1931 fire premiums of the fire, 
srident and general account, to which was added tire premiums, 
‘102,667, and interest, £3,046. After paying all claims, com- 
imasions and expenses and making proper allowance for outstanding 

ums, the fund at the end of the year amounted to £46,367, or 
* | per cent. of the premium income for 1932, which was satis- 
‘actory when they remembered that they were still a young tariff 
company in competition with many larger and older-established 
companies. 

The losses in the home market had been heavier during 1932 
“an in the previous year, but that was offset to some extent by a 
more favourable experience in the foreign field. 

With regard to the general accident and miscellaneous account, 
“er paying all losses, &c., there remained a balance of £132,344, 
‘t 116-5 per cent., which was considered adequate. In the marine 

“ut, £28,000 had been transferred to profit and loss account, 
*aving a marine fund of £178,139, or 134-7 per cent. of the marine 

‘ums for 1932, which was carried forward. Their reduced 
mar *e income was a reflection of the state of shipping and trade 
. terally. Shipping values had fallen heavily last year and com- 
“eaty values had remained on a very low basis. The 1930 account 


had wm, . ‘ 
a run off extremely well, however, and the outlook for the 1931 
“vount Was also very good. 
W ith reference 


& 


eh to the profit and loss account, after paying sundry 
— there was a bolance of £98,105, and they recommended the 
yuan of a dividend of 74 per cent., free of income tax. ‘The 
aon value of their investments showed an appreciation of 
£29.93 notwithstanding the profit on investments realised of 
intact (= they still had their investment. reserve of £40,000 
ay o, . W8S Satisfactory that they were not only able to transfer 


$31,900 from revenue accounts to profit and loss account, but also 
‘commend an increase in the dividend. 


‘port and accounts were unanimously adopted. 


u 
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| ARMY AND NAVY CO-OPERATIVE SOCIETY, LIMITED. 


SATISFACTORY RESULTS IN DIFFICULT YEAR. 


: The annual general meeting of the shareholders of the Army and 
Navy Co-operative Society, Limited, was held, on the 27th instant, 
at Caxton Hall, Westminster, London. 

Brig.-Gen. Sir Frederick Gascoigne, K.C.V.O., C.M.G., D.S.O., 
J.P., D.L. (the chairman) referred to the great loss the society had 
sustained by the death of the late chairman, Lord Ebury. Trading 
conditions were very difficult, and they had not yet come to the 
end of the anxious times through which they had been passing 
during the last few years. The retail trade during the past year 
had been faced with the reduced spending power of the public, re 
sulting in many cases in a diminution of profits and in reduced divi- 
dends. The society had to bear its share of the depression, and he 
hoped it might be looked upon as satisfactory, therefore, that they 
were able to submit results which were no worse than those for 
the previous year and that they felt justified in recommending the 
payment of the same dividend. . 

That result had been brought about by reason of the economies 
they had been able to effect under the various heads of expenditure. 
Those economies amounted to £37,483, as against the reduction in 
the revenues of £36,975, with the result that the net profit amounted 
to £121,263, or an improvement of £508 on 1931-32. The economies 
effected were rather more than a set-off against the loss of revenue, a 
fact which did great credit to the management. 

The balance from trading account showed a reduction of £34,548, 
consequent upon the smaller turnover. The rate of gross profit 
earned during the year was slighly lower than for the previous 
year, from which it would be evident that their policy of keeping 
down prices had been strictly maintained. 


TRADE CONDITIONS. 


The reduction in turnover was attributable principally to the 
conditions of trade. In common with other London houses they felt 
the effects of economic conditions very severely in the first part of 
the financial year—the latter part of which showed a 
distinct tendency to recovery. He could not see that it was justifi 
able to hold out hope for more favourable results until some measure 
of relief in the matter of taxation had been accorded. It was to 
be hoped that the next Budget might contain some relief in the 
rate of tax, which was the great essential needed to assist the 
trade of the country. 

They were all aware of the very laudable sacrifices made by the 
community at large in respect of the great conversion scheme, 
but the fact remained that the practical result had necessarily been 
a reduction in incomes. ‘That, combined with the general decrease 
of dividends and the heavy taxation, had affected the spending 
power of their clientele very severely. That was clearly evidenced 
by the fact that the average value per order received was nearly 
16 per cent. less than it was in 1930-31 and over 6 per cent. less 
than in 1931-32. Nevertheless, he was pleased to be able to inform 
them that the number of orders in the past year had been well 
maintained. There was no sign of falling off in the dealings of 
their shareholders and members at the stores, except as regarded 
the value of orders mentioned ; rather was the evidence in the other 
direction, as their membership continued to increase satisfactorily. 
When there was more money to spend they might look forward to 
increased prosperity. 

They had endeavoured to meet the situation caused by the de- 
pleted pockets of their customers by stocking standard goods in 
certain departments of lower grades than had hitherto been their 
custom, but only supplementary to their usual standard. He was 
sure they would agree that to lower their standard of quality gener- 
ally would be to lose one of the assets which had made the society 
what it was, and would be a great mistake. (Hear, hear.) 

The liquid assets amounted to £1,503,957, or a net increase of 
£65.345. The reserve fund showed the substantial increase of 
£31,277. The balance of profit available for distribution, after 
deducting the interim dividend paid in October last, and adding 
the amount brought forward, was £193,538. It was proposed to pay 
a final dividend of 10d. per share, making, with thie interim divi- 
dend a total of 1s. 3d. per share, or the same as for 1931-32. 

With regard to the Indian depots, those depots had been for some 
time past a considerable anxiety, and the past year had been no 
exception in that respect. The conditions prevailing had made 
trading very difficult, and the native competition became keener 
each year, but the society had an efficient service out there which 
was appreciated by the members in India. ; 

The directors were using every effort to retain, and if possible 
increase, their business, but patience was necessary, and it would 
be unwise to prophesy as to what would be the outcome of the 
changing conditions in the country in view of the unknown —. 
Members might rest assured, however, that the closest watch 
was being kept on every section of the business. 

The report and accounts were unanimously adopted. 
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GORDON HOTELS, LIMITED. 


RESULTS OF A DIFFICULT YEAR. 


The forty-third ordinary general meeting of the Gordon Hotels, 
Limited, was held, on the 26th instant, at the Whitehall Rooms 
of the Hotel Metropole, London, Major-General Guy Dawnay, 
C.B., C.M.G., D.8.O. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: You may remember that in the year 1931 our figure of 
business done fell by 20 per cent. as compared with 1930. During 
the year covered by these accounts there has been a further fall 
in this item of 144 per cent., which measures the falling off in the 
demand for hotel services of the kind which we are organised 
to provide, and the reduction in the spending power of our public. 

The steps which we took during the year 1932 to counterbalance 
the falling off in our business resulted in a saving in the items of 
expenditure which we were able to control amounting to almost 
70 per cent. of the falling off in business done. 

Our general reserve has been reduced from £213,000 to £174,000, 
mainly by the transfer of £35,000 to profit and loss account— 
a transfer equal to that which we were obliged to make to profit 
and loss account in 1931. The final figure shows a credit balance 
to profit and loss of £31,500, which it is proposed to carry forward. 


NEW FORMS OF COMPETITION, 


Unfortunately, at a time like this we are subject to new forms of 
competition, or to increased pressure of competition from quarters 
where that pressure has not been very great in the past. The 
cruising facilities at popular prices offered by the shipping com- 
panies have undoubtedly been drawing business away from hotels 
during these bad times. But what looks like becoming almost a 
new form of competition, as far as a company like ours is concerned, 
is the multiplication of flats and apartment houses, which are 
themselves unlicensed premises but which by arrangements with 
wine merchants are enabled to carry on very much the same 
business as our own. Enterprises of that kind have this great 
advantage over hotels under the existing law, that they have no 
outgoings in respect of licences, monopoly values, and the rest, 
and they are, therefore, able to offer their accommodation at prices 
with which it is very difficult for hotels, upon which such burdens 
lie heavy, to compete. 

As regards the situation since the close of the year covered by 
the accounts before you, during the current year our London 
business has continued moderate, but, as I have said, the full 
measure of our economies is now making itself felt. The Dorchester 
Hotel shows a not unencouraging increase in receipts, with con- 
siderably reduced expenses. And since I last addressed you we 
have entered into a managerial arrangement, with no liability on 
our side, in respect of the Century Hotel at Antwerp, from which 
we may, I hope, expect some financial advantage without any 
corresponding commitment. 

For us, the turn of the tide must depend, apart from the efforts 
which we have already made and are still making, upon emergence 
from the business depression. In this country we have faced, 
I believe, and are facing, the immediate necessities of the situation, 
and I believe we may hope to see a gradual improvement in 
consequence. Recent events may supply a stimulus to the con- 
vening of the World Economic Conference, which they have 
certainly rendered more urgent than ever. It may be hoped 
that this Conference will not only help our own business, but will 
also lay the foundation for a solid, if gradual, recovery. In the 
meantime, I believe we have placed the general administration of 
your company in @ position to take early advantage of any recovery 
that may come. 

“ INVISIBLE EXPORTs.”’ 


You will remember, however, that our business is in the category 
of those which serve not only the home market but also the external 
market. In saying that, I am not thinking so much of our foreign 
interests, as represented by our hotels at Monte Carlo, Beaulieu, 
and Dieppe, as of the fact that, in providing our services for foreign 
visitors in England, we are engaged in an indirect form of the export 
trade. The services which we provide in England for foreign 
visitors to England form part of this country’s “ invisible exports.” 
Our return to prosperity is, therefore, largely dependent upon 
a revival of external trade. That is a statement which is equally 
true of our country as a whole: and just as it has been estimated 
that, in this densely populated island, nearly one-third of the 
population has depended, and may as a condition of survival 
have to depend, upon the external trade, so it is similarly true 
that our own business has been dependent, also to the extent of 
about one-third, upon those “ invisible exports” of which I have 
spoken. 

Sir Francis W. Towle seconded the resolution, which was carried 
unanimously. 
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APOLLINARIS AND PRESTA, Lime) 
INCREASED SALES AND PROFITS OF Puesr, 


The thirty-sixth annual general meetin 
Limited, was held, on the 25th instant, 
London, the chairman of the com 
presiding. 

In proposing the adoption of the directors’ re 
for the year ending December 31, 1932, the Cha; port a 

2 ee , » the Chairman 
report was disappointing both to the shareholders and 
tors. Although their home trade had been satisfa 
tained, their prosperity largely depended on their ex 
and in this connection 1932 had been a most unhappy 1 
would only refer to the U.S.A. crisis to remark thet th Rs 
: ; their bus; 
in the States during 1932 had been very disappointing, whi es 
also true of the Dutch East Indies and the Continent. The a 
of affairs was lamentable, and prohibitive duties. ieoneaiile : 7 
regulations and exchange barriers were all hindering trade th ; 
hoped that the approaching World Economic Conference y: 
hasten the return to normal conditions essential to the Cor " 
prosperity. 

The sales and profits on Presta Table Waters had again increase 
and new customers were constantly being secured, while a notable 
success had been secured with a beverage introduced last sprit a 
Presta Sparkling Grape Fruit. . 

He could see little sign of improvement in the company’s export 
markets, but they had overcome far more serious crises in the mt 
and he had every confidence that as soon as better conditio: : 
in the company’s position would very rapidly improve 

The managing director, Mr F. J. Schilling, seconded the adoptio: 
of the report and accounts, and after referring to the difficulties i 
the American market, drew attention to the strong position of the 
company as shown by the items in the balance sheet, cash nearly 
£36,000, investments £20,000 34 per cent. War Loan. 

While things were so bad abroad they were concentrating 0 
home market and Presta, which was already showing handsome 
profits. They hoped that in time it would prove some compensa’ 
for the markets lost to them through circumstances beyond *)e 
control. 

The report and accounts were adopted unanimously, and 
proceedings closed with votes of thanks to the staff and the directors 


§ Of Apollinaris 
at the Holborn 
pany, Mr Alfred 


Restaurany 
R. Hollang. 


nd accounts 
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CONSOLIDATED WATER WORKS COMPANY OF 
ROSARIO, LIMITED. 


The thirty-eighth ordinary general meeting of the Consolidates 
Water Works Company of Rosario, Limited, was held, on the 2it 
instant, at 52 Moorgate, London. 

Mr Norman B. Dickson, O0.B.E., M.Inst.C.E. (the chairme 
said that the gross income of the company showed a decline « 
£18,463 compared with 1931, but working expenses showed a de 
crease of £3,615, and the consequent reduction in net receipts Was 
£14,848. The falling off was partly due to making extra provisi® 
against the possibility of loss resulting from the collection of 
company’s outstanding accounts. There had been a gratifying re 
duction in the amount charged for loss on exchange at £27.32! 4 
against £41,592. ; 

It was now recommended that, after providing for the dividend 
on the 6 per cent. preference shares, the balance of £96,400 should 
be carried forward. The board regretted they could not recomme : 
any dividend on the ordinary shares, as, though ae Te eT 
profit of £34,837, they were entirely without sterling funds oe 
which to make a distribution. As soon, however, as pape 
on remittances might be relaxed to an extent sufficient to gre 
the directors in so doing they would take into consideration ‘ 
question of paying a dividend on the ordinary shares. 
to-day at current exchange rate some £86,130 was 
Rosario for remittance. ie 

During the second half of last year the amount ger : 
allotted to them had been totally inadequate to their nee a ~ 
thought it was unsatisfactory when concerns like pares y n 
ing on an essential business of prime importance to i. eat 
well-being of the community, were placed in a ee . alles 
in comparison with luxury trades, as seemed to be the ” sae “s 
to an official statement regarding exchange Tt “= 
during the past year under the authority of the Control 

The report was unanimously adopted. 
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1s YOUR MONEY UNEMPLOYED? 


if so, why not put It to work at 

once to protect your dependants 
and your own old age through 
the life assurance policies of 


THE 

| 

| LIVERPOOL & LONDON & GLOBE 
| INSURANCE COMPANY, LTD. 

| Policies for every purse and purpose. 

| Particulars free on request. 


Head Office, LIVERPOOL: LONDON (Chief Office) : 
{, Dale Street. 1, Cornhill, E.C.3 | 
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Government Returns, Ke. 








RATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended April 22, 1933, 
amounted to £11,019,000 against ordinary expenditure of £43,378,300. 
After making no allocation to Sinking Fund, but allowing for a 
decrease in Exchequer Balances of £215,088, the operations for the 
week, as shown below, reduced the National Debt by £6,431,000 
to approximately £7,813 millions. 


(000’s omitted.) 
£ & 
2% Conversion Loan ......06 + 9,180 Bank of England Advances... — 9,750 
National Savings Certificates.. + 300 Public Department Advances... — 890 
SEP TIEN ccsncsénavsccencesses — 4,646 


Treasury Bonds Repaid ......... — 625 








+ 9,480 


A complete analysis of the National Debt on March 31, 1933, was 
printed in the Economist of April 8, 1933. 





Total Receipts into the Exchequer. 








REVENUE. April 1, April 1, Week Week 
1933, to 1932, to ended ended 
April 22, | April 23, | April 22, | April 23, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. £ £ £ £ 
Inland Kevenue— 
Ins08S TAS..........cccceccseseccssscseveseoees 9,974,000 11,062,000} 712,000} 570,000 
“ur-tax, including Arrears of Super-Tax | 2,390,000} 3,130,000] 320,000] 580,000 
Estate, is TD wcvcictisbemmaiinainn 4,060,000} 5,060,000} 1,010,000} 2,240,000 
AMPS o1.0r.sssrsrseeseereerccccrcercsscosecoes 370,000 160,000} 100,000 . 
Excess Profits Duty and Corporation 
s Profits ME sitdsinnsgeccutiinbatactcasndil . oe 
‘and Tax and Mineral Rights Duty..... 30,000 30,000 


16,824,000} 19,442,000] 2,142,000] 3,390,000 


9,501,000} 10,040,000} 2,791,000} 3,502,000 
7,729,000] 8,800,000) 5,861,000} 6,180,000 





17,230,000) 18,840,000| 8,652,000] 9,682,000 


Total Customs and Excise 








Motor Vehicle Duties (Exch 
1 uer Share).. 
Post Office (Net Receipt). on. 
ds 














fat fie (Net Hecehpt)-sesseeseesseneee 1,750,000] 2,000,000| 1,050,000} 1,150,000 
Reveipts ond Gentes tae deovedeoccocccdndeen iil ae Bi 
Man pt* from Sundry Loans ..........cc.0 486,762| 868,226)... ~ 
moellaneous Receipts ........secccccecococce 1,088,795} 347,018) 326,037 876 
Total Ordinary Revenue................. 37,831,557| 41,965,244|11,019,037/13,540,876 
SELP-BALANCING REVENUE. | or 
Mivrmcosovecessnedeeasdbisbciccibasaiiceke 
te ei ainsi 1,850,000! 1,850,000] 450,000} 450,000 
nereimntiianan iaaan ace 2,261,000] 2,140,000} 1,151,000} 682,000 
“otal Self-Balancing Revenue ......... | 4,111,000] 3,990,000 1,601,000] 1,132,000 
Total ... | de 
see conreseccnssonceccccoosecocceccs 41,942,557 45,955,244/12,620,037 14,672,876 


—"-"-sresseeonsaiereieeeenesieenpiainiatinipediishtemeestenenesennnennl isan 

i Ta 

ey oa G. Hunt has joined the boards of the Mashonaland 
y Vompany, Ltd., and the Rhodesia Railways, Ltd. 


M 
man? Harnett Harrisson, C.M.G., M.Inst.C.E., has been 


j a director of Th I : ° . 
A e Interoceanic Railway of Mexico 
Compa ns Vera Cruz) Ltd., The Mexican Eastern Railway 
tion to the na,” and The Mexican Southern Railway Ltd., in succes- 
Mr | late Mr Richard Popkiss. 
Accident a t hag been eect to the position of Fire and 
ney manager of the Pearl Assurance Company, Ltd. 


THE ECONOMIST. 






New Sinking Fund (1928) 





935 











Total Issues out of the Exchequer 
to meet payments. 








x N J | | 
EXPENDITURE, | April, | Aprili, | Week | Week 
| 1933, to 1932,to | ended | ended 
| Apri] 22, | April 23, | April 22, April 23, 
| 1933." | 932." | 1933." | “1932. 





KS 


ORDINARY EXPENDITURE. £ £ e | ¢ 
Interest and Management of National 
ee steeveceeesessssesvecseessescccesoes 20,472,621} 25,995,130) 350,841) 1,381,001 
Payments to Northern Ireland Exchequer 6,00¢ ‘ | <os ose 
Other Consolidated Fund Services ......... 214,6% 212,705 
aie i acne = 
Total ........... a oseesesercescesecessesooosecs 20,693,311) 26,207,835) 350,841) 1,381,001 
Total Supply Services (excluding Post 
SII Giicsinunncncsentleddiisbiaiaaniamemainds 22,685,000} 24,559,000] 4,450,000} 4,700,000 





Total Ordinary Expenditure ........... | 43,378,311] 50,757,835 amie 6,081,0 1 





SELF-BALANCING EXPENDITURE. 
Pe a nensecnscesncnsssnnintionsommenenes 1,850,000] 1,850,000} 450,000} 450,000 
ER npc 2,261,000] 2,140,000} 1,151,000} 682,000 


} 


Total Self-Balancing Expenditure..... 4,111,00€ 


Total Ordinary and Self-Balancing | i 
I  icciccceessniiiguiatiiiainnande | 47,489,311) 54,747,835) 6,401,841) 7,213,001 


3,990,000} 1,601,000} 1,132,000 





218,960} 1,640,318] ... | 475,000 

{ j | | 

Total (including New Sinking Fund). | 47,708,271) 56,388,153) 6,401,841! 7,688,00] 
| | 





The aggregate revenue and expenditure to April 22, 1933, is 


shown below :— 


FINANCIAL Year, 1933-34, Aprit lst to Aprit 22Nnp, 1933. 
(000's omitted.) 
£ | £ 





ee SET PCR ntcsnsccnenercieicctiiensicnmn 37,831 
New Sinking Fund................ : 219 Decrease in balances ... 3,273 
Pl I wacetictetieivecsctestonaiens 2,493 

43,597 | 43,597 


Movement 


POSITION OF THE FLOATING DEBT. aaa 


Ways and Means Advances Out- Apr. 23,°32. Mar. 31, 33. Apr. 22, 33. Apr. 22, '33. 

standing— £ £ £ £ 
Advances by Bank of England..... wei “ 2,500,000 
Advances by Public Departments 11,000,000 34,550,000 31,510,000 
Treasury Bills outstanding.......... 622,245,000 775,905,000® 763,795,000® 


9,750,000 
890,000 
4,645,000 


Total Floating Debt ............... 633,245,000 810,455,000 797,805,000 — 15,285,000 


* Includes £4,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 


TREASURY BILLS AND 2}°% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills and 2}°; Conversion 
Loan 1944-49 were opened on April 21, 1933, and the total 
amount applied for was £68,822,300. Tenders were accepted for 
Treasury bills at three months, dated Monday to Saturday at 
£99 17s. 6d., about 33 per cent., and above in full. Tenders for 
Conversion Loan at £94 2s. 6d., about 89 per cent. and above in 
full. The amount allotted was £45,500,000 in Treasury Bills and 
£4,500,000 in Conversion Loan. The following table shows the 
weekly record for the past three months, also at various dates. 
































Dat Amount Total Amount | Average 
-_, Offered. Applications. Allotted. | Rate %. 
| | | 
£ £ £ . Cait. 
40,000,000 50,320,000 38,000,000 | 5 8 4 
45,000,000 | 61,860,000 | 43,950,000 | 2 3 3:73 
45,000,000 59,945,000 | 45,000,000 | 0 16 11-82 
55,000,000 | 100,325,000 | 50,000,000 {| 0 16 11-24 
50,000,000 | 93,240,000 | 50,000,000 | 019 4-35 
JaNUary 6 ..c.cncececeeseees | 45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
February 3 .......c.esscses | 40,000,000 | 172,875,000 | 40,000,000 014 0-2 
February 24 .........s00+- | 45,000,000 | 80,335,000 | 45,000,000 | 014 5:59 
a cateatilbcobenes | 45,000,000 | 67,120,000 | 45,000,000 | O11 4:39 
BRI BO ceceesenecenecsese | 45,000,000 | 71,100,000 | 45,000,000 010 1:5 
Se | 45,000,000 | 71,325,000 | 42,000,000 | 0 8 10-9 
ls | 97.480,000¢ | 37,000,000 \(@)0 6 9-37 
ee | $45,000,000 | 177,480, 500.000 \b)94 u 9°09 
| 35,835,000 (@)0 11 9:78 
March 3l......cccescceeseees | +45,000,000 | 79,175,000 9'165:000 (b)94 4 0-19 
| 36,780,000 \(a)0 10 11-3 
April Dersccovconcecsovsconcce +45,000,000 90,475,000 8,220,000 (070 3 37. 
re 38,000, (a) 
April 13 eeerececeseeessees | 50,000,000 | 62,001,000 9,746,000 oy 3 . . 
45,500,000 (a)0 9 6-30 
April 21 evecccceseccosoocs +50,000,000 68,822,300 4,50 4000 (6)94 2 7-6) 
+ In 24% Conversion Loan 1944-49 and Treasury Bilis. 
(@) In asury Bills. (6) Ln Conversion Lean. 
NATIONAL SAVINGS ‘CERTIFICATES. 
eae No, of Value 
Total Sales of Savings Certificates. Certificates. . 
£ 
Oe osmosis  saiedaaes 1,379,720 1,103,776 
Feb, ole. . April's, 1933 Saceapeninencionaigia | 1,137,097,292 | 895,411,315 


eR TE 

d of January, 1933, the amount remaining to the 
ee in Savings Certificates, excluding interest, was 
£381,345,202. 
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The Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for week ended Wednesday, April 26, 1933. 


ISSUE DEPARTMENT. 
£ £ 
Notes Issued :— Government Debt ............... 11,015,100 
I os cid inecmimueay 371,934,552 | Other Government Securities. ae eit 
In Banking De ment ...... 74,003,974 | Other Securities.................. 539, 
- NEE GRE. ccnserssceeesstiene 3,641,634 


Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 185,938,526 


445,938,526 445,938,526 


BANKING DEPARTMENT. 


£ £ 
paeey I ov coinereseenbins 14,553,000 | Government Securities .......... 68,531,127 
nis alcantdanignetnesmmnibnaeenennels 3,158,417 | Other Securities :-— 
Pablis DERE? ccccsccccsvevnvece 10,782,030 Discounts and 

Other Deposits— Advances ... £11,631,385 
Bankers ........ .£100,936,137 Securities ...... £11,451,596 

Other Accounts £37,104,911 ————_ 23,082,981 

———— 138,041,048 | Notes..........ccccccosscccccscecss «+ 74,003,974 

7-Day and other Bills ............ 3,412 | Gold and Silver Ooin ........... 919,825 

£166,537,907 £166,537,907 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 





Amount, 
Apr. 26, 1933. 


Inc. or Dec. on | Inc. or Dec. on 
Last Week, Last Year. 


Both Departments. 

















£ £ £ 
IO. cc nscnninsinncnnvediobinls 371,934,552 — 4,188,443 + 19,120,163 
NEED os.csonceninancheiommenen: 10,782,030 + 869,679 — 12,569,288 
Bankers’ deposits .................sss0ses 100,936,137 — 3,039,471 + 42,652,057 
ON ae ee 37,104,911 + 1,091,160 + 1,821,947 
A ee a 3,412 — 20 + 1,548 
Total, outside liabilities ............... 520,761,042 — 5,267,105 + 51,026,427 
GRE ORE CIEE ceccicerensesssenctesnes 17,711,417 + 41,728 - 4,321 
Government debt and securities... 316, 350,387 ~ 6, 586, 048 ' + 32,727,129 
Discounts and advances ............... 11,631,385 ~ 198,172 ao 96,589 
III ncucacenhiaanenhinesioien 19,990,702 — 458,234 — 47,023,264 
Silver coin in issue department ...... 3,641,634 _ 6,327 - 160,028 
Coin and bullion (bank's reserve) ... 186,858,351 + 2, 023, wot + 65,381,680 
Reserve of notes and coin in banking 
DI covvhctindcletidehatnninnes 74,923,799 + 6,211,847 + 31,261,517 
Proportion of reserve to outside lia- |——— _———-— - | —-——— 
bilities — 
(a) Banking Department only 
gt hy 504% % + 44% + 13% 
(6) Gold stocks to deposits and 
notes (** reserve ratio "’)... 355% + #% + 104% 
resets 
(000's omitted.) 
Issue Department. Banking Department. 
scihttieuntiineianetenadiibdigieasatindl Gold in or “ag 
Date. | Notes | Circula | Public | Bankers’ | Other | out of a3 
Issued. tion. Deposits. | Deposits. | Deposits. Bank. 
1933. £ £ £ £ £ £ % 
Mar. 22 444,632 364,331 29,026 84,945 34,218 3,230 in 2 
»o = 446,839 367,112 21,244 92,838 34,966 2,207 in 2 
Apr. .5 436,533 371,669 14,083 109,599 34,495 4,693 in 2 
» 12 438,511 376,370 17,972 88,663 35,095 1,978 in 2 
» 19 443,964 376,123 9,912 103,976 36,014 5,453 in 2 
» 26 445,939 371,935 10,782 100,936 37,105 1,975 in 2 


(000's omitted.) 








Issue Department. | Both Depts. as Department, 
Gold Coin 
Date. | Govt. | Other Govt | Oth 
4 Bulli er | Reserve and 
Debt and| Securi- | 2nd Bullion | seouri- connie & Securi- | the “ Pro- 
Securities.| ties. Ratio. ties. oes. portion.” 





£ | £ £ % £ £ £ £ 
Mar. 22) 260,783 | 10,578 | 170,375 | 30%| 55,718 | 11,787 | 17,879 | 81,044 At 
» 29) 260,889 | 10,476 | 172,688 | 3344) 57,738 | 11,770 | 17,211 | 80,577 |54 
Apr. 5) 247,333 | 9,024 | 177,360 | 3348) 82,980 | 11,649 | 15,517 | 65,691 |a1é 
m 12) 247,594 | 8,748 | 179,336 | 348 | 68,860 | 11,632 | 15,929 | 62'966 \a4 
» 19) 247,735 | 8,617 | 184,835 = 75,201 | 11,830 | 11,832 | 68.712 oi 


» 26\ 247,819 | 8,539 | 186,858 68,531 | 11,631 | 11,452 | 74,924 |50 


BANKERS’ CLEARING RETURNS (00's omitted.) 


CC ees 


























| Town. Metropolitan, Country. | Total. 
een aeeestence ashessstnanseenniesserescesn 
ay 8,031,123 : a ee. 
an’ PTL 1 yn cceeccvecees J a 483,053 7 , 
Week ended April 19...........++.. 331,144 22.401 sean $208.2 70 
Week ended April ene 466,654 30,192 50,098 546.944 
Total to date, 1933 .....scse-sesee0s 8,828,921 535,646 | 878,556 | 10.203 108 
Total to date, 1932 ........csssss00. 8,272,615 535,967 Ht as 10,285,135 
crease or decrease in 1933 ...< | * + S21} — 6,304 | + 549, 
- Ne { = 67% | = 0:06% | = 0-7% | = Se 
Total for year 1932.......+--csse+++ 27,833,633 1,610,407 | 2,667,919 I 
mepupeqpenapeoceee 31,815,808 | 1,667,852 | 2,752,209 se, hee 


= _12°5% | = 34% | = 3:0% 





THE ECONOMIST 
















% £ 
BRADFORD. + 7-7! 35.539] shay 
BRISTOL . + op) e228 | nay 
DUBLIN ..........-000- + 09) 18,562 | i643 
BULL ......00.ccccecees “tig | Sb:526 | tr0y 
LEEDS.................. * 39) 12381] 1g 
LEICESTER .......... — 02) 14,693 | tes 
LIVERPOOL "......... 25°637 | — gag] Sb8t?| loss 
MANCHESTER ...... | 8,534 6,711 | 42,473 | 42,135 | — 0-7 se Fa 
MEWCASTLE ........ | 1,075 | 1,068 | 5,698 | “6,495 | 415.3 | 52027 SL 
OTTIN wees | 366] (2531 1,856 + 1-4] “117 | SH 
SHEFFIELD ......... 582 492 3,329 5,506 | + 5-3] 12659 | aaa 
Total......----e-oeee | 25,896 | 21,117 | 106,269 | 107,680 | + 1-3 | a77acn 


OVERSEAS BANK RETURNS, 


NOTE.—The latest return of the Bank of Russia 
September 10; Federal Reserve Member Banks cake ee 2 ie Bent ta for pated 
national Settlements National weak: pol Esmt in at 8; Lithuania, Denmark, 
April 15 v. Finland, 
Greece, Striteeriand, Italy, India, Czechoslovakia and Estonia, Latvis. Bales, 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 
Apr. ees” “ane | ay “it %, 


2,651,880 | 2,664,220 | 2,692,230 | 2,735,620 
3,278,840 | 3,315,450 | 3,365,590 | 3.396.349 
209,580 | 213.830 | 215.600 | 2m Np 
436,180 | 428,460 | 414.270 | sas. onp 
285,970 | 246,960 | 208,440} 177.450 
722,150 | 675,420 | 622,710 | _S62.400 
1,837,370 | 1,837,180 | 1,837,100 | 1,837,070 
2,565,060 | 2,518,140 | 2,465,380 | 2.404.979 
6,625,520 | 6,611,030 | 6,637,390 | 6,576.20 


A 
RESOURCES. {ose 
( -_ held a cena against 
eral Reserve notes...... 


Total gold reserve ..........4. . 3,014, 30 
other n 


Total bills discounted......... 531,820 
Bills bought in open market 45,870 


Total U.S. Govt, securities . | 1,191.230 
Total bills and securities .... | 1,773,740 


Total resources...............00« 5,548,110 
LIABILITIES, 

Federal Reserve notes in 

actual circulation............ 2,526,570 
Deposits—Memberbank—re- 

Serve account ...........000. 2,114,420 
Government deposits ......... 
Total deposits................00 2,234, 200 
Capital paid in and surplus... 414,660 
Total linbilities. secuivecdinbbes 5,548,110 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
ia aeceiiticesebialteiiien 67:9% 


3,644,140 | 3,547,280 | | 3,477,390 


477,962 | rere 
—_—— 


| 
| 3,424,110 


1,975,730 | 2, “7 080 | 2,158,640 | 2, 135.81 ; 
85,600 34,990 | 25,460 
2,196,050 | 2,273,730 | 2,347,540 | 2, 4s 45) 
428,220 428,230 | 428,300 | 424,30 
6,625,520 | 6,611, 030 | 6,637,390 | 6,576.20 


59°7% | 60°6% | 61°5% 





NEW YORK FEDERAL RESERVE BANK.—In $'s (00's omitted) 





Apr. 28, 

1932. 
Total gold reserves ...........+ 917,730 
Total bills discounted 104,840 





Bills bought in open market 13,800 
Total U.S. Govt. securities... 583,860 
Total bills and securities .... 705,650 
Deposits—Memberbank—re- 

Serve ACCOUNL ..........0004. 1,000,890 
Ratio of total res. to dep. and 

Federal Res. note liabili- 

ties combined ............... 61-0% 


Apr. 5, Apr. 12, | Apr. 19, | Apr. 26 
1933. 1933. | 1933. 


1933. 


914,240 933,640 | 1,004,380 | 1,016,120 
115,610 121,580 | 110,400 87,974 
59,950 40,000 | 29,354 27,31 


725,410 725,370 | 725,370 
905,890 891,870 | 870,0 


50 | 845, 


897,810 985,760 | 1,047,480 | 1, 36,910 


54-4% 55°3% | 57:9% 


54 9% 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
Oct. 31, | Nov. 30, | Dee. 51, ; Jan. 51, 





Jan. 31, 
1932. 
326,057 
97,934 
197,092 
673,719 
1,257.712 
189, 
158,685 
133,673 
158,228 
Public in Canada ......... 1,875,221 
BIL | cadesinesntesainensde 296,185 
Bank balances— 
CRROIET ccsccnctcrccsenbetce 9,950 
PRAIA -cccncevssseungecncens 45,535 
Bills payable, &c. ........+04+ 54,463 
Capital and res. .......c0000« 306,500 
Other liabilities .............. 4,137 


Apr 23, | Mar. 24, | — 31,) Apr. 7, | 
1933 


932. 


Bills discounted: Domestic 
Treasury 





®In accordance with Financial ustments 
namely, £792,916, ee hese altnn off Baars. 


11,000 10,998 ~_— 
547 555 


1932. 1932. 1932. 


1933 


340,057 376,194 347,745 | 325,987 


114,104 155,096 112,687 93,781 
204,737 206,979 194,696 | 183,759 


759,476 778,252 784,215 


153,561 ‘151, ‘661 | 151,034 


726,928 ‘ 
159,040 


155,621 | 155,064 | 149,866 | 148,108 
133,027 | 125,048 127,015 | 116,869 
112,957 | 202,224 | 129,029 | _ 104.883 


1,863,838 | 1,850,831 | 1,845,755 | 
‘Sonsil 349,118 | 328,725 


11,292 | 10,266 | 12,320 
$1,063 | 55,559 | 48,799 
48,496 | 48,336 | 45.262 


506,500 
306,500 306,500 3315 






1933. 


| 
A 
816 


1, 828,866 
316,22 


9,870 
45,625 
40,761 





Pert 





17 


GESoS BS 


| 





Mar. 31, Apr. 7, Apr. 13, Ape. 3 21. 














Apr. 22, 

a | “Tg32. 1933. 1933. 1933." | 1 
a 77,480,944 | 80,408,863 | 80,412,053 | 81,079,983 | 80, a3, 643 
Foreign ste eee | 4,567,468 | 2,405,752 | 2,353,309 | 2,354 493 | 2, 426, 032 

sight deposs's ---""" | 7°791,903 | 1,970,519 | 1,969,682 | 1,528,392 | 
Buls. ae. covnmnnnne 4,403,364 | 3,352,463 | 3,520,034 | 3,513,681 
B me DLEB ee eeeret? 
ee - 3,200,000 | 3,200,000 3,200,000 3,200,000 | 3,200,000 
Chia "| 9'750,969 | 2,714,238 | 2,708,737 | 2,684,563 | 2,675,611 
v yds, 
Sox tabled Dept. 6,880,527 | 6,620,628 | 6,607,828 | 6,607,828 | 6,607,828 

t At d- 

onder tcl _ 5,436,164 | 6,601,326 | 5,914,253 | 5,743,667 
ag ne 
inulin. 81,145,445 | 86,096,355 | 85,359,989 | 84,622,574 | 83,780,204 
Scien in cro 3.235.149 | 2.235.253 | 2,218,514 | 2,362,792 | 21394/90] 
rh 25,636,328 | 16.621.961 | 16,560,542 | 17,354,526 | 17,681,157 
pee de me 2,493,423 | 2,320,193 | 2,546,851 | 2,372,716! ... 





THE REICHSBANK.—In Reichsmarks (000’s omitted). 


a Apr. 23, Apr. 7, Apr. 15, 














Apr. 22, 
ASSETS. 932. 1933. 1933. 1933. 
eee sescosesesseceee | 859,925 | 645,761 | 421,363 | 407,075 
Gr evi depenited abroad | 94,974 | 65,025 | 18,548 | 18,967 
Reserve in foreign currencies . ° 129,045 109,640 108.369 104,891 
Ruls ( exchange and cheques 2,896,318 | 2,859,327 | 3.028,291 | 2,876,827 
Silver and « ther COU — seeseseeeees eceseceee 279,590 200.226 | 205,649 | 300,615 
Notes of f other German Danks .......-++++ 11,661 8,086 9.855 | 14,539 
AAeENGLS _ccscocveeencsnequecsonoasect ienial 83,282 72,719 72,112 68.911 
IpveStMENtS ...seeeeeeeserenere saunas eoces 361,561 318,330 318,503 317.930 
SE RaRERS pnosemechsenmineneonereton v | 886,142 | 567,669 | 399,297} 345.916 
LIABILITIES, 

Bhare capital ......secccesesseeeeeeeee oceans 150,000 150,000 150,000 150,000 
RAID cectspeenrennieoresenemnepmnenghtion | _ 417,426 | 473,151 | 473.151 | 473,151 
Notes in CITCULALION .....seeeeeeereneeenenes 3,875,165 | 3,432,508 | 3,422,534 | 3,278,239 
Other daily maturing — deseee 370,234 321,877 359,986 | 372,083 
Other liabilities ....... - 694,699 404,222 157,768 | 163.23] 

Cover of note circulation . ee 25°5% 22-0% 10 0% | 9.9 . 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 








a Position, | | 
May 28, | Apr.21, | Mar. 30,} Apr. 6, | Apr. 13, | Apr. 20, 
ASSETS, 1914. 1932. 1933. 1933. 1933. 1933 
seiuicicibdileiasiiiit | (@) 2,521,742 |2,669,241 |2,670,802 |2,670,875 |2.670,963 
Foreign bills and { | 
balances abroad.. | 252,650 eee eee eco | —_ on 
Silver and other cain 51,605 63,215 62,091 61,259 61,946 
Securities .........00se0- | 697,600 934,658 | 804,229 | 793,933 | 790,306 | 778,674 
LIABILITIES, 
Notes in circulation... | 934,150 (3,644,824 |3,558,608 |3,638,668 [3,637,457 ss12.03s 
Current account ...... 112,125 212,626 | 291,466 280,924 | 299,751 | 319,079 





(a) In thousand francs. 


NETHERLANDS BANK.—In florins (000's omitted). 








Position, “E: 25, | Apr. 3, ; Apr. 10,; Apr. 18, ; Apr. 24, 
____ ASSETS, |May 30,1914, 932. 1933. 1933. 1933. | 1933. 
ees 63,092 | 906,342 | 948,736 | 955,736 | 956,226 | 929,922 
BERET cncecsecvesece | 8,436 25,138 22,836 22,119 21,789 22,747 
Home bills disented. | 53,391 37,966 37,511 37,834 37,641 
Foreign bills ......... 253,504 88,572 72,810 73,215 73,215 | 73,215 
Loans and advances 
in —— a 101,624 76,680 71,710 72,129 | 73,791 
LIABIL iS. 
Notea in circulation | 316,632 982,117 | 991,567 | 971,847 | 965,875 | 953,499 
= { 5,016 196,487 | 184,014 | 204,218 | 211,047 | 199,623 


BANK OF JAVA.—In florins (000’s omitted). 


cay toe vane esa | Abs" | “is® [Naas ABs 
a ee | 29,785 45.516 j 159,080 | 158,890 158,360 | | 152,670 
paz crema. |} raser honsss{) $438] $478 | Sess | sh6 
Te cemmmeneenee | ane — | 26,180] 25,310 | 24,890 | 25,650 
— B circulation .... 109,499 | 223,004 | 207,970 | 212,160 | 210,790 | 204.490 

—eeieand bills payable | 11,250 | 30,728 | 35,250! 32,310 | 33,610 | 35,520 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Apr. 23, | Apr. 1, | Apr.8, | Apr. 15, | Apr. 22 

Geld rere SETS isa. | 1933." | “i933.” | 1933." | 1933." 

Bam Weacsesesesssccssecresessenes 205,918 | 218,083 | 218,083 | 218,083 | 217,726 

unmet securities — Swedish 218,430 | 221,664 | 221,664 | 224,781 | 234,821 
Other ‘Swedish bonds qutéll en — = = ie ae 





foreign t 


bu: read ast included in the 


ED ccsnccacoscasehcance 94 ob ans as Aa 
Wile paren ogo" emecuaces on 13,829 | 26,650 | 38,466 | 48,137 
: parable ins C1EN To. seseeee 237,692 | 54,506 | 43,293 | 37,921 | 36,279 
noe throgd ed “ttteeeseeees 1,653 | 4496 | 4,375 | 4,125 | 4,953 
Avani, Md sssesseeeeesessocnnne 112,256 | 305,532 | 298,359 284,787 264,385 

_ “i a teeeeeerocces 34,080 63,685 61,674 60,27 62, 
Dare teenth a nseseeesone 509,108 | 598,178 | 530,848 | 529,259 | 502,269 
Private deponite nite *ssstesssseeees 186,195 | 132,933 | 142,829 | 160,506 | 161,456 


148,297 | 152,854 


91,184 | 145,394 | 


items “ Bills payable in Sweden” and “ Advances” excludes 
“ash credits which are not available as cover for the note issue, 





The sam of the 
SiVances and , 


BANK OF NORWAY.—In kroner (000’s omitted). 





Mo: 15, | Apr. 22 
ay 31, . 22,| Apr. 7, | Apr. 15, | Apr. 22, 
Cui and bu a. ais.” | “Pose. 933. | 1933. | 1933. 
” abroad ane 44,224 | 155,259 | 150,823 | 150,823 | *150,823 
Norwegian td and foreign bilis | 28/533 | 14,963 | 27,852 | 27,600 | 28,643 
ment pe Foreign Govern- 
Diacourts und lease’ **ttttsseeeeee 8,816 | 29,102 | 39,013 | 38,896 | 37,000 
; 7 w | 76,911 | 268,257 | 211,741 | 210,914 | 213,324 
Res ad he 
ee | 113,484 | 397,442 | 300,868 | 302,597 | 297,940 
ieeeheneseceesesee 7,188 96,141 77,236 75,171 80,630 





' 
lac} 
“es 4D amount of Kr. 32,576,000, which the Bank has at ite free 
abroad, 
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BANK OF SPAIN.—In pesetas (000’s omitted), 























eae 











Position, , Apr Apr. 1, | Apr ." ; Apr. 1 Apr. 22, 3 

ASSETS. |May 30, 1914] fase | “ess | “fais | fis | 1933. 

eR cccrnirnemccees | 521,775 /|2,250,872 j2. 259,083 |2.259,114 |2,259,130 |2,259,182 ; 
SIT iebiaiccseennsnes | 728,600 | §53, 1997 | 625,537 | 621,240 | 620,279 | 625,542 tages 

Loans & Discounts | 800,725 /|3,358,890 12,627,154 |2,636,940 |2,617,935 |2,591,835 ; eee 

Spanish 4% stock .. | 344,475 344,475 | 344, 475 | 344,475 344,475 | 344.475 { * e 
Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150.000 | 150,000 | 150/000 ' 2 oe 5 
LIABILITIES. | | a3 2° 
Notes in Circulation | 901,550 4,886,002 |4,775,675 |4.857,283 4,830,014 | 4,780,409 : ee oe 
Deposits .............. | 477,500 | 918,390 | 956,740 | 968,087 | 996,812 |1,034,682 = i % 4 
wes $ > ek 3 
BANK OF PORTUGAL.—In escudos (00's omitted). (aes 
ieatiomainiateighia cane {Se aii di lakes li a cetin a taess > om sale & eee oF 

“Mar. 30,; Mar. 1, Mar. 8, | M ar. Ma ‘Mar. 22, Mar. 23, 3 $ ® 

ASSETS 1932. 1933 1933 1933 1933 1933. ; i oe 

a | 358,535 | 601,845 | 602,960 | 540,391 | 541,510 | 584,728 2S i 

Balances abroad .... 597,026 | 510,567 | 490,035 | 456,439 | 446,372 | 417,11) ; ? ‘ 

Discounts ............+.. | 318,387 | 331,942 | 326,286 | 326,970 | 325,862 | 328,800 : aS 

Government loans .... /1,058,029 11,054, 046 11,054,046 [1,054,046 1,054,046 | 1,054,046 . a 

LIABILITIES. ; ye 
Notes in circulation .. /1,918,903 11,944,815 11,935,304 {1,916,439 |1,891,513 |1,915,843 om Be 2 
Government deposits. | 12,448 | 188,715 | 185,940 186,578 | 177,579 | 163,169 Lae a 
Bankers’ deposits...... 322,459 | 367,830 | 368226 | 383.984 | 404.020 | 396,568 oe - 
Other deposits ......... 37,029 | 32,366 | 29,430 | 37,162! 31,896 | "26,522 ee a 
=e 9 
AUSTRIAN NATIONAL BANK.— In schillings (000's omitted). x i 
ASSETS. Apr. 15, | Mar. 23, | Mar. 31, Apr.7, | Apr. 15, See 3 
Cash reserve— | 4932. | 1933. 1933 1933. 1933. : ma 
Gold coin and bullion ... 179,416 | 149,539 | 149,542 149,545 149,546 : a s 
Foreign exchange ......... | 48,063 | 38,981 | 38,997 39,007 39,018 5 a 
Other foreign exchange® ... | 115 | 115 | 115 115 | 115 a  @ 
Bills discounted............... | 845,681 | 306,961 | 286,618 276,787 270,391 i } 
Federal debtt ............... | 95,571 | 659,971 | 659,971 | 659,964 | 659,946 ce | 
LIABILITIES. | | te 
Share capital .................. | 43,200 | 43,200} 43,200 43,200 43,200 te BG 
Reserve fund —............... | 10,803 | 10,949 | 10,949 | 11,096 11,096 2S ie ee § 
Notes in circulation ......... | 921,839 | 840,904 | 919,098 | 867,849 | 860,312 ‘ $ Bey 
Deposite .........2.-0eeeseeeees ) 180,037 | 223,693 | 169,503 | 216,169 | 219,383 ‘ee ; ; 
® In dollar and ste erling only. t In accor dance with Art, 53 of the Statutes. ; = 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


(000’s omitted). 


ASSETS. Apr. 15,, Mar. 23,; Mar. 31,); Apr. 7, ,; Apr. 15, 
Metal reserve 193 2. 1933. 1933 1933. | 1933. 
Gold coin and bullion ............c..088 96.399 | 96.563 96,564 96,568 | 96,568 
Drafts and notes .........cccccccceeseees | 16,909 | 15,666 | 15,129 | 15,018 | 14,968 
Silver coin and bullion —............... + 11,052 | 10,860 | 8,717 | 8,700 9,641 
Inland bills, warrants and securities ... | 375,279 | 434,337 | 455,772 | 445,117 | 432,330 
Advances to Treasury .........0...eeeeeees ; 54,182 | 51,136 | 51,136 51,115 | 51,115 
LIABILITIES. | | | | 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,7 
Notes in circulation ............cccceeseeees 347,236 | 310,853 | 354,6 5) | 341,490 | 336529 
Current t accounts, deposi ite, &e esata } 83,299 | 88,472 \ 59,2 | 62,577 | 66,296 





@ ( ‘aloulated at pre-war parity of exchange. 


BANK OF DANZIG.—1In Danzig guider (000’s omitted). 
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Apr. 15, | Jan. 31,) Feb. 15,, Feb.28) Mar. 15,| Mar. 31, ) Apr 
ASSETS. | 1932. | 1933. | 1933. | 1933. 1933. | 1933. | 1933. 
Gold coin and bul- | | 
ats aaa 21,816 | 21,373 | 21,373 | 22,410 | 22,933 | 22,933 | 22,934 
Danzig subsidiary | : 
coin.. | 4,738 | 4,308] 4,660 | 4,307] 4517 | 4,076 | 4,129 
Balances ‘abroad sa | 5 
and foreign bilis | 26,600 | 13,173 | 10,832 | 9,197 | 9,603 | 15,352 | 13,074 
Treasury bills of ic 
tne free city of | | j 
Danzig .....0+-. ee | 600 eee | — ; 
Advances ......... 354 “540 | 540] 865 | 540 | 590 | 200 
Discounts ......... 6,731 | 10,529 10,866 | 11,503 } 10,558 | 10,013 | 9,380 
Other bals. ........ 1,309 36 34 | 36 | 35 | 38 | 32 
LIABILITIES. | es ee et 
Capital paid up.... | 7,500 | 1,500 | 7,500 | 7,500 | 7,500 | 7,500 | 7,500 
Notesin circulation} 37,626 | 35,152 | 31,591 | 34,769 | 32,4335 | 55,219 | 33,404 
Depositsondemand! 13,491 | 5,512 7,255 | 4,653 | 6,312 ' 7,201 | 6,721 
BANK OF JAPAN.— In yen (000’s omitted). 
ee Position, ; Apr2, | Mar. 1i, ; Mar. 18, {| Mar. 25, Apr. 1, 
Assets.  |June30,1914) 1932. 1933. 1933. 1933. 1933. 
Gold coin and f i | ; j es - 
bullion ...... \ 221.320 2 429,563 | 425,069 425,069 | 425,070 | 425,070 
Other coin and are 
bullion ...... \J | 58,723 | 38,984 | 41,256 | 41,400 | 41,535 
Discounts ...... i" 41,740 | 823,341 | 654,974 | 651,533 | 651,356 | 657,709 
Advances ...... | 70,540 | BO,111 | 61,925 | 51,936 | 52,165 | 51,949 
eee ee 362,270 | 1,088,394 | 1,013,697 | 1,001,923 | 1,072,462 | 1,148,533 
Govt. deposits 87,340 | 457,569 | 413,361 388,244 | 391,009 | 507,065 
Other dapenite 11,440 | 61,282 | 132.449 | 111,764 | 100,042 | __ 115,258 ; 
CENTRAL BANK OF CHILE.—In $’s (000's omitted). 
, Mar. 18, | Feb. 17, Feb. 24, 4., Mar. ads Mar. 10, | M ar. 17, 
ASSETS. | “y932. | 1933. | 1933." | 1933." | 1933 1933. 
Gold at home ......... | 67,821 | 70,960 | 71,331 | 71,584 | 71,766 | 72,019 
Gold abroad...........+. 97,255 | 82,935 | 82,604 | 82,472 | 82,372 | ate 
Discounts & advances | 25,310 | 36,600 | 37,897 | 37,632 | 39,758 2,9: 
BILITIES. | j oe . 
Notes in circulation .. | 335,304 | 15,291 | 471,795 | 494,358 | 491,087 | 989,200 
Deposits .......-+ee0se0e0 | 111,308 | 344,781 | 357,791 | 341,116 | 2 6148 ah aes 
Paid-up capital ........ | 90,832 | 90,832 | 90,832 | 90,852 | 90,8. a 


LONDON RATES. 
















Lape. 24, lape. 25,| Apr. 26,lape. 27, 





A 21,4 22, 
A504 1933. 1933. 1933. | 1933. | 1933. | 1933. 
¥ . a | ~ 
Bank rate (changed from % 1 % | “~e 1 ~ . | . by 
24% June 30, 1952)... Bt a 2 | 
M orket rates of discount-— j ra oe 
60 days’ bankers’ drafte } lia | ta -3 ms are +, 
3 months’ do............e00+ 4 | a aoe | 4 i 
4 months’ do........ | £-# | EH | ft | | j : if 
6 months’ do..... rae | # & | a | "7 
Discount ene ' | a | j j ; t 
i + =) \ -1 |t-4 
; | 1} ?}-1 f 1} 32 ; ; 
| $3} fa > |} : i 
Deposit allowances : Denk. ; 4 t ; t ; 
Discount houses « at call. we ; | § am : 
At notice...... os eee i ee 








938 









































Bank Bills. ¢ Trade Bills, 
Short cnet 
Loans 
3 Months | + Mouths | § soothe 3 Months, | ¢ Months | 6 Montbe 
1933 | % % % % % % 
Mar.30} ¢ } 4 ; 2 2 3 
Apr. 6 | §—? 2 2 3 
‘ 12 —f ' i —} 2 2¢ 3 
»» 20 ; 3 2% | 24 
9 27 + s-% 2-% 2 2 e 
: RATES OF EXCHANGE. 
Apr. 28, “e. 20, Apr. 27, 
London on Usance.| Par. 1932. 933. 1933. 
3.45 p.m. 3.45 p.m, 3.45 p.m. 
New York ... ; dollarsto £1 | Cable 4-864 | 3 65$-3-66; 3°87-3-90 | 3-74-3-75 
Montreal....... | dollars to £1 | Cable | 4-86§ | 4-12-4-14 | 4-35-4-40 | 4-32-4-35 
IED axiecceoens francs to £1 Role }124-21 922-93 874-878 | 87 fe 87 
BED ‘xnssrnncs marks to £1 T.T. | 20-43 15y-15% |14-85-14-80 14-80-14-90 
Amsterdam.... | florins to £1 T.T. | 12-107 | 9:00 9 05 | 858-8 61 | 8-46 8 49 
Brussels ...... belga to £1 Zeke 35-00 26-264 (24 70 24 8024-35 24-40 
BEIT. nosenencs lire to £1 T.T. | 92-46 70%-71¢ 674-678 | 654-652 
SS aes francs to £1 T.T. | 25°22 182-18% |17-82-17:92)17-60-17°65 
ee kroner to £1 ake 18-15 19}-19 194-198 (19-55-19-65 
Stockholm..... | kronor to £1 TT. | 18-159 193-19 19%-19 19- 30-19-40 
Copenhagen... | kroner to £1 ns 18-159 | 184-18 224 22 22-40-22-50 
Madrid ........ pesetas to £1 oie 25-22) 46§-467 403-40 394-40 
Lisbon ......... escudo to £1 | T.T. 110 1094 110} | 109$-110$ | 1094-1104 
Vienna achligs. to £1 | T.T. | 34-58% | 30-344 32-34t 31-34 
Prague krone to £1 Role a 1234-1244 | 1154-116% | 1143-1153 
Belgrade ...... dinars to £1 T.T. (276-316 200-215 245-260 245-265 
Budapest ..... | pengdto£l | T.T. | 27-82 | 20-21(@)| 19-218) | 19 2108) 
Bucharest .... | lei to £1 aa 813-6 600-620 560 590 560-590 
ee leva to £1 T.T. 1673-659 | 500-530 470 500 480-520 
Athens.......... | drachmeto£1) T.T. 375 445 sellers 590 620 590-620 
Constantinople} piastres to £1| T.T. 110 750 800* 710 715 
Moscow ....... roubles to £1 | T.T. 9-46 | 7-05 7°06); 6-74-6-76 | 6-69-6-71 
Warsaw ...... zloty te £1 , ty 43-38 | 323-334 30 31 30-31 
Helsingfors.... | F. marks tof T.T. 1193-23 210 220 227-229 | 227-229 
Ee | lita to £1 T.T. | 48-66 35-40 33 35 33-35 
SS ee | kroon to £1 T.T. | 18-159 13-15 12-14 | 12-14 
Riga............. | late to £1 7h 25-22) 18-20 17-19 17-19 
Alexaniria ... | piastres to £1} Sight 97} 973-978 78 978 97% 978 
Buenos Aires.. | pence to peso} T.T. | 47-€2d. | 36-36} 404-4140) | 403-4144) 
Rio de Janeiro} pence to mils.} 90 days} 5-899 | 42-43 5é-5h(e) 4% 58) 
Montevideo... | pence to peso| T.T. 51 | = 29-3it t 24-344" 
Valparaiso..... | pesos to£l | 90days| 40 64-50t t 
SED emisonuen | soles to £1 90 days} 17-3 13-15t 23-00+ 23-80t 
Calcutta ...... pence Zi L6ey-L/68)| 1/64-1/6X% 
Bombay ...... to _. 18 1/5 #-1/64 | 1/6y-1/6% | 1/6 -1/6X 
Madras......... rupee a A L/6A-1/6H | 1/64 -1/6 
Hong Kong ster. to dollar} T.T. 1'34-1/ 1/4-1/42 1/43-1/4 
shanghai ..... ster. to tael adie wes 1/74-1/8 1/3-1/43 1'3 1/34 
Singapore ster, to dollar}; T.T. | 28. 4d. | 2/34-2/3§ | 2/3§-2'3% | 2/38-2/3% 
EEE | ster, to yen T.T. | 24-582d.; 1/9¢-1/ | 1/2§-1/23 W3UR 
ee | ster. to peso T.T. | 24-066d. 2/7-2/8 t + 
Merico.......... | pesos to £ 2s. 9-76 ll-114 12-13 13-14 
ac | ster. to baht. ! TT. | 21-824.! 2/3-2/58 | 1/9$-4/108 | 1/99-1/108 
+ Nominal. (¢) Official Rate. 
OVERSEAS BANK RATES. 
Changed From To Changed From To 
% % % % 
July 1,1931 9 x Oct. 26, 1932 6 
Apr. 18, 1932 3 2¢ Sept. 1,1932 4 4 
Dec. 3, 1932 10 4 Oct. 9,1931 2 2 
Mar. 10,1930 5 4 Jan. 25,1935 4) 
July 20,1931 6% 7 Feb. 20,1933 5 4 
o-. * — . Ss Jan. 28,1932 6% . 
an. 
Mar. 3,1932 8 7 Jan. 1,1933 6 {3 
Oct. 17, 1932 5 4 Jan. 9,1933 5 4 
Feb. 16,1933 4 3 May 16, 1932 9 8 
Oct. 12,1932 4 Sept. 11932 4 3 
July 12,1932 5 4 
Jan, 31, 1933 t 6 Jan. 22,1931 2 2 
May 4,1932 7 7 Aug. 17, 1932 5-11 4-38 
Lisbon Apr. 4,1932 7 6% | Vienna ...... Mar. 23,1933 6 5 
New York Fede- Warsaw...... Oct. 20,1932 7 6 
Reserve. Apr. 6,1933 34 3 TD ceeeenen June 30, 1932 i 3 
He of Chite.— Discount :ate for member Danis, 6%; discount rate ior the 
pa ‘ 
a st applied to banks and credit lustitationa. 
6 6% applied to private persone and firme. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK, 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Apr. 27, Mar. 29, Apr. 5, Apr. 11, Apr. 19, Apr. 26, 
3 1933. 1933. 











1932. 1933. -1y33. L983 
% % % % % 
Gald GROREG 2000000 20000000020000- ; 23 3 2 14 1 1 
Time money (90 days’ mixed coll.) 2} 2% lt 1 1 1-1) 
Bank acceptances :— -——-—- —Fellhng Ratee-——— ~~ -. 
Members ble, 90 days....... 1 2% uy ‘ i 
Non-mem.—eligible, 90 days ... 1 28 1 i ' i 
Ineligible, 90 days 34 2 vt 
a) accept. 90 dave 3 23-28 2-2 24 2 
Rates of Exchange, Apr. 27,| Apr. 11, | Apr. Apr. 
New York on— 932. "| “fos3” fois tos 
— 
60 days ......... 3-643 | 3-405 | 3- . 
ili vissonccssnst ‘} Dollars for £1 4 tse | 3-66 3-415 3.108 te 
Cheques ..... | 5-66 3-415 | 3-705 | 3-80 
Paris ...... 8 sen ast 1:28 4-36 
let . -97 5-50 | 15-4 
Switeerland 19-43 | 19-36 | 20-85 21-38 
Pecnmccs 8 ase - 12 5°71 5-75 
=— = Poe tee ee 
i © oe 7-82 | 8-495] 9:39 4 
Amsterdam, 40-51 | 40-425 | 43-85 44-48 
Oupenhages ” a wo oo 17-00 
eecceceoe vy P 7 -00 19-40 
Stockholm... ,, 18°40 | 18-06 | 20-00 | 19-70 
Athens ...... al 0-568 | 0-59 | 0-634 
Montreal.... ” 89 34 86 87k 
—— ” 32% 21-3 22 238 
Hong = ad a shi nad 
— eee ” eee ee eee eee 
eee ” 7 . ° . 
: 278 as-16 27-95 | 28-60 
Bornes Alves iL el Se oe 
” 





THE ECONOMIST. [ 
Comparison with previous week— | 
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SOUTE AFRICAN ExcH 





ANGE RATES 
BUYING RATES PER £100 (STERLING), 
T.T. | Sight | 30 days | 60 dayy | 
; dayy 
sight. sight, | “Soe 
London ae | 
Rhodesia ..... | £100 5 0| £10017 6| s101 7 «| 
South Africa | £10017 6 | £101 7 6 | g101 14 6 | ec 1 S| fim 1, 
| 8 | £10 Nl ¢ 
SELLING RATES PER £100 (STERLING), 
| Sight, | Telegraphic 


SONS Ses Oa eee iss | fee 

Ditties. Sire | gi? 
| 

CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank 


» Limi 
rates of Exchange :— imited, quotes the following 








Country, Method of Quoting. | Par Value. | Ceance, | Late 
|= 
RR wenn Bolivianos to £......| 13-33 | 
Colombia ............0.. Pesos to £ ..........., 5 | meceetine| ae 
ouneer eecnccocccccecs ee 24-3325 | Sight London | 23-23% 
Nicaragua ........00+ Cordobas to£ ...... 4-866 . | 4-9" 
Salvador .....ccccsseees COB vesecsens 9-73 : ton 
Venezuela ........... - | Bolivarestof£ ...... 25-2215 - 21-90 
Guatemala ............ Quoted in New York oe e | a 
* No rates available. t Nominal. 


ane 3 Rates calculated on basis of New Yoru 

The Anglo-South American Bank, Ltd., has received tele 
advices from the Madrid branch that the gold surcharge 
payment of Spanish Customs duties has been fixed for the 
April 21st to 50th at 128-68 per cent. 
as from 11th instant at 128-67. 


OVERSEAS DOMINION RATES 
CoMMONWEALTS OF AUSTRALIA AND DOMINION oF 
NEw ZEALAND. 


graphic 
for the 
period 
The previous rate was fixed 





London on Australia and Australia and New Zealand 
New Zealand. on London.® 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- | New Ans | New 
tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. tralia. Zealand 
Toke disene ese ceo 125 12 125 —_ iat 125 
Sight ... 1 126 125% 124 124 124 1254 
Sdays| 127 126 ooo on 12 123 125% | 
60days| 127 127 ane 124 1 1258 | 
90days! 12 127 . 124 1 125 | 





© All rates (Australia and New Zealand) now based on £100—LONDON. 
INDIA: REMITTANCES TO THE HOME TREASURY. 


During the From Apr.1 
week ending to 
Apr. 22, 1935. ar 1933. 
£ 

Sterling purchased in India ..........+..++++- 1,033,000 2,528,000 
From paper currency reserve 
Net in England ........ce.sseseeeee 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 

standard reserve..........+++0++ w 

Net remittance to Home Treasury ......... 1,055,000 2,528,000 


India Office, 8.W.1, April 26, 1933. 


BULLION. 


: — : Id for wees 
The following statistics of imports and exports of go 
ended April 27, 1933, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


3 in and 
” rted from Great Britain a0 
— Northern Ireland. 


— a 
To | Bullion.® | Coin. 


Imported into Great Britain and 
Northern Ireland 





From | Buition.* | Coin.t 





ae 
re 
. | 700,000 Germany 196 ise 

; , me 700, JOTTRATY = ococrsees > il 5 | 144? 
Netherlands... | 348,340 | 174,037 | Netherlands ...... | 524.94 | S99 
Belgium ......... ae 8,570 | Belgium .....--- | 613066 | 28 
IED sincannesesd 690,058 382,000 | France ....--..---- | ©op'109 
Switzerland 20,709 32,996 | Switzerland .....- | 3.465 
Spain .........++- oes 11,881 | Austria ....... seeee | 43°56 
SN is eiteiacnints 11,940 a Czechoslovakia =| 69 
ei ecamteed 56,950 ._ | Other countries | 
British 8S. Africa | 1,046,819 3,622 | 
Tanganyika Ter. 4,100 ” | 
GRD oscceccnese 5,673 > | 
British India ... 751,091 739 
British Malaya 82,657 ' | | 
Ho < ’ ! 
re * ~pahliiae 234,101 5,367 
New Zealand ... 51,978 eed 
Other countries Reef eters — | ron.190 

Total ...... “3,307,986 | 1,327,212 | Total -.--- ed 





* At current market price. 
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GOLD MOVEMENTS. 








, ARRIVALS, £ 1933. WITHDRAWALS, £ 
185" pam Dough... weet ie. 8... Nil 
on cesesnnenecenasoeseseees Nil ” 22 HPO R ORs tere eeeteseesence Nil 
*4 Bars bought ....... i ” 2 Sabnaanaunnnnntetesncsinees Nil 
Oe it ee ineegnanien Gh BaP ecenccecocccccconscassecocs Nil 
6 rs bought ....... 22,253 Sa HEE wedbanctbehidibnesctccecees Ni 
+ 5 - gee ee Nil 
oes 2,024,267 as Nil 
vepent April 21 to Ages 27, 1933 (inclusive) ................e0008 £2,024,267 in 
coment GUriMg YOAT LISZ, ssseesseenseeeseeeesesersseseerseeeseseseeees £1,198,906 out 
sepent during 1933 (January Ist to April 27th inclusive) ...  £66,194,100 in 
‘vement April 29, 1925, to A ril 27, 1933 (inclusive) ............ £17,615,459 in 
coment september 21, 1931 (gold standard suspended) to 
April 27th, 1933 (imclusive)..cccsoscccssesececccccsccecsceccosccccces £50,000,973 in 
\esers. Samuel Montagu and Company write on April 26, 1933, 
follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
193,965,895 on the 19th instant, an increase of £5,452,923 as 
mpared with the previous Wednesday. Purchases of bar gold, 
he Bank during the week amounted to £1,974,629. The daily 
ounts of gold offering in the open market have been very small, 
th the exception of last Saturday when over £1,250,000 was 
vailable. On that occasion about £1,000,000 was taken for a 
1.ctination not disclosed, the balance being absorbed on Continental 
count. Depreciation in the value of the dollar to below gold 
port point from the United States and a wave of speculative 
sperations adverse to the dollar were followed on the 19th instant 
py the news that further licences for the export of gold from that 
ountry would not be granted. Thus the United States of America 
detinitely off the gold standard. 
Quotations during the week :— 

Equivalent value 


Per fine ounce. _ of £ sterling. 


ED dccnasieesessesssensinn 120s. 6d. 14s. 1-20d. 
+ VT 0 Scceasintomsaaeiioaaaiadmaesie 119s. ld. 14s. 3-22d. 
Osi aa 118s. Od. 14s. 4-79d. 
a 118s. 2d. 14s. 4-55d. 
a ial 119s. Od. 14s. 3-34d. 
De ee ead ee 121s. Od. 14s. 0: 50d. 
i 119s. 3-50d. 14s. 2-93d. 


The s.s. Viceroy of India,’ which sailed from Bombay on 
turday last is reported to bear gold to the value of about 
£567,000. Of this, £266,000 is consigned to London, £238,000 to 
New York, £55,000 to Holland and £8,000 to Marseilles. 


SILVER. 


Silver was again subjected to severe pressure from the United 
es of America where the decline in the value of the dollar caused 

nse in commodity prices in general. 

Further reports as to the legislative measures authorising the 

sceptance of silver in payment of War Debts served to accentuate 

the demand and a general speculative interest was created which 

tarned prices rapidly upwards. 

Quotations yesterday reached 20,,d. and 20$d. for cash and 
forward respectively, but to-day, in face of heavy offerings, prices 
have reacted to 18}d. for cash and 184,d. for forward delivery. 
A good demand from America and from speculators has followed 
this afternoon. China exchanges have consistently failed to respond 
% the successive rises in silver prices, yet sales from this quarter 
have not been extensive and have consisted in the main of profit- 
taking operations. The Indian Bazaars also re-sold whilst moderate 
sales were effected by the Continent. 

During the week a feature of interest has been heavy shipments 
of silver from this country; these included 3,250,000 ounces con- 
sgned to New York by the s.s. “ Franconia.” 

The following were the United Kingdom imports and exports of 













alver registered fro id- i id- 
the 24th instont —_ mid-day on the 15th instant to mid-day on 
_ ft Iuporrs, £ Exports. £ 
rw Sei cialaaiale 24,264 Yugoslavia .............:. 98,400 
—_— eiadibeibeeiibinian 2,500 | United States ............ 75,200 
Ie fb vhrcincncstncosnacteinns 4,765 | Hungary ................+. 17,675 
ne Siebiieiadiaiibabiceste 36,175 | Barbados Island ......... 7,500 
_ ia sccscescoseeses 14,624 | French Possessions in India 6, 
“et countries ....., 4,775 | Other countries ......... 11,462 
86,903 216,237 
Quotations during the week :— 
In Lonpon, In New York 


Bar silver per oz. std. Cents per 


; Cust Two Months’ Ounce 
delivery. delivery. ‘999 fine 
“s Tebienea 194d. 193d. Aprill9 ......... 33 

, ._— 19$d. 194d. a eee 355 
> SS Settreese 194d. 19 4d. a EE - Guaeones 33 

7 OF sesssen 20 4d. 20}d. ee ND a case 36 
seen 20d. 204d. Sa: MR peinowsene 37 
to 184d. 184d. ns GY hdalecoke 36 

DP ccthienss 19-490d. 19-552d. 
The hi 


ighest rate of exchange on New York recorded during th 
, g the 
the | rm the 20th instant to the 26th instant was $3-93 and 


West $3-70. 
INDIAN CURRENCY RETURNS (in lacs of rupees). 
ee April 15. April 7. Mar. 31- 
Siver circulation siithlataidheen lias 17,633 17,650 17,690 
coin eneky Pullion in India .........++. 11,125 11,145 ues 
Becuri bullion in India ............ 2,612 2, 
“es (Indian Government) ............ 3,896 3,904 3,904 
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The stocks in Shanghai on the 22nd instant consisted of about 
163,900,000 ounces in sycee, 245,000,000 dollars and 8,820 silver 
bars as compared with about 162,400,000 ounces in 














sycee, 

240,000,000 dollars and 9,320 silver bars on the 13th instant. ~ 
GOLD AND SILVER PRICES. 

Gold | Silver— | ; ai 

Per | Per Ounce. Date. —— 

Ounce. | Cash. | Forward) Cash, 

1933, ; wo dj do} da | ar 
April2l .../ 119 1 | 19} | 19% | April23,1927| 29% 
» 22...) 118 O | 19 | 19% | ,, 22,1928) 26% 
0 24 | 118 2 | 2% | 20k |, 26,1929} 26% 
» 25 ...| 119 0 | 20% | 20} | May 1,1930| 195 
» 26... | 121 0 | 18) | 18% | April 30,1951 | 15% 
» 27 121 4 | 20% ' 20} » 28,1932 | 165 

NOTICES. 


The Midland Bank announces the opening of a new branch at 
501 Kingsbury Road, The Hyde, London, N.W.9. Night-safe 
banking facilities, already in operation at more than 500 branches 
of the Midland Bank, will be available at the Kingsbury office. 








Company News. 





REPORTS AND NOTICES. 


MISCELLANEOUS. 
ASSOCIATED LONDON PROPERTIES, LTD.—-At a general meeting 


of the holders of the 6} per cent. mortgage debenture stock of 
Associated London Properties, Ltd., which was held April 25th, 
an extraordinary resolution, as contained in the circular letter 
dated April 12, 1933, was passed unanimously. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.— These 
index numbers represent the estimated monthly receipts from 
traffic as related to comparable traffic in the year 1929. It should 
be noted that since 1929 the operation in various overseas areas has 
been taken over at different dates by the local associated companies, 
and the total figures for 1929 taken for purpose of comparison 
in establishing the index 100 have therefore been adjusted when 
necessary by the omission of the receipts accruing in the areas 
affected. The index numbers are, in consequence, all shown 
upon a comparable basis. Monthly figures reduced to working 
day average. Working day average of comparable receipts, year 


1929 = 100. 

1930. 1931. 1932. 1933. 
January . 96-0 76°3 73°4 69-9 
February ... 95:7 81-2 82-9 71-7 
March ...... 94-5 79-6 77°8 70-4 
ABE 2.200000 94-9 74°5 71-4 
BEE. wrannaves 86-2 68:8 67-7 
GC acnesenes 86-0 66-6 64-7 
80-8 64-7 63-2 
August ...... 82-1 61:8 69-6 
September 81-4 73°0 71-4 
October ...... 82-5 77°8 73°2 
November... 80-4 79-0 73-0 
December... 87-1 83-6 78-8 


JOHNSON AND PHILLIPS.—Net profit of Johnson and Phillips, 
Ltd., for 1932 amounted to £21,341 against £35,494 in 1931. The 
directors state that owing to the policy of restricted expenditure 
pursued by many large users of cables and electrical plant, the 
company experienced a considerable reduction in business during 
the year. They have decided to transfer £5,000 (unchanged) to 
research and development account. They are transferring £10,000 
from dividend equalisation account. The ordinary dividend is 
5 per cent. as before. The carry-forward is reduced from £102,717 
to £99,058. 


ELEKTROLUX.—The annual report for 1932 of A.B. Elektrolux 
shows net profits were well maintained at Kr. 7,045,371, compared 
with Kr. 7,073,324. The total sum available _ Kr. — 
Dividend is unchanged at 8 per cent., and, after providing for 
taxes, an increased balance of Kr. 2,577,469 (against Kr. 1,282,098) 
is carried forward. Reserve remains at Kr. 6,000,000, to which 
it was raised a year ago. 

PRIMITIVA GAS COMPANY OF BUENOS AIRES, LTD..—- As over 
98 per cent. of the available shares of this company have now been 
exchanged for shares in Primitiva Holdings, Ltd., the proceedings 
at the gas company’s general meeting to be held on April 25th will 
be purely formal. The annual general meeting of Primitiva 
Holdings, Ltd., will be held on May 23rd, and the chairman, Mr 
P. Ashley Cooper, will then deal fully with the affairs of Primitive 
Gas Company. | , e 

RKING PROFIT, TRANSVAAL.—The total estimated working 
wot of the gold mines of the Transvaal for the month of March, 
1933 amounted to .— Witwatersrand, £2,391,747 ; outside districts, 
£157,432; total, £2,549,179. The estimated working profit in 
February, 1933, was: Witwatersrand, £2,265,515; outside districts, 


£149,243; total, £2,414,758. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit ae Appropriation. 
After oun ie 
Balance Payment | Available Dividend. , | | Period Lag 
Co Year | from of for Carried to| | Yon. 
wT Ending.| Last Deben- | Distri- || Prefce. Ordinary. Reserve, | Balance || 
Account. | “ture bution. Deprecia-|Forward.|| Net aad 
Interest. Amount] Amount. | Rate, | #00, &. | Profit. | a. 
| } 
Banks. £ £ £ £ % £ | | 
Union Bank of Scotland .... | Apr. 1| 107,632} 319,982] 427,614 18 100,000 111,614!) 309.9) ; 
Breweries. a ha 
Wilson’s Brewery.............. Feb. 28 78,063 94,210 172,273) 18,300 14 27,424| 76,849) 121,563) 1, 
Brie emi’ Lighting, &e. 1 " 
ridgwater and District Elec- 
tric Supply ..........+2.+00+ Dec. 31 968) 5,251 6,219)| 3,686 6 one 1,033) 4,862, 5 
Calcutta tlectric Supply ... | Dec. 31 39,674, 413,487) 453,161!) 62,857 123 152,500) 35,166| 401.279 e 
Financial Land, &c. “ i 
Canada Company.............. Dec. 31 162) Dr. 473\Dr. 311 \Dr. 311) Dr. 604 
Bombay Gas Company ...... Dec. 31 39,033) 25,787 64,820 8 2,401) 39,419)! 26,054 3 
Iron, Coal and Steel. 
Babcock and Wilcox ......... Dec. 31 son 219,244; 251,915)| 14,954 (m) 74 Dr 106,569) 21,056), 569,620 1 
Ransomes and Rapier ....... Dec. 31 18,120) 10,812 28,932 703 3 ona 23,414) 24,195, ¢ 
Stewarts and Lloyds ......... Dee. 31} 137,119) 272,022} 409,141!) 100,373 152,030} 156,738) 317,272. 
Motor and Cycle. i 
Simms Motor Units ......... | Dee. 31 | 3,362) Dr. 19,953| Dr. 16,591 Dr. 19,000 2,409||Dr22,062 
Vauxhall Motors .............. | Dec. 31 |Dr392,345) 123,349) Dr268,996 ; | Dr268996 | 56,040 
Rubber, &c. | 
Batu Tiga (Selangor) Rubber | Dee. 31 18,819} Dr. 126 18,693 | 18,693 1,216 
Bukit Tupah Rubber ........ | Dee. 31 |Dr. 12,650|Dr. 3,818\Dr. 16,468 ee | Dr 16,468 Dr. 6.207 
Cheviot Rubber.............+++ | Dec. 31 16,492) 5,892) 22,384 24 16,884, 4.951, Ni 
Golconda Malay Rubber..... | Dec. 31 2,509|Dr. 659 1.850) Be w | 1,850)\Dr. 933 
Gopeng (Perak) Rubber .... | Dee. 31 8,625) 329) 8,954) 250) 8,704 |Dr. 725 
Hewagam Rubber............ | Dec. 31 48\Dr. 275\Dr. 227 | Dr. 227) Dr. 3,242 
Junun Rubber.................- Dec. 31 |\Dr. 3,918|\ Dr. 3,279\Dr. 7,197 a Dr. 7,197'' Dr. 3,918 
Labu (F.M.S.) Rubber ...... Dec. 31 14,854 6,435 21,289) 2s _ 15,424 5,288 * Nil 
Langkat Sumatra Rubber .. | Dec. 31 |Dr. 3,647|Dr. 2,624|Dr. 6,271! jay |Dr. 6,271 Dr. 4,771 
London Asiatic Rubber ..... | Dec. 31 71,040|Dr. 1,356 69,684 | 69,684) Dr 11,511 
Lower Perak Rubber......... Dec. 31 5,095) Dr. 632 4,463 4.463) Dr. 1,310 
Nagolle (Ceylon) Rubber and | : | 
BOO o0ners eee ebieion Dec. 31 3,006} Dr. 4,298|Dr. 1,292 2,350) 1,058 ses 
New Crocodile River Rubber | Dec. 31 2,162) Dr. 8,608 Dr. 6,446 . 7,000) 554 Dr 12,200 
Sapong Rubber and Tobacco | Dec. 31 296|Dr. 4,935 4,639 | - 5,000 361 Dr. Yen! 
Shelford Rubber............... Dec. 31 1,872\Dr. 1,167| | 705) | mT 105, Dr. 1,139 
Sungei Buloh Rubber ....... Dec. 31 22,100|\Dr. 3,133 18,967) bos | 18,967 oe 
Sungei Kruit Rubber ........ Dee. 31 2,636) Dr. 1,273 1,363 1,000 2,365)! Dr. 1,034 
Sungei Telor (Malaya) | 
I a Dee. 31 4,037, Dr. 1,567 2,470, Roan 400, 2,070). 
Tambira Rubber ............+. Dec. 31 |Dr. 4,576|Dr. 16,031\Dr. 0,607 ° vee Dr 10,607)\ Dr. 9,829 
Tangga Batu Rubber ........ Dec. 31 147|\Dr. 824\Dr. 677 ‘ Dr. 1,000 $23)\Dr. 1,302, 
Shops and Stores. | a 
Army and Navy Co-operative] Jan. 28| 106,441] 121,264) 227,705)... 102, 124 13,393) 111,812); 120,756) 124 
IR TROND siiescecccictntcces Feb. 20 31,522 61,183; 92,705)| 24,000 18,162} 10 19,000) yee on 10 
Civil Service Supply ......... Feb. 28 27,605 11,065 38,670 aes 8,848 2,000) a) ae 
Horne Brothers .........0..+++ Feb. 28} 25,292) 38,969} 64,261/| 38,500 si | 25,761!) 58,962 
Tea. 
Amblama Tea ............+-+-. Dec. 31 778| Dr. 3,262| Dr. 2,484\\—... Dr. 1,300\ Dr. 1,184)| he - 
Ceylon Proprietary Tea ..... | Dec. 31 6,742) 2,224 8,966) 1,307 1,000) 6,659) v, . 
Pundaloya Tea Company of | 24 | 15.663 25 
BR sccvnrwsacvaedpediiivene Dec. 31} 3,942) 3,663) —7,605|| 1,634 seo7|| 199i 1% 
SS i eae Dec. 31 3,673) 11,184 14,857); 2,100 5, 5,000 "714)| 11.540 5 
Rosehaugh (Ceylon) Tea..... | Dec. 31 7,907|Dr. 2,193 5,714 wie vee oe > aa 9,498 0 
Talawakelle Estates ......... Dec. 31 3,287; 6,904; 10,191|| 1,723 Dr. -_ O75\| 710 
— Tea 7‘ ee aseveees Dec. 31 999} Dr. 584 415 140 oe i ; 
mways and Omnibuses. | a 
Calcutta Tramways ......... Dee. 31 65,161 71,341)| 12,500 , 7,692) — — 4 
Potteries Electric Traction.. | Dec. 31 55,698 73,331) _ one 61,022; 12,309) , 
British and Continental Plan- . 260) Dr. 2,045 
tations Trust ............... Mar. 31 . 5,851\Dr. 5,260) aan 
London and South Ameri- 50 31,101 
can Investment. ........... Mar. 31 19,039 43,103); 18,750 poo) ro] "B36 
Rubber and Tropical Trust | Mar. 31 327} 18641)... 8,970} 9,6/3) 
United States and South 983 | 72.768, 1h 
American Investment .... Apr 4 58,006 98,733 18,750 49, &» 
West London and Provincial 1 12.872) 5 
Electric and General ...... Mar. 31 12,006 12,466 7,200 “ 
Other Companies. 40.549 54.801 124 
Burton, Son and Sanders ... | Dec. 24 50,704 86,275|| 29,636 ve 30.013) 22177 5 
Ciro Pearls (Holdings)........ Mar 25 21,448 51,436 taf s1.425) Ooal|Dr. 1,368). 
Dunhill (Alfred) oa tee 31 ‘onan anand aie Dr. 390" 65,815)| 10,521| 
1 steeseeeescenes C. 12,715 75,815 10,000 eee ’ 549 5 
Johnson and Phillips .......: Dec. 31 21,341| 124.058|| i... Dr. orn yor a0 553 rs 
Oxendale and Company .... | Feb. 28 11,294) 15,856 || 11,250 9 130 91,902) 122,677 125 
EIDE vesciebionicenneerse>s Mar. 31 118,871} 181,907) 12,750 49, 6.905), 19,669 Yb. 
ION «-aiestailebekesvahiiiiba Feb. 20 6,397 17,887 24,284)! 13,300 ese | ’ af 108.819 { ord 
Schweppes......ssssssssssessees Dec. 31}  48,447| | 112,044) 160,491/| 15,000|f 32 |} 25,000, 51,7 asa | 
Scottish Greyhound Racing | Dec. 31 7,364 19.734 27,122)| 9,000 100 il or saat sis ot 
“ . . if’) 10 ae. 
Spillers, Limited.............. Jan. 31) 162,405) 473,304] 635,709|| 51,436} 267,782) {19 or } 150,000] 166.4914) 348th 2 
pees ae Halls.. ane, 31\ 14,244 16,183 30,427| 8,437 5 6,800, | _ 
nited Africa Company .... pt. 30 81,673)(s) 141,359} 223,032 165, ac | got 
Telegraphs, &c. | 198183 f Sport 
Anglo-American Telegraph... | Mar. 31 65,625, 196,875) 262, 151,861 | 65,625) Uli 


(m) Also a dividend of 14 per cent., absorbing £64,495 out of £67 












































































,532 profit on sale of investments. 








(8) Five months. 
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WEEKLY TRAFFIC RETURNS. 
gaiLwAYs OF GREAT BRITAIN AND IRELAND. 
Gross 


| ea abet 23, Sere Go Receipts, 
ee (000’s omitted.) 
















‘yr 21, 1933. 


3 
& 


Receipts. 


| 
5647 He 6,743 


” 


4 
28) 4,475) 7,211 
35} 7,938) 11,988 
806; 8,676] 12,851 
94); 10,189) 16,412 
105} 11,137] 17,473 
520} 1.426) 5,310 
004; 534) 1,538) 5,403 


16,767|14090 9,596) 23,686 
17,112)15653}10173| 25.826 








goer 9 1932 | 2,181 


———Ty933 (19229 |1239] 839] 40411243] 2,482 


40,453 
Total...--4 1932 |19244|1129}1006) 614 1620) 2,74 





































| 42.938 
EE prereset - a 
» £1933} 59 Ol] 448-5 50-2| 498-7 
ae 1932 | |31-3) . *5}) 470-1 51-4) 521-5 
Coder. 1933 | . 6 6 4504-6 
iB.R. | 1932 | . ‘0 “9 4533-9 
Gren J 1933 | 0}. ‘0 8 474-8 
Bases, bc. | 1932 2). 2 8 436-8 
VL. & Sb. £1933 | “1. iu 2 ae 
§ 1932 eee , . , : a 663-6 
Dalit 1933 | 80 | 3-9) . “2 ‘1 8-31 338-4 
Pown 41982 | 80 | 1-9]; i) 29-8 10-7} 40-5 
great [1933 | $62 | 8-4) . + | 13-7 
Northern 1932 | 562 i ° hon .-. | 349-8 
Gat £1933 | 2,158 o os “9H 290-4 499-5] 789-9 
Ps athern | 1932 | 2,182 {19-0} ... -3H 319-01 . ~ | 581-31 900-3 
| Ee a Gross Receipts Total Gross 
i for Week. Receipta. 
| 3 ; 
5) 1933. | + or — 1933. + or— 





INDIAN. 
1933. Rs Rs. Rs. Rs. 





50 |Mar, 18)1,330] 2,89,700}— 41,788) 1,61,36,542]— 23,31,198 
52 31} 202 80,900}+ 36,300 19,14,500}— 1,08,400 
26 31} 2,114) 11,78,125|— 25,166) 1,66,05,452)+ 1,09,001 
| 49 11) 3,274 14,26,000| —2,50,943) 6,44,89,908) — 33,91,268 
2 jApril 15} 3,091) 22,07,000}+ 81,000 47,08,000}+ 1,52,000 


26 31] 572} 2,98,638)4- 15,758 32,78,175| — 58,198 
50 18 2,528' 11,20,9201+ 19,223! 5,33,08,594!— 8,12,498 


+ Including Lucknow-Bareilly State Railway. 


52 on 31) 3,230) 27,87,000}— 49,120) 7,33,79,018}— 56,87,444 





CANADIAN. 
1933. 3 s $ ee 
Canadian National | 15 |April 14)20412 2,502,210| — 692,242 35,613,317| ~ 10,415,780 
Canadian Pacific... | 16 21117045! 1,834,000' — 229,000! 29,009,000’ — 5,917,000 





Antofagasta (Chili; ) 1933. 


































£ £ £ £ 
and Bolivia)...... | 16 |April 23) 804 11,140! — 3,200 149,1701 — 58,110 
Argentine N.B. .... | 42 | 22} 783| 10,100) + 1,800 448,600;— 56,500 
Argentine Trans... 42 22) ll 1,028! +- 131 25,004] — 51,919 
BA. and Pacific... | 42 22] 2,806] 135,000}+ 5,000] 4,630,000; 747,000 
BA. Central ........ | 42 en 7,150|~— 2,939 380,486|— 65,848 
BA. Gt. Southern | 42 22) 5,076] 232,000;+ 8,000]  8,558,000/— 482,000 
B.A. Western ....., 42 22} 1,926 70,000}— 5,000] 2,832,000}— 311,000 
(entral Argentine . | 42 22] 3,505] 170,000}~ 53,000} 7,619,000] — 1,613,000 
Central Uruguayan | 42 22] 273) 13,829|+ 434 640,043|+ 40,290 
ier s 2 si 3,250} 385 136,219} 4 3,803 
» Une. (N. Ext.) .. | 42 2) 185 1,804/+ 138 80,5351+ 16,054 
Cm. (W. Ext.) | 42 22} 211 1,089|— 310 55,857| + 1,200 
Cendobe Central... | 42 22] 1,218]  34,000|— 10,000} 1,689,000} 325,000 
Peavdiai| | laos) Teme eo) Seat Sa 
at 6 / 8001-1, 208,800} + .70 
seopoldina........... | 16 San ses 18,322) + 133 395,832) +- 5,092 
Sine emma. | 26 22}... |R8274,000|+ 17,000] 4,602,000)+ 164,000 
Pree sem ssesssseees +34 15| 4,115 4,152/+ 1,652 29,9111+ 6,000 
Paraguay Central . | 42 22] 274 3,290]+ 590 114,700}— 11,600 
Ban ne eresteesnecense | 2 22 site 2? = +, 285] 122,514) 444 
Pt Palo ws.oeeeee . ,895|+ 4,993 602,794) + 1998 
ite} of Havana | 42 22'1,367! —19,845'— 9,046 819,584'— 286,932 
+ Months. 
OTHER OVERSEAS. 
layptian “Delta ) | 1933 : . 
ee eee 933. £ £ £ £ 
le ie 1 lapri iol 820 5,432! — 350 6,432! — 350 
eSmthnat eee | 15 13)... 1,349|— 334 26,550! + 830 
Mera Shain | 15 15} 104)Ps. 55,361] 21,913 799,032|+ 52,341 
——_ way... * 16 21! 483! $174,9001+ 3,500! 2,758,5001 + 72,200 
Be TRAMWAYS WEEKLY GROSS RECEIPTS 
Angio-Aroenti 1933. £ £ £ £ 
B ine » | 16 [April 22 328] 62,169}— 5,828 944,500/— 121,681 
lle of Thanet Elen | +2 16] . 6,460}— 2,890 361,516|— 68,765 
Liverpool Gorm. "| 22 12)... 2,182|—- 198 37,670|— 3,033 
Mains Exec” | 3 19} 124] 27,699,- 193 74,633) + 212 
LOO. Tramwars | tS Mar. 31]... (Rs. 47,301]— 5,337} 3,10,097) + 2,997 
————E_5 'April19' 166! = 73,9041— 2,087 209,319'+ 3,061 
+ Months. 
i MONTHLY TRAFFICS. 
Receipts for 
Date. 
Company, é Ending De- Month. Ressipte to De 
5 1933. | serip- 
ale tion. | 1933. | +or— | 1933. | + o0r- 
Bragilian Trac. | | 1 ee 
aahyt and P 7 | 
ow | 3 (Mar. 31) Gross | $2,316,174]— 227,048] 6,852,136/— 518,388 
aia Rica Rly. | § |Pep Net | $1,235,912|— 183,678] 3,642,571|— 467,852 
‘atta & Huelav.. | 3 iyar 2°) G08 | £18,129} 1,214 157,900|— 30,165 
amadian Nat ar. 31) Gross |Ps. 260,669}+ 24,882 784,92414+ 67,223 
vetoes | 5 |Mar. 31] Gross |$11,399,215| — 2,856,290] 30,578,027|— 077,277 
Net De 9266307\— 752,207| Dr.4,023,243| +2,693,672® 


* Increase in the deficit. 
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DIVIDEND ANNOUNCEMENTS. 


er 


Rate % per Annum, except 








| where marked % or Stated ay = 
© Interim div. f Final div oa 
Name of Company. a ; oa 
! , Interim or | ' 
Interim | Date of| Final | Latest | Pte 
| _ oF Pay- | Comparison | Year | Vious 
Final. ment. | with ; 7" | Seen 
t Last Year. | \ 
} | } % 5 
a RAILWAYS, r , 
arsi L tail 13° T | o 
r ght bane | 2t o*| May 17 3% 
Bank of Montreal.................... | 2% | June 1} 3° } 
Canadian Bank of Commerce..... | 2% | June 1] 3% i 
National Bank of Australasia. | 2}°2+ 3 UTC SS vr 
Royal Bank of Canada 2 “4 | June l 30. : 
Union Bank of Scotland ' jan i | 18 | 18 
Car and CASUBANCE. De aaa el 
ar and General Insurance ....... | 7/- p.s.t Inchanged | 10/ p.s. 10/ p.s 
Motor Union Insurance ........... | te am * mone | "26 | 28" 
Norwich Union Fire ie a | £6 p 8 £6 p 8 

TEA AND RUBBER. | Bis” . 

Darjeeling cea ana’ tow bee Se see 24 10 
I NING. ! i 

Angola Diamond , } 1/~p.s.*| Apr, 27 

Broken Hill Proprietary ws. | L/- ps. | May 24 | Nil 

Great Boulder Proprietary Gold 123°* | May 18 | + 

Petaling Tin................ J $%°| May 6 4°, 

OTHER COMPANIES. | i ee 
Abbots Investment Trust | | ! 24 5 
Anglo-American Debentur | 6%+} | 7 10 |} 12 
Argentine Land and Investment | Nil* 2% i 
Benger’s Food aay cocee | (OER | Unchanged 10(¢ 10( ) 
Beresford OE Dticcnxiwens ea 5%° ; Unchanged | * 
British Oxygen Co. ; } 44% | 64 3 
British Power and Light adage #284 | | si 3 3 
Caleutta Electric Supply a Pot} ‘ | Unchanged 12 l2 

, ieee | 2d. ps. | 3d. ps. | 
Civil Service Supply (A) .... ; 24 Nil 
Collins (William) and Company.. 5% Unchanged li 10 
Continental Union Trust .. ‘ 24% 3% se 5 
Craigmillar Steam Laundry t | Tea@)} 11} 
Cuthbert (W. M.) and Company. | 0 } 15 10 
Dalgety and Company woes (6) 28% °) May 17 3% (t)} 

Dennis Brothers ..... veeeee | 40. Pes.*] May 24 | Unchanged 
Dundee Stadium . 10%°| May 4 
Dunville and Company ... 24%*| Apr. 29 Nil 


English Sewing Cotton Sei >? Ths 

Ingall Parsons Clive and Company) 6d. p.s.* 

Johnson and Phillips | ; , 

Kaduna Syndicate ..., | | ; 10 

London and Holyrood Trust.. j 1$%t} 2+ 
t 


nchanged j 


London and Provincial Trust i $%1 a 4% 
London General Investment | 93%,7) l 
Methuen and Company .... 5% + nehanged 10 10 
Murex Ltd cacaaictiateks 10%°| May 8 15% 
New England and General Trust 10%, *| Nil en Sn eh 
Newton, Chambers and Company oo" s(m) b(t) 
North Wales Power ............. . j 4 
Oriental Telephone .. (?) 8% + ; L2i? 14(f) 
Ransomes and Rapier . | . | Xt 6(t) 
Scottish Greyhound Racing def. |... l ] 
Deo, pref. ‘ y 
Second Scottish Northern Invest t 19 
Shawinigan Water and Power ... | 12 cents | May 15 25 cents p.s 


Smedley’s Hydropathic . (t) 5%° ; € 
Sneyd Collieries ...... eae 23%,° Unchanged 
Venezuelan Oil Concessions ...... 1$%t Lie 1 





(t) Tax free. (m) Less tax. (a) On a larger capital. 
(8) For 9 months, being at rate of 10 per cent. per annum, 


SCOTTISH UNION AND NATIONAL INSURANCE COMPANY.— The directors of the 
Scottish Union and National Insurance Company have resolved to declare 4 
dividend for the year 1932 of 13s. per ‘“*A’"’ share and 48s. 9d. per “‘ B”’ share, 
both subject to deduction of income tax. The dividend will be payable in equal 
instalments on June lst and December Ist next. This dividend is at the same rate 
as that declared a yearago, The directors have pleasure in declaring reversionary 
bonuses to Scottish Union and National policies in force on January 1, 1933, under 
the immediate participating plan at the rate of 43s. per cent. on the sum assured 
for each year’s premium due and paid in respect of the five years ended December 31, 
1932. This is the same rate of bonus as was declared five years ago. The directors 
also declared interim bonuses to such of the foregoing policies as become claims 
either by death or by survivance betore January 1, 1938, at the rate of 38s. per 
cent. on the sum assured for each further full year’s premium due and paid. The 
amount carried forward unappropriated in the life account is over £425,000 


THE SCOTTISH STOCKHOLDERS’ INVESTMENT TRUST, LTD.—The directors of the 
Scottish Stockholders’ Investment Trust, Ltd., have decided not to pay the half- 
year’s dividend on the 5} per cent. cumulative preference stock due on May 1, 19535. 


THE WALLPAPER MANUFACTURERS LTpD.—The Directors have decided to pay 
an Interim Dividend of five per cent. on Ordinary Stock and an Interim Dividend 
of four per cent. on Deferred Stock in respect of current fidancial year. |The 
Warrants for the Dividend on the Ordinary Stock will be posted on 3ist May, 
1933, and for Dividend on Deferred Stock on 15th June, 1933. 





Commercial Leports. 


. I 





————— 





MARKET SUMMARY. 


The suspension of the gold standard by the United States, coupled 
with proposals designed to increase the volume of purchasing power 
in active circulation, has brought about a substantial rise in the 
dollar quotations of primary products. The advance in prices Te- 
corded a week ago has continued during the past week. Among 
cereals, wheat, maize, oats, rye and barley show a further sub- 
stantial rise in prices. The spot quotations for coffee, cocoa and 
sugar were also higher. Among industrial raw materials, cotton 
was dearer, while rubber remained unchanged. Copper, lead, 
spelter and tin all recorded a substantial advance during the past 
week. Although the rise in American prices was reflected in @ 
lower sterling value of the dollar, it also led to 4 slight increase 
in the sterling quotations of commodities subject to international 
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arbitrage. Commodities whose prices are largely determined in 
the British market are scarcely changed on the week. According 
to reports from the principal industrial centres, activity in the coal 
trade has recently been declining, but the improvement in the 
iron and steel industry has been maintained. The demand for 
Manchester goods has broadened a little, and there has been an 
improvement in the demand for rayon fabrics. The output of 


rayon yarn rose from 5,430,000 Ibs. in February to 6,640,000 Ibs. 
in March. 


THE COAL TRADE. 


.—Business in the South Yorkshire coal market has 
declined further since Easter, the downward tendency being 
conspicuous in all sections of the trade. Less house coal is going 
away than is usual at this period of the year and some sellers have 
lowered prematurely their quotations to the summer level. The 
market quotation for best house of 23s. at pits may therefore be 
regarded as nominal. Export business in best steams is difficult 
to obtain and it is no easy matter to secure the recognised minimum 
rates, namely, 15s. to 15s. 6d. f.o.b. There has been no improve- 
ment for a long period in the consumption of industrial coal. The 
output of coke of all kinds still drags, and blast furnace sorts are 
not fetching more than 10s. at ovens. Coal owners are anticipating 
increased shipments to Denmark as the result of the new trade 
agreement with that country. 


GLASGOW.— Business is quiet in the Scottish coal market, and 
short-time working is being experienced by collieries in all districts. 
The shipments last week were under 200,000 tons, the lowest figure 
for some considerable time past. All classes of large coal are 
easily obtainable, with prices showing an easier trend. Among 
nuts, trebles are dull, doubles about steady, and singles and pearls 
strong. There is an inquiry in the market for 20,000 tons of 
locomotive coal required by the Vesteras Railway in Sweden. 
Export prices (f.o.b. district ports): LANARKSHTRE.—Ell best, 
14s. 6d.; splint best, 15s.; splint second, 14s. 6d.; navigation, 
14s. to 14s. 3d.; navigation second, 13s. to 13s. 6d.; Hartley, 
14s. 6d.; steam, 13s. 6d.; trebles, 12s.; doubles, 1lls.; singles, 
10s. 6d.; pearls, 10s.; dross, 9s. 6d. Firr.—Unscreened naviga- 


tion, 12s. 9d.; first-class steam, 12s.; third-class steam, lls.; 
trebles, lls. to 13s.; doubles, 10s. to 10s. 6d.; singles, 10s. 3d.; 
pearls, 10s. to 10s. 3d. Lorsxians.—Prime steam, lls. 6d.; 


secondary steam, 10s. 9d.; unscreened navigation, 12s. 6d.; trebles, 
lls.; doubles, 10s. to 10s. 6d.; singles, 10s. 3d.; pearls, 10s. 
AyrsHIRE.—Unscreened navigation, 14s. 9d.; jewel, 16s.; steam, 


12s. 3d.; trebles, 12s.; doubles, 10s. 6d.; singles, 10s. 6d.; pearls, 
10s. 6d.; dross, 9s. 


NEWCASTLE-ON-TYNE.— All sections of the North-Fast market 
are quiet, particularly the coking and gas collieries in Durham, 
which are having some difficulty in obtaining trade to provide 
@ full week’s work. There has been more activity in the bunker 
trade on the Tyne, but there is no scarcity of the usual brands, 
which are offering at the fixed minimums. Patent oven and 
foundry cokes are weak. The reciprocal trading agreement with 
Denmark, to which reference is made on an earlier page, assures 
us of an increased share of their coal requirements, but the 
additional quantity spread over the various coalfields will make 
little impression. To-day’s f.o.b. prices for export are as follows : 
NORTHUMBERLAND.—D.C.B. screened steam, 13s. 6d.; smalls, 
8s. 6d.; Howards, Bentinck, Newbiggin screened, 13s.; smalls, 
8s. 6d.; Tyne prime large, 13s.; smalls, 9s.; Hartley Main large, 
13s.; smalls, 8s. Dcurnam.—Lambton, South Hetton screened 
steam, 15s.; smalls, 1ls.; Wear Special unscreened gas, 15s.; 
Holmside, Ryhope, Boldon unscreened, 148. 6d.; second-class gas, 
13s.; coking unscreened or smalls, 12s. 6d.; prime unscreened 
bunkers, 13s. 6d.; second-class unscreened bunkers, 13s. 3d. ; 
prime foundry coke, 16s.; Newcastle and District gas coke, 19s. 


CARDIFF.—On the Cardiff coal market this week the demand 
for nearly all grades of large steam coals has been quiet, and 
notwithstanding the three days’ stoppage last week, stocks in wagons 
are still very large. Some of the dry large grades are moderately 
active, but new business is maturing very slowly. Among sized 
coals bituminous peas and beans are fairly active, but the demand 
for nuts has eased slightly, while the position of dry grades varies 
considerably. Smalls are a steady market with the best grades 
relatively scarce. The demand for Monmouthshire coals has 
improved owing to the reappearance of the Italian State Railways 
in the market, and to the contracts recently placed by the Egyptian 
State Railways. On Monday tenders were opened in Cairo for the 
supply of 20,000 tons of washed sized coals to the railways. The 
lowest has been submitted by a Belgian firm, whose price is 2$d. 
per ton less than the lowest offer for South Wales coals. Anthracite 
grades are benefiting from the re-opening of the Canadian season, 
but for most grades the supplies are in excess of the demand. 
An improved demand for patent fuel is likely to lead to the re- 
opening of one of the idle works at Swansea. Coke remains 
depressed. The following are the current approximate quotations : 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best 
drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 188.; Eastern Valleys, 17s. 3d. to 17s. 74d. ; 
best small steams, 13s. 6d. to 13s. 9d.; cargo smalls, lls. 6d ta 
12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite best large, 
56s. to 388. 6d.; Red Vein large, 22s. to 25s.; machine-made 
cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 488. 6d.: 
stove nuts, 36s. 6d. to 45s.; rubbly culm, 8s. 6d. to 9s. 6d. ; special 
foundry coke, 32s. to 34s.; patent fuel, 21s. 6d.; pitwood, ex 
ship, 19s. to 20s. ; 


WORKINGTON.—April has been 


uite as 
March and February, and in the : good a month as 


last days of the month the pits, 
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which are working full time and which ; ae 
manned, disposed readily of their output loos” are fully 
steady, and there was a brisk demand for small oe Bere 
purposes, while Ulster and Free State business in the ] OF coking 
was rather above than below the normal. Prices are rsh raat 
best round, 22s. 6d.; washed doubles, 21s. : washed ae with 
all f.o.b.; smalls, 16s. 6d. per ton; best house coal ee 1. 
house nuts, 30s. at station; gas coal, 28s. per ton,’ he By. 
Coke 


from 16s. 6d. to 17s. 6d. per ton. 


TRON AND STEEL. 


MIDDLESBROUGH.—There has been no particular deve 
the iron market during the past week. Steady deliveries of (3 
land pig iron are being made to Scotland and to home on — 
and the official prices for home use are fully maintained on a 
basis of Cleveland No. 3, 62s. 6d. delivered at foundric al 
64s. 6d. delivered into the North-East Area. Quantities of Clevelang 
‘ . . eVeland 
iron are being shipped to Denmark. It is understood that mn 
lower prices are quoted for shipment overseas. Hematite is 8 . 
market, and part of the production of the seven furnaces prod aie 
hematite in this area is going into stock. Good deliveries . 
however, being made to the Midlands and South Wales. The nin 
remains at nominally 59s. per ton for East Coast mixed number 
hematite f.o.b. or f.o.t. There are at present seven furnaces » 
blast in the North-East area producing hematite iron, but it is 
expected that very shortly one of these will be changed over to the 
production of ferro-silicon. Shipments of all kinds of pig iron from 
the Tees up to the 25th inst. amounted to 9,734 tons, against 12.2% 
tons to March 25th. Although some semi-manufactured mateng 
is still being imported, local works have received good orders fy 
billets and sheet bars, whilst the finished steel departments are 
reported to be busier. The trade agreement recently concluded 
with Denmark should have a beneficial effect on the iron and sted 
industry on the North-East Coast, and the contract recently con. 
cluded by Messrs Dorman, Long and Company, Ltd., with the 
Danish Government for construction of a new railway bridge isa 
very welcome order. Messrs Dorman Long and Company have «ls 
secured the contract to supply the steel required for the new power 
station at Fulham. It is estimated that the steel required for the 
two above contracts will be about 50,000 tons. Iron ore is very 
quiet, only odd transactions being put through on the basis of Lis. Mw 
for best Bilbao rubio. Blast furnace coke is in very full supply # 
15s. 6d. per ton delivered at the furnaces here. 


SHEFFIELD.—The expanding tendency of the iron and steel trade 
has met with a check from American financial developments, and 
the rupture of trade relations with Russia. Both occurrences have 
produced a feeling of uncertainty among buyers and discouraged 
forward buying. The result is a quieter tone in the markets 
Hand-to-mouth conditions again obtain, and confidence m Ue 
future is weaker at the moment. The output of crude steel in mos 
centres of the industry has been increasing since the beginning of the 
year, and the figures to date show fairly substantial advances upea 
the corresponding period of 1932. Certain branches of Sheff dt 
staple industries have been expanding for some months past, alike 
in the home and export markets. The agreement with Denmark 
contains provisions which should ensure larger Danish pun an 
of steel, tools and cutlery. So far as finished goods are concerned, 
however, it will be necessary for our producers to compete with lis 
low German prices. Tool and cutlery prices have already bes 
brought down considerably, as compared with a year ago, - = 
approximate those of Continental countries. — Cutlery ee 
plate continue to be the blackest spots in Shefiield's tren a 
demand for silver and plate ware has never been so poor ter a . 
years, and there is no indication of early improvement. — , 
however, brisk in safety razors and scissors. Buyers of all | aad 
cutlery, plate and tools emphasise the necessity 0! low prices 
Quality goods are at a discount. 


WORKINGTON.—With the shrinkage in the Midland at 
Wales demand, the Cumberland and North Lancashire 
pig iron trade took a turn for the worse at the beginning © ee 
month, and a furnace in the southern part of the ee ae 
temporarily damped down. The restricted make 1s Se 
factorily marketed, the steelworks at Workington saidlands sll 
requiring the greater part of the production and the f tl aan 
South Wales the remainder. In the last few days © oe ak 
there was a slight increase in the Continental and — ae there 
but the export trade is smaller than it used to be, ant — business 
a considerable recovery of the Scottish and Contine ; sero ne 
no expansion in activity can be expected. Makers < netition, but 
aggravated by the severity of the East Coast — ‘rices of te 
though there is a disparity of six shillings between the I eir quote: 
rival hematites North-West Coast makers ae ae cai 
tions, Bessemer mixed numbers standing at £3 ~ Sheffield: and 
Glasgow; £4 ls. Od. at Manchester; £4 3s. 6d. @ re from 25. 6 
£4 4s. 6d. at Birmingham. Special grades of oe — - 
to 5s. per ton above these figures, while ——. and there 
trade at £5 15s. per ton delivered at Birming i 5s. per to2 
little doing in ferro-manganese at from £10 15s. so the steel trade, 
home. Orders are being picked up occasionally an mills’ r 
and those on the books, it is estimated, will occupy he end of June 
railway material and billets and bars until almost t mi ak 00 fit 
Workington and Barrow have been laid idle -_ on uest at from 
this year. Native ore is almost entirely in local req 


16s. to 188. per ton. 


GLASGOW.—There is nothing outstanding in wee : 
West of Scotland this week, but there seems to De soe plant 
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© fully ngs during the present week, and the number of inquiries both 
3 Wen — and export business shows no falling off. In the tube trade 
Cokang : gition 18 much as during the past week or two. Makers of 
marke ee poorly employed as are also makers of wrought iron. 
Y, With a fair amount of ship repair work on hand at Clyde yards, 
8, 1%. : one shipbuilding order is announced this week, viz. : a motor 
Ls and - to be built by Messrs Scott and Sons, of Bowling, for the 
coke i abut Steamship Company of New Zealand. It will be fitted 


Diesel engines of the ~ Polar” type, which it is understood 
Se supplied by a Glasgow orm. 

IFF.—The position in the South Wales iron and steel industry 
y orally unchanged. Tinplates have ruled down to 15s. 6d. per 


nent } ° 
. lvanised sheets are unaltered at from £10 10s. to 


Cleve, « box, but ga ” 
sumer, Ri per ton, and Welsh steel bars at 95s. per ton delivered. There 
ON the 1 D0 importations of foreign bars at the South Wafes ports last 


. Shipments were 12,000 boxes less than in the previous week, 
socks are standing at 180,160 boxes, compared with 171,000 
> eorresponding period last year. 





:a dui 

ducing OTHER METALS. 

€8 ape , 

€ preg _The markets in non-ferrous metals were active during the 


“ week, both in London and New York. The London market in 
i quiet on Monday, but on Tuesday and Wednesday prices 


LD Dery 


ACES ID in onenet 

t it is aur under the influence of heavy buying. Sales on the 
to the odon Metal Exchange on Monday were 225 tons, against nil last 
n from wok: 900 tons on Tuesday, against 650 tons last week; and 800 
122 ing on Wednesday, against 600 tons last week. The New York 
atenal tation on Wednesday was 29-875 cents per lb., against 28-50 
ers for ote a week ago and 24-45 cents a month ago. Wednesday's 
its ane Sal closing quotation in London for standard cash was £164 to 
cluded 164 2s. 6d., compared with £158 7s. 6d. to £158 10s. last week. 
di steel ks in London and Liverpool at the end of last week were 27,086 
¥ con. «a decrease of 102 tons on the week. 

m ee COPPER.—Despite rumours of disagreement among producers 
RE Is 6 erning the proposed plans for ceasing production, both the 
= ring and dollar quotations for this metal advanced sharply on 
Be rn nmprovement in demand. Sales on the London Metal Exchange 
r the 


n Monday were 850 tons, against nil last week; 800 tons on 
. a wslay, against 600 last week; and 1,500 tons on Wednesday, 
ginst 250 tons last week. Domestic spot was quoted 6-25 cents 
rr bh. in New York on Wednesday, against 5-25 cents a week ago 
nt 4-875 cents a month ago. Wednesday’s official closing price 






















trade rstandard cash in London was £30 15s. to £30 16s. 3d., compared 
s, and ith £29 2s. Ad. to £29 5s. a week ago. Stocks of refined copper 
; have : Bntish official warehouses, at the end of last week, at 28,592 
raged ms, show a decrease of 277 tons, and stocks of rough copper, at 
kets, 615 tons, an increase of 499 tons. 

7 LEAD.—On Monday, the London price of lead declined owing to 
i ling pressure. The market was quiet on Tuesday, but on 
ee Nednesday prices rose again on an improvement in demand. Sales 
oie bn the London Metal Exchange were 850 tons on Monday, against 
oe il last week; 300 tons on Tuesday, against 200 tons last week; 
= ni 900 tons on Wednesday, against 350 tons a week ago. The 
a ew York quotation on Wednesday was 3-50 cents per Ib., against 
a p23 cents a week ago and 3-00 cents a month ago. 1 he official 
he “sing quotation in London on Wednesday for soft foreign was 
en. p.. Js. Sd. for shipment during the current month, compared with 
aoa 1) last week. 

etre SPELTER.--The London market in spelter was dull on Monday, 
The put on Tuesday and Wednesday business was more active at a 
many ughtly higher level of prices. Sales on the London Metal Exchange 
°88 18, ere 300 tons on Monday, against nil last week; 400 tons on 
ds of ueslay, against 175 tons last week; and 800 tons on Wednesday, 
nice. munst 350 tons a week ago. Wednesday's quotation in East 


r Louis was 5-70 cents per Ib., against 3-275 cents the week 
nore, and 2-95 a month earlier. Wednesday's official closing 
etation in London for “ good ordinary brands” was £15 6s. 3d. 


» shipment during the current month, against £15 2s. 6d. last 
MeR 





was 

satis ae NON-FERROUS METALS.—- Among other non-ferrous 
row ape Aluminium was again quoted at £100 per ton. Nickel 
and % unchanged at £240-£245 per ton. Quicksilver declined from 


onth » 3s to £9 128. 6d. per flask of 76 Ib., to £8 to £9 5s. per flask. 


and, ign antimony a : . 
- : With £26 10 » was quoted at £27 to £28 per ton, as compared 
es or - to £27 per ton a week ago. Platinum remained 
ness omanged at £7 10s. per ounce. 

es are 


bs TEXTILES. 


t the 
Jota Pm coeson TRADE.—Manchester.— After a very slack state of 
nat a yarn oa. eral weeks, there are now indications of more activity 
and broadened piece goods, and inquiry during the past week has 
. 6d. diler peing aa change in the situation has been largely due to the 
juiet values in ch or raw cotton and the upward movement in commodity 
re is the demand i United States. An improvement can be recorded in 
ton tunover } in piece goods for India, and a rather more encouraging 
ade, Prints, eg ae place in bleached shirtings, light whites and 
iling have bens fee ly for Madras and Karachi. A few more fancies 
une. ‘aleutta, The ked for Bombay, but not much has been done for 
» far trade, and eh rise in silver has imrpoved the outlook for China 
rom Shanghai ond Be, more transactions have been put through for 
from Egypt and te Kong. Very little support has been met with 
the taken place a the Near East, but fair miscellaneous sales have 
res: of home ends t South America and the Continent. Some makers 
ants American and ee have sold rather more freely. Quotations in 
lant a8 been some j Syptian yarns have been more stiffly held, and there 
tory of having to eee eremant in the sales, but spinners still complain 
has been aboy cept unsatisfactory prices. ther more inquiry 


t in bundles for India and China. 
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Cotton Prices. 
senses renee 
j | Correspondiny 
1933. Date. 
| Apr. | Apr. | Apr. | Apr. | 7 
p 1h. | 19. | a6. || 2952. | 1952. 
eae ei ee a alaee 
Pa ee ree oe 
Raw Cotton—Mid. American ........ per Ib. | 5-18 | 5-35 | 5-2 | 5-41 || 5-53 | 4-95 
” ———— Fully Good Fair | ’ - " Pe bias 
. igyptian ............ per Ib. | 7-22 | 7-42 | 7-36 | 7-46 || 8-20 | 6-7 
Yarns—32'a twist ..........ecseessenees perlb.; 8) | 8§ | 8$ | 82}! “HI a 
WB WEE ......-cecnseerernseeees perlb.; 88) 8 | 8§/ 9 |) 9 4 
» 60's twist (Egyptian) ........ perib.} 14 | 14k] 14d) 24g |) 15h] 18 
| | | i} 
32-in. Printers, 116 yds., 16 by 16, 32'sand | s. d./s. d.js. d. ls. d.jis. d.ja d. 
© sesscessianeenenencsseteooessesorensn+nseenny 15 6 15 8/15 815 8) 
+e. Shirtings, 75 yds., 19 by 19, 32's and eo ns 
© sacerecosseurenssenrensronesenesnessevenseneee 18 3/18 8/19 0 19 3| 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... | 9 9/9 9319 981 9 10 ii 2 10 " 
39 in. ditto, 37} yds., 16 by 15, 84 Ibu... | 87) 8 it 8 78 


8 8/10 1/9 7 
THE WOOL TRADE..— Bradford. According to our corre- 
spondent, there has been no outstandmg development in the 
Bradford wool trade during the past fortnight, but quotations for al} 
qualities of tops, particularly merinos and fine crossbreds are (irm. 
New business is not large in any quality, but firms interested in 
fine tops state that they have occasionally been able to realise 
slightly better prices. This does not mean any more than that 23d. 
has been made here and there for warp 64's tops. This price is 
needed to-day to leave a profit. Values for merinos have kept 
remarkably steady throughout the whole of the season in Australia, 
and the end is approaching with a firmer tendency. It is also 
realised that there will not be any surplus of fine wool. There is a 
big output of tops from the combing machinery, and even if some 
slackening is seen before the end of July, this is only likely to be 
temporary. Topmakers will need to be able to book further 
tracts at still better prices than are now forthcoming. The ( 
mission Woolcombers’ has announced an 
combing charges to become operative at the beginning of next July 
and in view of this, it is testunony to the strength of merino wool 
values that topmakers are expecting this description to sell readily 
at the next series of London sales. An advance of 5 to 74 per cent. 
in merino prices is already being forecasted. Considering the weight 
of wool in sight, there is nothing very encouraging in medium and 
low crossbreds. Some good sales have taken place for home and 
export within the past two weeks, and this is keeping prices quite 
firm. It is unlikely, however, that there will be the same upward 
tendency in these qualities of wool and tops as seems likely in 
merinos. The United States going off the gold standard has not 
had the slightest effect here. Slightly better prices have been 
realised for yarn, and consumption is fairly good, but there is 
nothing like uniformity in the demand from spinners. Competition 
is so keen that full time running of frames, and even overtime, is no 
guarantee that a profit is being made. 


TIMBER.—It is remarkable that during the past quarter, when 
consumption of building and joinery woods was at a low level, 
imports were larger than for the corresponding period of the past 
two years, i.e., 420,031 loads (of 50 cubic feet) against 348,618 
loads and 373,122 loads, respectively. The dock stocks in London 
on April lst showed a large decrease compared with a year ago, but 
the deliveries from the docks last month were less than in March, 
1932. During the current month, demand has been better. The 
British Government has placed an embargo on Russian timber, 
pitwood and plywood. The most important of these is sawn wood 
which represents some 50 per cent. of the total imports from all 
sources per annum. Such a large cut in our supplies is of no small 
consequence, especially in view of the expected increase in building 
trade work this year, and is likely to lead to @ rise in prices, as the 
low price basis of Russian timber has dominated the sawn softwood 
section of this market for several years. World consumption of 
softwoods is at a low level, and Finland, Sweden, Norway and 
Eastern Europe, as well as Canada and the United States, will do 
their utmost to increase their trade with the United Kingdom. 
On the other hand, Russia will probably try to place its timber 
intended for the United Kingdom in other countries, which indirectly 
should keep prices here from increasing appreciably. Of our soft log 
imports, which are not large, Russia supplies over 50 per cent., as 
well as roughly a third of our pitweod supplies. The embargo on 
the latter is likely to stir France, Finland, Sweden and Portugal, 
for example, into further activity, and may stimulate exports to the 
United Kingdom from Eastern Canada and Newfoundland. Russia 
supplies enormous quantities of plywood, but the stocks of 
plywood in London's docks on April 1st totalled as much as 36,076 
tons, as against 19,211 tons a year ago. Finland is a very large 
manufacturing and exporting country. In the hardwood trade, 
consumption is still small, and imports for the past quarter were much 
lower than those for the corresponding period of last year. Imports 
of United States lumber have declined appreciably, and they should 
increase if the dollar should fall further in value. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat markets have again been 
buoyant during the past week. The policy of the United States 
Government designed to raise prices was reflected in a further 
advance in wheat quotations in that country. The upward move- 
ment of quotations in the eee — _ been a 

ing, though relatively smaller, advance in other centres. 
pn pe moony the rise in prices in the U nited States 
was the improvement in the demand for wheat by European 
importing countries. According to Mr G. Broomhall, total ship- 
ments during the past week were 1,267,000 quarters, against 
1,178,000 quarters in the preceding week. On Wednesday, ‘ May 
futures were quoted in Chicago at 68} cents per bushel, against 
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65 cents the week before, and 53§ cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 288. 3d. per 496 Ibs., against 27s. 6d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 27s. 3d., against 26s. 6d. ; 
No. 3 Northern Manitoba, Vancouver, ex ship, 27s., against 


[April 29, 1933 
before, and ‘* December,” at 6s. Ojd. ¢ - 
to 6s. 44d. The movements of ray...) ttt agains: 6 + 
last week were as follows :— of raw sugar in London and = 


Imports. Deliveries. 


1933. z Stock 
266. 3d.; Australian, ex ship, 25s. 6d. to 26s., against 25s. to 25s. 6d. Soci 1935. 1932, 933 
a week ago. . ; London ...... 812 1,574 a 
FLOUR.—Business in flour has been a little more brisk and | Liverpool...... 10,231 22,692 14,007 14174 38,516 0 
quotations advanced in sympathy with the rise in wheat prices. ie see lL ee 
North American shipments were 147,000 sacks in the past week, | Total ......... 11,043 24,266 14,862 16133 5aon 
as compared with 132,000 sacks in the previous week. Wednesday's wut. stinende ; M429 235,74) 


Last week ... 13,163 10,264 10,205 239,560 & 
COFFEE.—The market in coffee in Ne York he 

firmer. On Wednesday, Rio No. 7 het oa as been | 

per Ib., agathst 7§ cents per Ib. on ti : tl. 


London quotations were: Straight run, delivered country, 25s. 6d. 
per 280 lbs., against 24s. 6d. last week; delivered London, 24s. 6d., 
as compared with 23s. 6d. a week ago. Manitoba patents, ex 
store, 23s. 3d. to 26s. 9d., against 23s. to 25s. 6d. Australian, ex 
store, 20s. 6d. to 21s., against 20s. 6d. to 21s. last week. 


21,187 


: : : ago, and 7} cents Ib © corresponding day & way ; 
BARLEY.—The market in barley has been steadier and selling ine meaitine @ per i). @ month ago. At the auctions in La 
pressure by Argentine exporters has been less in evidence. “‘ May ” © qualities found ready buyers, but other grades were alll 


futures were 33 cents per bushel in Winnipeg on Wednesday, 
against 32} cents last week and 30 cents a month ago. Quotations 
in London on Wednesday were: * English feeding,” f.o.r., per 
448 lbs., 20s. to 2ls., against 21s. a week before. 


OATS.—There has been a slight improvement for this grain 
in the demand of European importing countries, and, in view of 
smaller Canadian and Argentine shipments, prices have been 
steadier. On Wednesday, ‘ May " futures were quoted at 23; cents 
per bushel in Chicago, against 22} cents a week ago and 18] cents 
last month. Quotations in London, Wednesday: ‘‘ River Plate,” 
landed, 14s. 6d. per 320 Ibs., against 14s. 6d. a week ago; “ River 
Plate,” ex ship, 14s. 3d., against 14s. 3d.; ‘‘ Chilean White,” 
landed, 20s., against 20s. a week earlier. 

MAIZE.—-Despite the sharp rise in the price of maize in the 
United States, quotations in this country have not responded. 
This is due largely to the recent increase in shipments. Total 
shipments to Europe were 785,000 quarters in the past week, 
against 549,000 quarters in the preceding week. Danubian ship- 
ments increased from 224,000 quarters to 331,000 quarters, while 
Argentine exports, at 403,000 quarters, showed an advance of 
126,000 quarters. “May” futures were quoted on Wednesday 
at 35} cents per bushel in Chicago, against 333 cents a week ago 
and 29} cents on the corresponding date last month. Quotations 
in London, Wednesday: ‘ Plate,” landed, 18s. 9d. per 480 Ibs., 
compared with 19s. last week; ‘ Plate,” ex ship, 17s. 9d., as 
against 18s.; ‘* Plate,” May-June, 17s. 3d., as against 16s. 9d. 
Yellow maize, ex wharf, was quoted at £5 10s. per ton, against 
£5 10s. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 
' 


| ! 
| 1932-1933. | 1931-1932. | 1930-1931. | 1929-1930. 


Last week’s movements of coffee in Lo c cre egal, 
Brazilian, landed, nil; delivered, for naa ae follow: 
exported, nil; stocks, 23,655 bags, against 5 184 — 186 bag; 
Central American, landed, 7,784 packages; delivessi 
consumption, 2,280 packages; exported, 1.834 package a 
125,017 packages, against 125,621 last year. Other nds. 
a aes delivered, for home consumption, 2,270 vale 
expo 7 * ackages; stocks, 127,323 nae neat as 
105,907 last year. : 127,323 packages ‘a 

COCOA.—The recent advance in the price of coco; 
maintained. The “ spot” quotation in New York on Wee 
was 44 cents per Ib., as compared with 4 cents per lb. on the « , 
ponding day last week, and 3% cents per lb. a month = 7 
London quotation for Accra, May—June, at 20s. 9d. per 50 kilog 
c.i.f. Continent, shows a rise of 9d. per 50 kilos on the week Lag 
week's movements of cocoa in London were as follows: | 
3,579 bags; delivered, for home consumption, 3,746 bags: exp red, 
83 bags; stocks, 192,798 bags, against 188,920 a year ago. 

TEA.—The quantities catalogued for this week's auction com. 
prised 52,506 packages of Indian and 27,069 packages of Covlon 
tea. Monday’s “ Indian” auctions were characterised by a bn 
demand, particularly for common and low medium qualities which 
realised higher prices. The market in Ceylon tea was equally 
active on Tuesday, while competition for Indian grades was agan 
keen on Wednesday. 


RICE.—The market in rice was steady and “ forward” positions 
were slightly dearer. The spot price was 7s. 3d. per ewt. m 
Wednesday, against 7s. 44d. per cwt. a week ago, while the forwani 
quotations at 6s. 5}d. per cwt. showed a rise of 3d. per cwt. on the 
week. Movements in London during the past week were as follows: 
Landed, 213 tons; delivered, 52 tons; stock, 2,396 tons, agains 
1,321 tons a year ago. 


POTATOES.—With the advance of the season, potato prices have 


been firmer. At the London Borough Market, “ King Edward, 
light soil, were quoted at 5s. 6d. to 6s. per cwt., against 5s. to 


landed, 


Estimated sales of home-grown 





wheat— Owta. Owta. Owte. Owte. 5s. 6d. a week ago. 
1 week to April 22 ...........000 107,014 121,632 97,129 174,140 7. : , 
34 weeks to April 22..........00 7,520,138 | 2,761,254 | 3,944,037 | 7,971,969 SPICES.—The market in pepper was quiet. Spot pepper, 
eS —— | “ Black Singapore,”’ was quoted at 5}d. per lb. on Monday, against 
Average price of English wheat “rn ; : : 
a eee 7 | 6 . | 5 Hy | 9 y 54d. per Ib. a week ago. Movements of pepper in London dunng 


the past week were as follows: Black, landed, 20 tons; delivered, 
6 tons; stock, 324 tons, against 347 a year ago. White, landed, 
227 tons; delivered, 48 tons; stock, 629 tons, against 690 a year 
ago. 


MEAT.—Meat prices are scarcely changed on the week. English 
beef and New Zealand mutton and lamb remained unchanged. 
Argentine beef recorded a further decline. Wednesday 8 quotation 
for Argentine beef, chilled hindquarters, was 0s. 2d. oo oS 
per 8 lbs., as compared with 3s. 2d. to 4s. last week. New — 
frozen mutton was 2s. 10d. to 3s. 4d. per 8 |bs., against = + 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 








QUANTITIES SOLD. | AVERAGE PRICE PER OwT. 





| 
| woes | Bares. | om _| Wheat. | Barley. | Oats. 
| 


Owts. Owte. Owte. 8. d. 8. d. s. d. | to 3s. 4d. a week ago. According to the Smithfield official market 

Apr. 15, 1933 ..... | 85,580 | 50.850 14,944 5 3 6 4 5 10 report, supplies during last week amounted to 8,654 tons, against 

Apr.} 22, 1933...... 107,016 | 50,729 | 35051 | § 32] 611 5 8 | 9657 ‘tons in the corresponding week last year. Imported bee 

Apr. 20, 1929 ...... | 148,778 37,531 32,874 910 | 10 2 99 rincipally Argentine, formed 85-5 per cent. of the bee! suppis 

ite. 25" 193) 7123 | 32/944 29/382 5's 7 3 cm caede 83. -8 per cent. a year ago. Imported mutton, mainly New 

pr. . eseces ’ 2; 3 7 3 6 0 : , 7 tton anu 
Apr. 23, 1952... | 1ai6s2_| 27,186 | 25,798 | 6 0 | 710 | 7 6 | Zealand, formed 87-3 per cent. of the total supply of mu 


lamb, against 79-2 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. | 
VEGETABLE OILS AND OILSEEDS.—A steadier feeling '™ 


. s rane 
developed in the market for linseed and linseed oil, but = . Trad? 
due to external causes than to a development of demand. °'"’ 


: me lies of seed 
in the products is very slow, but with prospective en <= 


eT 
AMERICAN WHEAT MARKETS.—The following table shows 

= quotations in recent weeks, with comparative figures for 
1 :— 

| 


Jan. 4, a ~e Jan. 4, | Apr. 19, 
1932. 932. 1933. 1933. 






Jan. 2, 


NEAREST FUTURE. 1931 













‘nit 


| i "ement in the internationa 

Winnipeg (No. 1 Manitoba) | smaller than usual and a slight uunpeove pent in the inns 

nte per 60 Ib. .......... 66% 624 62 463 548 57% outlook there is a firmer.tendency. 5Shif ete 

0 (No. 2 Winter)— afloat are smaller and this is a stiffening factor, thoug m ~~ 
Cents per 60 Ib. .....00000+8 798 554 562 464 65 688 are reported to be in warehouse on the Continent. 1 








; is now und £8 10s. There is some 
re Tenlien linecod. Scone to London quoting ner 
for shipment to June. The quantity on passage i. sae 
again smaller and at 130,400 tons is 15,500 tons less iow inde 

Cottonseed is rather steadier, but demand is very * Oye New 
with black Egyptian around £6 15s. per ton for ner ‘ed Of 
crop is quoted nominally £6 5s. October-November. one buying 
has advanced in sympathy with seed. ee delivery: 
cautiously and are showing some interest in Ted ox Hull, 
Raw oil for April delivery is quoted £15 10s. per aad and values 
and for May—August £16 5s. Cotton oil is neg Be and comsnoa 
continue to decline. Crude Egyptian offers at £16 10s. Junchangeds 
edible at £19 10s. ex Hull. Other seed oils are quiet Sa, are it 
except that palm kernel oil is dearer. Oilcakes a0 
disappointing demand and easier. 


erent sssshsssisssssinssstonetasessnnststssmas nstenieenastasssie 
The visible supply of wheat in Canada, at 93,006,000 bushels, 
shows a decrease on the week of 4,175,000 bushels. Supplies a year 
ago stood at 71,857,000 bushels. 


OTHER FOODS. 


SUGAR.—There has been a slight setback in the gold price of 
raw sugar during the past week. Quotations advanced at the 
beginning of the week in New York, but subsequently declined 
under heavy liquidation. Sterling prices are slightly lower on the 
week. The spot price of raw sugar in New York on Wednesday 
was 5°25 cents per lb., as compared with 3-18 cents per lb. on the 
corresponding day last week and 2-98 cents per lb. a month ago. 
Wednesday's sales of raw sugar in London include “ August 
delivery,” at 58. 9d. to 58. 94d. per cwt., against 6s. Ojd. a week 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of 
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an eminent firm in each departmen 
LONDON, WEDNESDAY. .-T e 4 6d. , WOOL— a : 
uD unAt Irish bladders ........... 56 0 73 0 | nglish Southdown, greasy per Ib. 10 etetien. 6.422 
CEREALS Sh. 7 POTATORS © 43 0 45 3 » Lincoln hog, washed § Laan 

gRal’, &0— ce air Good Bnglish, per cwt. 6 Queensland, sod. saper embg. 17% Best heavy oxandhelfer 0 3} 0 4 

Woes, Man. 496 Ib, 27 3 SPICES— ; ade ey aoe 2.8 
bet an. 496 Ib. el NZ, gray, balt-bred 83-86 10 Stel 8 8 
Rag. Gas. er 6 1 Mantox, fair White ..... 0 6 “Tie wee 7 $+ -——~> 

base Se Lee on LAM PON ooee-.-e 0 st a = — ed. en e 6s 

» , Annamon— sort, rib. 0 56 . =e © eereeereeees 

ysise, La Plata, landed, 18 9 Cioves—Zanzibar per Ib, 0 ° | are it LEATHS 
0 ol, Ginger—per cwt.— ” 4's 8 Sole Bends 8/14 Ib.— 

ARI, nqeooconssoornecers 23 3 errr = 6 OOAL Bark Tenaed Scie” 20°30 

a a. MRO anne cneeee per ioe 0 7 “110 Welsh, best Ad’ty...ton 9 6 Shoulders fan DS Hides 0 5 0 1% 

per cwt. ; Nutinegs, 658. .......seses0e : urham, best gas, f.0.b. ~ moe weaee © © : © 
Pair Flake, Singapore.. 13 0 suUGAR— ee a 0.6 Bellies trom DS do. O 38 0 4 
To (Duty, Lls. 8d. per cwt.). Sheitield, best house, ai Do. Bag. ce WS do. 0 4 0 8 
ee Se, Centrifugals, 96°, prot. ial oecinen 23 0 Dressing Hides............ 1o 18 
Beale Sen 32 3 8 shipm. c.f. U.K./Gont.5 6 TRON AND STERL— Ro. Eng. Calf, 20/30 ib. 2 3 3 3 
Arge oeel B.W.L, cryetallised...... is 6 18 3 Pig, Cleveland No. 3, d/d. Aust Bends .............. 0 108 1 48 
ee os ee Java, white, o. & f. India ; ton 62 6 VEGETABLE OILS— & 
iim o «un S- s ¢ Peb.-Mar. ......ccccseses 7 6 Bars, M’brough .......... 195 0 Linseed, naked, p.tonnet = 15/17/6 
- py REFINED—London— Steel Rails, heavy ...... 170 0 Rape, refined ...........c00« - 23/0/0 

-— to Fe SS — Orystals ......... 18 103 waeern — per - 16 6 16 6 nen, crude ....... . 17/0/0 
ae, wit enettha... & GQ Gf BG fF Mee ccecccccecscccccscccocss s _— 8. d. « Mie ; DO... .eeceseee ed 2 : 

Pork, Rnglish, per 8Iba.. 5 0 5 8 Sa amanda = : -. : Copper, Electrolytic, ton 34/15/0 sae P ccc sininimeromneen 13) 15/0 

Saunt niigleenastoiertin 18 6 20 lt —. wevcereeses 61/0/0 Oil Oakes, Linseed, Eng., 
OME GOWN ....c0ceeeee ] Standard .....cccccccccccs 30/15 16/ F COD .....0ccceceeeee ooese /15/ 
OTHER FOODS M in bond ...... } oe Lead, Eng. Pig.... per ton 13 6 . sriasta Oll Seeds— Linseed — sane 

BacoN— TEA— Soft Foreign ............ 11/39 11/7/6 La Plata, p. ton— 

Trish ...cesveveee porowt, 84 0 92 0 Indian——per Ib.— Spelter G.0.B. ..........0. 15/6/3  15/10/0 April-May  ......css-e 8/11/3 
Danlah......s0eeees waves 14 0 16 0 a - 0 7 0 119 | TM2—English tngota... 1655/0 Calcutta—per ton ..... — 10/2/6 
a aie Ae'e Broken Pekoo : 0 7% 1 8 Standard cash ......... 164/0/0 164/2/6 eee . 4 

naMs— range Pekoe ... ie i 1 3% x rpentine, per cwt......... 61 0 
Qanadian,...ccsceseevee - 4 0 78 0 Broken Orange Pekoe... 0 8$ 2 3¢ CHEMICALS NEOUS. 4. «, a, | PETROLBUM PRODUOTS— 

Cw snncmmnes ais 10 e Ce aa ib.— — Acid, citric, per Ib., less 5% 0 9} 0 93 = spirit, No. 1, Lon- 

BOTTER— 08 cercccccccccccscccceces tanta ets 9 2 DOD co cesseeeseees per gal. 1 6 
Australian ...0+0. vee 66 9 68 0 Broken Pekoe ... 1 7 oma 6 e i Petroleam, Amer. rfd. , 
New Zealand .....0-+0+ . 67 0 68 0 Orange Pekoe ... 3 3 Tartaric, English, jess 5% 0 10 0 | bri. London per gal. 09 

eet nvr - 98 0 pres Orange 2 2 | Alcohol, Plain Bthyl....... 12 0 Fuel ofl, in balk, for 
BES — contracts, ex Inatal. 

Nanadian ...... perewt. 66 0 68 0 (Duty 9/6-10/64 per ib., Alum, lump ......... per ton ; is, : ° Thames— ; 

New Zealand .....+00+« . 43 0 44:0 Empire growths, 7/5}- Ammonia, carb. ........ ton 2710 28 0 Furnace... perton §=680 0 
Brxust Cheddars... $4 9102 9 itl t er Ibs. Salphate ....-..........+«. 610 615 a 92 6 
ED ccsnsocemnerereene ‘ n = A er to ca lexs “ e 

00004-— keehtieeaiaai ae fine 0 19 3 6 Seikaendinee in 30/0 9/10/0 : "Londoa— pet oo 
(Duty, gro esian 010 26 ' Nii cemanmmasenes .- 10/10/0 24/0/0 
lls. Ad.; foreign, 148. cwt.). Nyasaland leaf ee is Borax, gran. oa IEE ccevecececeetcoccceqcess 10/10/0 16/12;/6 

Accra, f.f percwt. 21 0 24 08 26 Do. powder... aarti fr Oylinder 12/0/0 27/10/06 

£. sesssoees ” ey OWE ....eeseerereee 14 6 Sa Se 

sated beescooeosscooesos cose & : 2 0 Bast Indian leaf : 4 . ; iat of Bode w. percwt. 8 . 9 0 — - - wl ‘ . 

Grenade ...cecererseeeeceeres ” 0 —Ohlorate, net..... 0 48 0 § merican .........Pér /0j/O 21/10/0 

OOFFEB— Sulphate perewt. 12 6 12 9 RUBBER. 

a _ Sulphate ......... ‘ = s. dad. 6. 4. 
(Duty, British grown, COTTON: Sal-Ammoniac ...percwt. 42 6 45 0 St. ribbed smoked sheet 
4s. 8d. ; foreign, 14s. owt.). Mid-American 5°41 Soda Bicarb. ...... perowt. 9 0 10 6 per lb. 0 2 

Santos supr.,c. & f.cwt, 52 6 Sakellaridis, 7:46 i ticiiciemeneed percwt. § 0 § 3 Pine Hard Pare per lb. 0 4 

Seca Siati somes 2 |. tot fat | con 
lat Indian» » » 68 0 88 0 oa on te | Gee Ee BY nn. + 2S 
Kenya, medium .......... 58 0 70 0 Livonian ZK ........per ton 54 10 55 10 Portland, best Eng. pr. in _— SHELLS— Ss & 6. 
Bade Pernan HD ......-s+.sesse+0: 51 10 52 10 In jute sacks (11 to ton) 44 9 W. Aust. M-o-P =, 8510 ll 0 
Bnglish ......... per 120 8 3 8 9 Slanets Medium Ist sort... 58 10 59 10 In free paper bags (20 to TALLOW— s. d. 
Danish........0sereeeee m Te =F FF HEMP— ton) 46 0 London Town perowt. 19 0 
FRUIT— Italian P.O. ......... ton 48 0 OCOPRA— & ad. TIM — 

Oranges— Manila, Apr.-May “J 2” 15 8.D. Straite o.L.f., per ton 11/5/0 Swedieh uje3 x8 ...per std 6 10 rr 
Denia argon —_ : . . : a Apr.—May.. 14/17/6 15/7/6 a South Sea ......... 10/1/3 ” a ae = = = 0 
Lemons, Sicilian .. —- 1G8— 6 

csteaieentine’ cases «68ND (O18 «COO Native let mks. ... per ton Camphor— 8. d, 4 Oan'dn 8 . = 
» Naples ..boxes 14 0 26 0 olf. H.A.R.B. fen, eae pe. 34 3 8 —— _ per ‘load aus 
Apples : Amer.(var.) bria. April-May _ ............. «  £16/15/0 Castor-oll ............ perlb. 85 0 95 O Rio Deals ........... perstd. 32 0 @ 
. (var.) boxes 11 0 12 O | Daisee 2/3 c.i.f. Dundee... Ipecacuanha ......perlb. 5 6 Teak ......-. vasseeeee per load 28 0 0 
» sostrallan wees 10 0 16 0 April-May .............. - £16/10/0 Peppermint, Wayne Oo. Honduras Mahg. logs oo. ft. 010 0 

ete SILK— ede HIDES— perlb. 13 6 14 0 African ” a ” 6 6 
—— case, 4a. ..... ° Canton ...cceseeeeeeee perlb. 6 0 8 0 Wet salted—Australian Amer. Oak Boards ” 06 6 
on eee 5 3 6 6 —_ eocccee eovececcccococee ° ; . > : Sian Sadie perib. 0 3§ O 4 » Ash » ry 06 6 
y Aine brie, Itlan—rawsit. ian 7 69 0 a |) ee 6 6SlUk ee 

HIDE, LEATHER AND ALLIED TRADES.—Trade in hides and , week ago. Movements of rubber in London and Liverpool during 


leather since the last report has been interrupted by the Easter 
holiday break, and although a moderate amount of business has 
transpired since the resumption of work it cannot be said that the 
market for either commodity is back to the pre-holiday level. 
However, indications regarding prospects for the future appear 
to be fairly satisfactory, and it is more than likely that by the time 
. hext writing the state of trade in both sections will have become 
ry This week's sales of hides and skins from d mestic cattle 
ound prices firmer for several weights of ox and heifers and the 
reed of cows. Calfskins generally were unchanged in value 
rom the previous auctions, while the market for sheepskins remains 
a in view of the low prices ruling for these goods. Although 
bid arge business has been forthcoming on account of imported 
ste . — for some sorts show a firmer tendency at origins. This 
“ a Frigorific ox have changed hands at 4§d. and there has 
=r age & fractional increase in the figure mentioned for Monte- 
oa * Some descriptions of dry hides from the same source 
~ B = at slightly higher prices, but there has been practically 
beens in those for Africans. A moderate amount of business 
with En — in sole leather the bulk of the demand being concerned 
a g eye wetsalted bends. Dry hide types have not featured 
siete the inquiry, but it is thought these will receive greater 
“ same soon as shoe manufacturers get back to something 
out been th pe working conditions. The market for offal has 
leather secti ive excepting in regard to rough bellies. In the upper 
kid ee inquiry is best for willow calf and black and brown 

~ a erate parcels of both sorts being moved off regularly. 

bet ae 1 been rather more attention paid to suede and reptiles 


other wa of — business has been met with on account of 


the po market in rubber has been active » hroughout 
Maintained. +e the recent advance in quotations has been 
& 4-10 cents New York, Wednesday’s spot price for rubber 
uesday’s ofanaes lb., compares with 4-12 cents per lb. a week ago. 
in London w. ms Se price for standard ribbed smoked sheet 
day last ee fed. per Ib., against 24d. per Ib. on the corresponding 
2d. to 2 In forward positions, business has been done at 

id. for October-December, as against 2$}d. to 2jd. a 


the past week were as follows: 


Landed, 1,144 tons; delivered, 


857 tons; stocks at the end of last week, at 95,068 tons, show an 
increase of 287 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
Apr. 27, Mar. 29, Apr. 19, Apr. 26, 


Wheat, No. 2, Winter, nearest Cents. 


future, Chicago, per bushel .. 
Maize, nearest future, Chicago, 
per bushel ..........-.+.0seeeerees 
Oats, nearest future, Chicago, 
per bushel ............00s0eeeeeee 
Rye, nearest future, Chicago, 
per bushel ............000-eeeeeeee 
Barley, nearest future, Chicago, 
per bushel ............0seeeeeeeeee 
Coffee, Rio No. 7, cash, per lb. 


»» Santos No. 4, cash, per lb. 


Cocoa, Accra, nearest future, 
Per ID.......eecereeeereceereeeeeeees 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib.......-++++++++ 
Cotton, middling, spot, per Ib... 
Rubber, smoked sheet, spot, 


Per Ib........eeeeeeceeeeesereeeerees 
Petroleum, Pennsylvania crude, 


standard grades, per barrel... 175-197 97-117 97-117 


Copper, “ Electrolytic,” Do- 
mestic, spot, per 1b......--+++++ 
Copper, “ Electrolytic,” Copper 
Exporters, Inc., spot, per lb. 
Spelter, East St. Louis, spot, 
per Ib.......eeseeeeceeesernerseeeees 
Lead, spot, per Ib. .....+++++++++5 


Tin, ‘‘ Straits,” spot, per Ib. ... 19-45 


1932. 1933. 1933. 1933. 
Centa. Cents. Centa. 
56} 53; 65 684 
Sli 29} 334} 35} 
223 18; 22} 23% 
4lt 593 464 49} 
a 3l 39} 36} 
73-8 73 73 7% 
9} 85 8; 9 
3:95 3°30 3°71 3°67 
2°65 2-98 3°18 3°25 
6-25 6-30 7°25 7-60 
3t 2:97 4°12 4-10 
97-117 
5} 4-875 5-25 6-25 
6 5 5°40 6°10 
2-60 2:95 3-275 3-70 
3:00 3:00 3°25 5:50 
24°45 28:50 29-875 
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THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(ncorporated in the Colony of Heagkeng. The liability 
ef members ic limited te the extent and in manner 
a? oo No. 6 of 1929 of the aie 
issu amp Fuuy bi tr $50.000'000 


STERLING ... ee. _ £6,500,000 
BRSERVE FUND Siiver -. _...._ $10,000,000 
RESERVE LIABILITY OF PROPRIETORS ,000,000 


Head Office :—HONGKONG. 
BOARD OF DIRECTORS: 
T. E. PEARCE, Chairman. 

T. H. R. SHAW, Deputy-Chairman. 


W. H. BELL. G. MISKIN. 
7 H. eae: Hon. Mr. J.J. PATERSON. 
on. Mr. G.G.S. > ae ai" A. PLUMMER. 


CHIEF MANAGER: V. M. GRAYBURN. 


Amoy, Bangkok, 
Canton, Chefoo 


alcutta, 

Haiphong, Hambur Maa H 
‘ow, 
Shuegba), Igo 36 Jehore, Kobe, Kowison, asia 
Malacca, Man 
den, ‘Muar mar, Kew Yor Yor rk, Pelping ping Peking), Penang, 
pore, Sours Sourabaya, "Surge Pe ei Pata Tientain, "Tokyo, 
couneeeen IN LONDON: 


A. H. Barlow. The Rt. Hon. Lord 
D. G. M. Bernard. Revelstoke. 
Se ee ten Sir Geo. Sutherland. 


G.B.E., K.C.B., 7S ROMS. Cc. F. Whigham. 


MANAGERS IN LONDON: 
O. J. Barnes. R. E. N. Padfield. 


Sub-Manager: G. M. Dalgety. 
Aecountant: O. Baker. 
9, GRACECHURCH STREET, LONDON, E.C.3. 






“COMMERCE 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 













Read throughout India 
by people with money 
to spend. 













Specimen copies, advert. rates 
can be obtained from 


NEWSPAPERS &c. 





containing 
OF INDIA THE ANNOTATED AGENDA 
(W.T. DAY’S Representations), submitted by 
11 Aldwych, London, W.C.2 THE . 
T - Te Bar 8646 of 
— = PREPARATORY COMMISSION OF EXPERTS 
Printed for the Proprietors THE ECONOMIST NEWSPAPER, Lrp., by EYRE AND SPOTTISWOODE LIMITED, Harding 





Published by the Proprietors at 8, Bouverie St,, Fleet 8t., E.C. 4 Saturday, April 29, 1933. Entered as 


>. = es verse 





ECONOMIST. 
3nsurance, 


TH) 








Comprehensive FamilyPolicy 
Securing 
Guaranteed Income of 15% 


as previsien for Widow and Children combined with « 


Whole Life Assurance 


Apply for New Explanatory Leaflet te: 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already adnets, ot’ Pelicy - Holders 













The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office: 188-190 Fleet St, London 


ONDON AND MANCHESTER 
ASSURANCE 00. LTD. 58 Finsbury 


Square London. Income 
exceeds £3,000,000. Funds exceed £12,000,000. 


Claims pai exceed £13,000,000. Annuai 
Reports uses can be obtained on 
application 


MASON AND BARRY, LIMITED. 
(S. Domingos Mine, Portugal.) 


NOTICE IS HEREBY GIVEN that the Forty- 
first Annual General Meeting of the Members of 
Mason and Barry, Limited, will be held at Southern 
House, Cannon Street, London, E.C.4, on 
Wednesday, 10th May, at 12.30 p.m. precisely, for 
the purpose of receiving the Directors’ and 
Auditors’ Reports for the year 1932; approving the 
General Balance Sheet at 3lst December, 1932; 
the re-eleetion or appointment of Directors : the 
appointment of Auditors, and the transaction of 
General Business. 

The Holders of Share Warrants to Bearer will 
be furnished with a Certificate admitting them to 
the Meeting upon their depositing Share Warrants 
representing not less than Ten Shares, at the 
Offices of the Company, three days before the 
day of Meeting, together with a Notice in writing 
stating their names and addresses, 

The Transfer Books will be closed from Wednes- 
day, the 3rd May, to Wednesday, the 24th May, 
both days inclusive. 

By Order of the Board, 
PHILIP O'D. GREENE, 
Secretary. 





87, Cannon a 
London, E.( 
28th April, +933, 





THE ROYAL BANK OF CANADA. 
DIVIDEND NO. 183. 


NOTICE IS HEREBY GIVEN that a DIVI- 
DEND of 2 per cent., being at the rate of 8 per 
cent. per annum, upon the paid-up capital stock 
of the Bank, has been declared for the three 
months ending 3lst May, 1933, and will be 
PAYABLE at the Bank and its Branc hes on and 
after Thursday, Ist June, 1933, to shareholders 
of record on 29th April, 1933. 

By Order of the Board, 


B, McINERNEY, London Manager. 
6 tectinee’ 


London, E. 0.2. 
April 24th, 1933. 












HOME OR 
ABROAD 








WHEN TRAVELLING, a 
Lloyds Bank Letter of 
Credit or book of Travel- 
lers Cheques provides a 
safe and convenient method 
of carrying money, They 
are issued at any Branch 

and are readily cashed in 
all parts of the World. 

























Customers can also obtain 






their passports and visas 
through their own Branch. 


LLAYDS BANK 


Head Office : 
71 LOMBARD STREET 
LONDON, E.C.3 





















UNIVERSITY OF OF LONDON. 


A Course of Three Lectures on “THE SEW 
TENDENCIES OF MODERN _CO 
TIONS ” will be given (in French) by PRO 
B. MIRKINE-GUETZEVITCH (Secretary 
of the International Institute of Public Law, 
at THE LONDON SCHOOL OF ECONO 
(Houghton Street, Aldwych, W.C.2) on MA 
10th and = oh Pp. “viet nt ee ‘ 
Chair will taken by Pro Maurice 
Amos, K.B.E., M.A., (Quain Professor 
Comparative Law in ‘ue University). 

ADMISSION FREE, WITHOUT 35" 

s. J. 
‘Academic * 








WORLD ECONOMIC CONFERENCE 


Copies are still available of the issue of 
“The Economist” of January 28th, 1933 

























